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INDEPENDENT AUDITOR’S REPORT ON SPECIAL PURPOSE AUDITED
CONSOLIDATED FINANCIAL STATEMENTS

The Board of Directors of
Jindal Steel & Power Limited

Background

1. We have audited in accordance with Ind-AS (as defined hereinafter) the consolidated balance
sheet, statement of profit and loss (including other comprehensive income), statement of cash
flows and statement of changes in equity and related notes thereto as at and for the year ended
March 31, 2017 (“FY17 Consolidated Financial Statements™) of Jindal Steel & Power Limited
(“the Company” or “the Holding Company”) and its subsidiaries (the Holding Company & its
subsidiaries together referred as “the Group”), its associates and jointly controlled companies
and have issued our audit report dated May 23, 2017 (“FY17 Audit Report”) in this regard. The
FY17 Consolidated Financial Statements included the comparative figures for the year ended
March 31, 2016. However, we did not issue a separate audit opinion on such comparative figures
prepared by the management of the Company under Ind-AS in our FY17 Audit Report which has
been audited by us.

2. We did not audit the consolidated balance sheet, statement of profit and loss, statement of cash
flows and related notes thereto as at and for the year ended March 31, 2016 as prepared under
Indian GAAP (as defined hereinafter) of the Group, its associates and jointly controlled
companies (“FY16 Indian GAAP Consolidated Financial Statements™). The erstwhile auditors
of the Company, S.R. Batliboi & Co. LLP conducted an audit of the FY16 Indian GAAP
Consolidated Financial Statements and issued an audit report dated May 4, 2016 in this regard
(“FY16 Audit Report™).

3. The Company adopted Indian Accounting Standards jprescribed under section 133 of the
Companies Act, 2013, as amended (“Companies Aet”), read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended (“Ind-AS Rules”, and such standards, “Ind-
AS™), with effect from April 1, 2016, with  April 1, 2015 as the date of transition. For all
periods up to and including the year ended March 31 2016, the Company had prepared its
financial statements in accordance with accounting standards as prescribed under Section 133 of
the Companies Act, 2013 read with Rule 7 of the Companies (Accounts) Rules, 2014, as
ainended (referred to as “Indian GAAP”). The Company has consistently applied the accounting
policies used in the preparation of its opening Ind-AS balance sheet as at April 1, 2015
throughout all periods presented (i.e. subsequent to this), as if these policies had always been in
effect and are covered by Ind-AS 101 “First-time adoption of Indian Accounting Standards™ and
this is to be read with Note no. 72. The transition was carried out from accounting principles
under Indian GAAP which is considered as the previous generally accepted accounting
principles, as defined in Ind-AS 101 to Ind-AS.

Report on the Consolidated Ind-AS Financial Statements
4. Based on the request received from the Company’s management and for the purposes of

inclusion in the preliminary placement document and the placement document (together referred
to as the “Placement Documents™) and other related imaterial prepared i E




proposed offering of the equity shares by way of qualified institutions placement in accordance
with section 42 of part Il of chapter Il of the Companies Act read with rule 14 of the Companies
(Prospectus and Allotment of Securities) Rules, 2014, as amended (“PAS Rules”) and Securities
and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2009
as amended (“QIP”), we have audited the adjustments carried out by the management between
the Indian GAAP and in the accounting principles adopted by the Company on transition to the
Ind-AS made in these Special Purpose FY16 Ind-AS Consolidated Financial Statements
comprising of the consolidated balance sheet, statement of profit and loss (including other
comprehensive income), statement of cash flows and statement of changes in equity and related
notes thereto as at and for the year ended March 31, 2016 ( “Special Purpose FY16 Ind-AS
Consolidated Financial Statements”), and have been prepared in accordance with the
requirements of the Companies Act, 2013 read with the rules framed thereunder and amended
from time to time, (the “Companies Act”) and Ind-AS notified under the Companies (Indian
Accounting Standards) Rules, 2015 read with Section 133 of the Companies Act, 2013 and
which are based on the previously issued FY 16 Indian GAAP Consolidated Financial Statements
prepared in accordance with Indian GAAP audited by the Company’s previous auditor whose
report dated May 4, 2016 expressed an qualified opinion on those FY16 Indian GAAP
Consolidated Financial Statements.

Management’s Responsibility

5.

The Company’s board of directors is responsible for the matters stated in Section 134(5) of the
Companies Act with respect to the preparation of these Special Purpose FY16 Ind-AS
Consolidated Financial Statements for the vear ended March 31, 2016 in accordance with the
basis of accounting described in Note No. 3

The responsibility of the management also includes maintenance of adequate accounting records
in accordance with the provisions of the Companies Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the Special Purpose FY 16
Ind-AS Consolidated Financial Statements.

Auditor’s Responsibility

6. Our responsibility is to express an opinion on these Special Purpose FY 16 Ind-AS Consolidated

Financial Statements based on our audit.

We conducted our audit of the Special Purpose FY 16 Ind-AS Consolidated Financial Statements
in accordance with the Standards on Auditing issued by the Institute of Chartered Accountants of
India.

An audit invoives performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on th- --- %=~ -t
including the assessment of the risks of material misstatement of the financi: er
due to fraud or error. \




We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Special Purpose FY16 Ind-AS Consolidated Financial
Statements.

Our audit of the adjustments for the difference in the accounting principles adopted by the
Company on transition to Ind-AS of the FY 16 Indian GAAP Consolidated Financial Statements
for the year ended March 31, 2016 has been carried out in accordance with the Guidance Note on
Reports or Certificates for Special Purposes (Revised 2016) and other applicable authoritative
pronouncements issued by the Institute of Chartered Accountants of India. Our responsibility is to
issue a report on the Special Purpose FY 16 Ind-AS Consolidated Financial Statements based on
our review of the Special Purpose FY 16 Ind-AS Consolidated Financial Statements prepared by
the management of the Company.

Basis of qualified epinion

7. The previous auditor has issued a qualified opinion on the FY16 Indian GAAP Consolidated
Financial Statements (this is to be read as stated in para 4 above) which are reproduced herein
below:-

a) As detailed in note no. 58(i) and (iii) of the Special Purpose Ind-AS Consolidated Financial
Statements, based on the Order of Hon’ble Supreme Court of India, the Group paid an
additional levy of T 295 per metric ton on gross coal extracted from its operational mines.
Through March 31, 2015, such levy on the gross extraction amounts to ¥ 3,267.43 crore.
Based on legal opinion, the Group had recorded T 1,911.64 crore as an exceptional item
representing the levy on net extraction (run of mines less shale, rejects and ungraded
middling) of coal in last year. Had the gross levy been recorded, net loss before tax for the
year ended March 31, 2016, would have been higher by T 1,355.79 crore and reserves and
surplus as at March 31, 2016, would have been lower by ¥ 1,355.79 crore.

b) As detailed in note no. 58(ii) of the Special Purpose Ind-AS Consolidated Financial
Statements, the Group has not made adjustment in the net carrying value of investment made
in mining assets including land, infrastructure and clearance, etc., of ¥ 608.58 crore as at
March 31, 2016 (including T 183.58 crore by a subsidiary), pending finalization of the
compensation claim filed by the Company with the Government authorities. Accordingly, we
are unable to comment on the matter including any consequential adjustments that may be
required in this regard in these Special Purpose Ind-AS Censolidated Financial Statements.

¢} As detailed in Note 65 of the Special Purpose Ind-AS Consolidated Financial Statements, the
Company has an investment in overseas subsidiary whose total assets as at March 31, 2016
are ¥ 4,335.90 crore, total revenue is ¥ 37.02 crore during the year ended March 31, 2016,
which has been consolidated in Special Purpose Ind-AS Consolidated Financial Statements
based on management certified accounts. In respect of above matter, audit report for the year
ended March 31, 2015 was similarly qualified by previous auditor. During the year ended
March 31, 2015, the financial statements of above subsidiary for the year ended March 31,
2015 was consolidated based on unaudited management certified accounts. During the current
year, financial statements of above subsidiary have been consolidated based on audited
financial statements for the year ended March 31, 2015 and accordingly our audit report is




modified only for the unaudited management certified accounts for the year ended March 31,
2016. In the absence of the audited financial statements of this subsidiary, we are unable to
comment upon the consequential effects, if any on the accompanying Special Purpose Ind-AS
Consolidated Financial Statements had the said audited financial statements of this subsidiary
been made available to us.

Qualified Opinion

8.

Except for the effects / possible effects of the observation stated in “Basis of Qualified Opinion”
paragraph as stated above, nothing has come to our attention that causes us to believe that the
accompanying financial statements have not been prepared in accordance with the basis set out in
Note No. 3 to the Special Purpose Ind-AS Consolidated Financial Statements, or that it contains
any material misstatement or omission.

Other Matters

a) We have only audited the adjustments carried out by the management between Indian GAAP
and accounting principles adopted by the Company on transition to [nd-AS, as stated in para 4
above. However, the previous auditor who has audited the FY 16 Indian GAAP Consolidated
Financial Statements has stated the matters below under the “Other Matters™ patagraph of
FY 16 Audit Report which are reproduced herein below-

()

(ii)

The accompanying consolidated financial statements include tofal assets of <
25,952.90 crore as at March 31, 2016, and total revenues and net cash outflows of
5,625.80 crore and T 641.01 crore for the year ended on that date, in respect of 62
subsidiaries, and 3 jointly controlled entities which have been audited by other
auditors, which financial statements, other financial information and auditor’s reports
have been furnished to us by the management. The consolidated financial statements
also include the Company’s share of net loss of ¥ 1.40 crore for the year ended March
31, 2016, as considered in the consolidated financial statements, in respect of 3
associates, whose financial statements, other financial information have been audited
by other auditors and whose reports have been furnished to us by the Management.
Our opinion on the consolidated financial statements, in so far as it relates to the
amounts and disclosures included in respect of these subsidiaries, jointly controlled
entitics and associates, and our report in terms of sub-sections (3) and (11) of Section
143 of the Companies Act, in so far as it relates to the aforesaid subsidiaries, jointly
controlled entities and associates, is based solely on the report(s) of such other
auditors.

The accompanying consolidated financial statements include total assets of T
5,120.79 crore as at March 31, 2016, and total revenues and net cash outflows of ¥
40.40 crore and ¥ 9.52 crore for the year ended on that date, in respect of 26
subsidiaries which have not been audited, which unaudited financial statements and
other unaudited financial information have been furnished to us. Our opinion, in so
far as it relates amounts and disclosures included in respect of these subsidiaries,
jointly controlled entities and associates, and our report in terms of sub-sections (3)
and (11) of Section 143 of the Companies Act in so far as it relates to the aforesaid
subsidiaries, jointly controlled entities and associates, is based solely on such
unaudited financial statement and other unaudited financia I
opinion and according to the information and explanations e



Management, these financial statements and other financial information of these
entities (except for an entity as referred above in paragraph (c) of “Basis for qualified
opinion™) are not material to the Group.

(iliy  As detailed in Note 63 (iii} of the Special Purpose Ind-AS Consolidated Financial
Statements, one of the subsidiary companies has changed the method of providing
depreciation on certain fixed assets from straight line method to written down value
method from April 1, 2015 and such a change has been accounted as a change in
estimate in accordance with requirements of Accounting Standard (AS) 10 and AS 5
notified by Ministry of Corporate Affairs (MCA) on March 30, 2016 vide Companies
{Accounting Standards) Amendment Rules, 2016. The financial statements of the said
subsidiary have been approved by the board of directors (“BOD”) of the subsidiary in
its meeting held on April 27, 2016, On April 27, 2016, the MCA clarified that the
above notification would be applicable for the accounting period commencing from
the date of the said notification. However, based on the legal opinion obtained by the
Parent company and said Company, the financial statements of the said subsidiary as
approved by the subsidiary’s BOD on 27th April 2016, prepared after considering the
impact of such change in method of providing depreciation on certain fixed assets
prospectively as a change in estimate rather than retrospectively as per the
requirements of relevant accounting standard prior to such amendment, have been
considered for the purpose of preparation of the consolidated financial statements of
the Group.

b} Certain subsidiaries are located outside India whose financial statements and other financial

information have been prepared in accordance with accounting principles generally accepted
in their respective countries and which have been audited by other auditors under generally
accepted auditing standards applicable in their respective countries. The Company‘s
management has converted the financial stateinents of such subsidiaries located outside India
as per the Ind-AS and we have only relied on these conversion adjustments made by the
management. Qur opinion in so far as it relates to the balances and affairs of such subsidiaries
located outside India is based on the repoit of other auditors and the conversion adjustments
prepared by the management of the Company.

As stated in para 9(a)(i) above, financial statements of certain subsidiaries for the year ended
March 31, 2016 were audited under Indian GAAP., We have relied upon the statement
prepared for the purpose of converting the Indian GAAP financial statements to Ind-AS
financial statements, prepared by the management of the Company.

Further, the previous auditor vide its report dated May 4, 2016 has given a qualified opinion
in its report on the Internal Financial Controls over Financial Reporting under clause (i) of
Sub-section 3 of Section 143 of the Companies Act which is reproduced below:

According to the information and explanations given to us and based on the report
issued by other auditors on internal financial controls system over financial reporting
in case of subsidiary companies, associate companies and jointly controlled
companies, which are companies incorporated in India the followine material
weaknesses have been identified as at March 31, 2016:




a) The Group’s internal financial controls over adjustment and provision to be made
in regard to expenses relating to additional coal levy were not operating
effectively which could potentially result in the material misstatement in the
financial statements by way of Group recording lower expense.

b) The Group’s internal financial controls over adjustments and provisions to be
made in the carrying value of investment in mining assets including land,
infrastructure and clearance, etc. were not operating effectively which could
potentially result in the material misstatement in the financial statements by way
of the Group carrying the assets at a higher value.

¢) The Holding Company’s internal financial controls in respect of the financial
statement closure process, in respect of consolidation of unaudited financial
statements of overseas subsidiary, were not operating effectively which could
potentially result in materials misstatement in the preparation of consolidated
financial statements by consolidating unaudited financial statements of such
overseas entities.

10. Based on the request received from the Company’s management and for the purposes of inclusion
in Placement Documents and other related material prepared iu connection with the proposed
offering of the equity shares by way of a QIP, this Special Purpose Audit Report on the Special
Purpose FY16 Ind-AS Consolidated Financial Statements can be included in Placement
Documents prepared in connection with the QIP of the Company and may be submitted/ filed
with the and the Securities Exchange Board of India (“SEBT”) and stock exchanges where the
Company’s equity shares are listed.

For Lodha & Co.
Chartere:
Firm Reg i

{N. K. L
Partner
Membership No. 085155

Place: New Delhi
Date: March 20, 2018



JINDAL STEEL & POWER LIMITED
CONSOLIDATED BALANCE SHEET AS AT 31 ST MARCH, 2016

Tin crores
As at
Particulars Note 315t March, 2016
ASSETS
{1) Mon - current assets
{a) Property, plant and equipment 6 61,212.22
{b} Capital work - in - progress 6 10,702.70
{c} Investment property 7 32.41
{d} Goodwill ] 548.45
(e} Intangible assets a 3,277.43
{f] Intangible assets under development 1.124.10
{g) Biological assets other than bearer plants a 0.45
{h) Finaacial assets
{i) Investments 4 359.36
{ii) Leans 10 950.38
{ii) Bank balances 11 66.90
{iii} Others Financial assets 12 511.42
(i} Other non - current assels 13 880.77
{2) Current assets
{a} Inventories 14 3,254.10
{b) Financial assets
{i} Investments 15 0.03
{ii] Trade receivables 16 1,429.18
{iii} Cash and cash equivalents 17 502.46
{iv) Bank balances other than (iii) above 18 117.92
{v} Loans 19 211.52
(vi) Others Financial assets 20 979.41
(¢} Currenttax assets {net} 21 569.33
{d) Other current assels 22 5,667.85
Total assets 92,398.39
EQUITY AND LIABILITIES
EQUITY
{a) Equity share capital 23 91.49
(b} Other equity 24 32,344,651
{¢) Naon contrelling interest 899.83
LIABILITIES
{1) HNen - current liabilltles
{a} Financial lfabilities
(i} Borrowings 25 36,353.90
(i) Trade payables 26 -
{liy Other financial liahilities 27 93.70
{b} Provisions 28 195.73
{c) Deferred tax liabilities {net} 29 5,872.37
{d} Other nen - current liabilities -
(2} Current llabilities
{a) Financial liabilities
(i) Borrowings 30 7,777.95
{ii) Trade payables 31 2,317.74
(iif} Other financial liabilities 32 5,040.34
{b) Other current liabilities 33 1,345.93
{c} Provisions 34 64.890
{d) Current tax fiabilities {net) -
Total Equity & Liabllitles 92,398.33
Overview and Significant Accounting Policies 1-5

The notes referred to above farm an integral part of financial statements

As per aur report of even date

|
|
Membership No. 85155

Place: New Delhi
Dated: 20th March, 2018

f the Boarc

Chief Filnanciar Officer

R




JNDAL STEEL & POWER LIMITED
CONSQOLIDATED STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, 2016

Z in crores
Year ended
Particulars Note 31st March, 2016
| Revenue from operations 35 21,465.64
Less: Captive Sales for own projects {1,097.51)
Il Other income 36 156.69
Il Total income (1 + 1) 20,524.82
IV Expenses
Cost of materials consumed 37 6,076.27
Purchases of stock - in - trade 38 20,58
Changes in inventories of finished gaods, work -in -progress and 39 448,19
scra
EmpFI)oyee benefits expense 40 946.57
Finance costs{Net} 41 3,253.56
Depreciation and amortization expense 4,067.88
Excise Duty 1,996.90
Other expenses 42 B,540,26
Total expenses 25,350.21
Less: Captive Sales for own projects (1,097.51)
24,252.70
Vv  Profit / (loss) before exceptlonal Items and tax {1l - IV) (3,727.88)
V| Exceptional items bb (235.83)
VH Profit f (loss) before tax (V - VI} {3,863.71}
Y|l Tax expense
current tax 0.67
Deferred tax 43 {878.13)
Total tax expensef(cradit) {877.46)
IX Profit { {loss) for the period (VI - VIH) {3,0B6.25)
X Share in Profit / {Loss) of assaciates {Net of tax) {1.01)
Total Profitf{Loss) (IX + X) {3,087.26)
Other Camprehensive income(0CI)
(i} ltems that will not be reclassified to profit or Loss
Remeasurement of the defined benefit plans 35.95
{ii) Income Tax relating ta [tems that will not be reclasiffied to profit or loss 12.46
(il [tems that will be reclassified to profit ar Loss
Fareign Currency translation reserve (FCTR} (767.81)
(iv) Income Tax relating to ltems that will be reclasiffied to profit or loss
Total comprehensive income (3,831.54)
Net Profit attributable to:
a) Owners of the equity {2,966.24)
h) Non- Controlling interest {121,02)
Other Camprehensive Income attributable to:
a) Owners of the equity (699.16)
b) Non- Controlling interest {45.12)
Total Compreliensive Income attributable to:
a) Owners of the equity (3,665.40)
b} Nan- Controlling interest (166.14)
xll Earnings per equity share 46
{1} Basic {33.74)
{2] Diluted {33.74)
Overview and Significant Accounting Palicies 1-5
The notes referred to above form an integrai part of financial statements
As per our report of even date f e
For B
Cha R
Firm W
N.K
Part.._ wecpan auyail
Membership No, 85155 Chief Financial Officel Company secretary

Place: New Delhi
Dated: 20th March, 2014



JINDAL STEEL & POWER LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2016

7 In crores

Particulars

Year ended
31st March,2016

Operating actlvitles

Profit befora tax {3,963,71}
Adfustments to reconcie profit before tax te net cash flows
Depreciation and amortization expense 4,067.88
Impairment of intangible {included under exceptianal items) 226.82
Loss/{Gain} en dlsposal of property, plant & equipment {3.25)
Gain on Siump sale (2.67)
Gain on sale of Investments (151.14}
Liability / Pravisions no longer required written back {135.61})
Bad debts written offf Provisicn for Doubtful debts & advances 4217
Unrealised forelgn exchange fluctuation/Foreign Currency Menetary Item Translation Difference {364.46)
Dividend {lncome) (2.88)
Finance costs {Net) 3,253.56
Operating Profit bafore Working Capital Changes 2,966,71
Working capital adjustments
Decrease/ (Increase) in trade and other raceivables 257,24
Decrease/ (Increase) in inventories 1,589.07
Decrease/ (Increase) in Non Current Financial Assets {40.19}
Decrease/ (Increase) in Current Financial Assets (272.78})
Deacrease/ (Increase} in Other Non-Current and Current Assets (452.00)
Increase/ (decrease) in trade and other payables 335.16
Increasef (decrease) in Other Non-current and current Financial Liabilities 136.22
increasef (decrease) in Other Non- current and Current Liabilities {116.69)
increasef (decrease) in Provisions {93.02)
4,349.73
Incaime - tax paid {16.95)
Net cash flows fram (used in) operating actlvitles (A} 4,332.78
Investing activities
Purchase of property, plant & equipment, including CWIP and capital advances {3,949.95)
Proceeds from sale of property, plant & equipment 97.05
Dividend Recelved 2.88
Loanfadwvance given Lo refated party (133.71)
Interast Received 226,33
Purchase of non current Investments (10,31}
Proceeds from sale of non current investment 105.19
{Increase) /decrease in current investment {net) 1,503.69
Deposit with original maturity more than three months (102.76)
Net cash flows from (used In) Investing activities (B) {2,261.,59})
Financing actlvities
Working Capital Barrowings from Banks/other short term loans (net) 1,795.89
Proceeds fram leng term Borrowings 16,212.63
Repayment of long term borrowings {17,085.52)
Dividend Paid {including tax thereon) {(0.80)
Interast Paid {3,594.11)
Net cash flows from {used in) financing actlvitles (C) {2,671.91)
Net increase (decrease} in cash and cash equivalents {(A+B+<) (600.72)
Cach and cash equivalents at the beginning of the year 1,103.18
Cash and cash equivalents on acquisition of subsidiary .
Cash and cash equlvalents at year end 502,46
Comgpanents of cash and cash equivalent as at
Cash on hand 1.41
Chegues/Drafts in hand 4.7
Balances with hanks:
On current accounts 254.52
On deposits accounts with ariginal maturlty of less than three manths 241.79
an athers 0.03

Cash and bank balances

As per aur report of even date

For
Cha.
Firm

NI
Parti
Memuersiip we. soLan

Place: New Delhi
Dated: 20th March, 2018

Chief Financlal Officer

I

Joard of Dir
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Notes

to the Consolidated financial statements as at and for the year ended 31st March, 2016

1. OVERVIEW

lindal Steel & Power Limited (“the Company” or “the Parent Company”) is one of the India’s leading steel producers with
significant presence in sectors fike mining and power generation including through its subsidiaries in India and abroad. It is
listed on the National Stock Exchange of India and Bombay Stock Exchange in India. The registered office s situated in
the state of Haryana, the corporate office is situated in New Delhi and the manufacturing plants are in the states of
Chhattisgarh, Odisha, Jharkhand etc. in India and also in Sultanate of Oman. The Group has global presence through
subsidiaries, mainly in Australia, Botswana, Camercon, China, Dubai, Indonesia, Lliberia, Mauritania, Mauritius,
Mozambique, Madagascar, Namibia, South Africa, Sultanate of Oman, Tanzania and Zambia. There are several business
initiatives running simultaneously across continents.

2. Statement of Compliance:

The consolidated financial statements related to Jindal Steel & Power Limited {hereinafter referred to as the Company or
Parent Company} and its subsidiaries (hereinafter collectively referred to as "Group”), its joint ventures and associate
Companies.

The Group has adopted Indian Accounting Standards ({the ‘Ind AS') prescribed under section 133 of the Companies Act,
2013 (the ‘Act’), read with the Companies (indian Accounting Standards) Rules, 2015 and the Companies {Indian Accounting
Standards) (Amendment) Rules, 2016, with effect from 1st April 2016 with 1st Aprif 2015 as the date of transition.
Accordingly these consolidated financial statements have been prepared in accordance with the said Ind AS & Rules issued
thereunder and other recognized accounting practices & policies to the extent applicable and the relevant provisions of the
Companies Act, 2013 and listing requirements.

For all periods up to and including the year ended 31st March 2016, the Group had prepared its consolidated financial
statements in accordance with accounting standards as prescribed under Section 133 of the Companies Act, 2013 {the
‘Act’) read with Rule 7 of the Companies {Accounts) Rules, 2014 {referred to as ‘indian GAAP'). The Group has consistently
applied the accounting policies used in the preparation of its opening IND AS Balance Sheet at April 1, 2015 throughout
all periods presented, as if these policies had always been in effect and are covered by IND AS 101 “First-time adoption of
Indian Accounting Standards”. The transition was carried out from accounting principles generally accepted in India
("Indian GAAP") which is considered as the previous GAAP, as defined in IND AS 101. The reconciliation of effects of the
transition frem Indian GAAP on the equity as at April 1, 2015 and March 31, 2016 and on the net profit and material
adjustments to cash flows, if any, for the year ended March 31, 2016 is disclosed in Note no. 72 ta these consolidated
financial statements.

The consolidated financial statements provide comparative information in respect of previous year. In addition, the Group
presents balance sheet as at the beginning of previous year which is the transition date to Ind AS.

The preparaticn of the consoiidated financial statements in conformity with Indian Accounting Standards {Ind AS) requires
management to make judgments, estimates and assumptions that affect the reported amounts of revenues, expenses,
assets and liabilities, and the accompanying disclosures at the date of the consolidated financial statements. The
judgments, estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the astimate is revised if the revision effects only that period or in the period of the
revision and future periods if the revision affects both current and future years and, if material, their effects are disclosed
in the notes to the consolidated finandial statements. Actual results could vary from these estimates. {refer Note no. 5 on
critical accounting estimates, assumptions and judgments).

The accounting policies are different than the as per the audited financial statements for the year ended 31st March 2016
to the extent the same made in cempliance w.r.t. applicable IND AS which was made applicable to the company for the
financial year 2016-17 with transition date i.e. 1* April 2015,

These Special Purpose Consclidated financial statements for the year ended March 31, 2016 have been approved and
adopted by Board of Directors of the Company in their meeting held on 20" March, 2018



3. Basis of preparation of Consolidated Financial Statements:

The censolidated financial statements incorporate the financial statements of the Company and entities controlled by the
Company i.e. its subsidiaries. It also includes the Group’s share of profits, net assets and retained post acquisition reserves
of joint ventures and assaciates that are consolidated using the equity method of consolidation. Contral is achieved when
the Company is exposed to, or has rights to the variable returns of the entity and the ability to affect those returns through
its power over the entity. Significant influence, is achived when the Company has power to participate in the financial and
operating policy decisions of the investee, but is not control or joint control over those policies. The results of subsidiaries,
joint ventures and associates acquired or disposed off during the year are included in the consolidated statement of profit
and loss from the effective date of acquisition or up to the effective date of disposal, as appropriate. The Accounting
Policies of the parent company, its subsidiaries, joint ventures and associates are largely similar. However, few accounting
policies are different as certain subsidiaries / assaciates located in different countries have to comply with the local
regulatory requirements. Wherever necessary, adjustments are made to the financial statements of subsidiaries, joint
ventures and associates to bring their accounting policies in line with those used by other members of the Group. The
Financial Statements of parent Company and its subsidiaries have been consolidated on line-by-line basis by adding
together book value of like items of assets, liabilities, income and expenses after eliminating Intra-group transacticns,
balances, income and expenses in accordance with Ind AS 110 "Consalidated Financial Statement”. Non-controlling
interests in the net assets {excluding goodwill} of consolidated subsidiaries are identified separately from the Group's
equity. The interest of non controlling sharehalders may he initially measured either at fair value or at the non-controlling
interests’ proportionate share of the fair value of the acquiree's identifiable net assets. The choice of measurement basis is
made on an acquisition by- acquisition basis. Subseguent to acquisition, the carrying value of non-controlling interests is
the amount of those interests at initial recognition plus the nen-controlling interests’ share of subsequent changes in
equity. Total comprehensive income is attributed te non-controlling interests even if it results in the non-controlling
interests having a deficit balance. Impact of any insignificant and immaterial Non Controtling Interest is not considered.
Foreign Subsidiaries : ltems of the assets and liabilities, both monetary and nen-monetary, have been translated at the
exchange rates prevailing at the end of the year and items of income and expenses have been translated at the average
rate prevailing during the year. Resulting exchange differences arising on translation of said items have been transferred to
Foreign Currency Translation Reserve Account through Other Comprehensive [ncome. In case of associates, where
Company helds directly or indirectly through subsidiaries 20% or more equity or / and exercises significant influence,
investments are accounted for by using equity method in accordance with Ind AS 28 “investments in Associates and Joint
Ventures”, Post acguisition, the Company accounts for its share in the change in net assets of the associates {after
eliminating unrealised profits and losses resulting from transactions between the Company and its associates to the extent
of its share), through its statement of profit and loss, other comprehensive income and through its reserves for the
halance. The difference hetween the cost of investment and the share of net assets at the time of acquisition of shares in
the subsidiaries, joint ventures and associates is identified in the financial statements as Goodwilt or Capital Reserve as the
case may be. However, for associates, Goodwill is not separately recognised but included in the value of investments.
Figures pertaining to the subsidiary companies have been reclassified wherever necessary to bring them in line with Parent
company’s financial statements.

4, Exemptions from retrospective application:

Business Combinations: The Company has opted to apply Ind AS 103 prospectively from the date of transition to Ind AS, i.e.
1st April, 2015 onwards. As such, previous GAAP balances relating to assets and liabilities acquired under business
combinations entered into before transition date, have been carried forward without any adjustments.

5. Significant accounting policies:

Significant accounting policies of the financial statements of the Company and its subsidiaries are set out in their respective
standalone financial statements. The significant accounting policies to prepare consolidated financial statements are in
unifermity with the standalone financial statements of the Company. The accounting policies are different than the as per
the audited financial statements for the year ended 31st March 2016 to the extent the same made in compliance w.r.t.
applicable IND AS which was made applicable to the company for the financial year 2016-17 with transition date i.e. 1%
April 2015. Following are the additional policies specifically considered for preparation of consolidated financial
statements:



a) Business Combinations

The acquisitions of businesses are accounted for using the acquisition method. The cost of the acquisition is measured at
the aggregate of the fair values at the date of exchange  of assets given, liabilities incwrred or assumed and equity
instruments issued by the Group in exchange for control of the acquiree. The acquiree’s identifiable assets, liabilities and
contingent liabilities that meet the condition for recognition are recognised at their fair values at the acquisition date
except certain assets and liabilities required to be measured as per the applicable standard. Goodwill arising on acquisition
is recognised as an asset and initially measured at cost, being the excess of the cost of the business combination over the
Group’s interest In the net fair value of the identifiable assets acquired, liabilities recognised and contingent assumed.
In the case of bargain purchase, resultant gain is recognized in other comprehensive income on the acquisition date and
accumulated to capital reserve in other equity.

The interest of non-centrolling sharehelders in the acquiree is initially measured at the non-controlling shareholders
proportionate share of the acquiree’s identifiable net assets

b} Goodwill
Goodwill arising on an acquisition of business is carried at cost as established at the date of acquisition of the business less
accumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is allocated to each of the Group’s cash-generating units (or group of
cash-generating units) that is expected {o benefit from the synergies of the combination.

¢) Deferred Tax

The deferred tax is recognised for temporary differences arising after elimination of profits and lesses resulting from
intragroup transactions.Deferred tax assets are recognised for unused tax losses to the extent that it is probable that
taxable profit will be available against which the losses can be utilised. Significant management judgement is required to
determine the amount of deferred tax assets that can be recognised based upon the likely timing and level of future
taxable profits together with future tax planning strategies.



JINDAL STEEL & POWER LIMITED

CONSOLIDATED STATEMENT OF CHANGES | EQUTTY FOR THE YEAR ENDED 315T MARCH, 2016

A, Equity Share Capital Iin crores
Mavement
As at ist As at 31st
Aprll, 2015 "”"'“5162“15‘ March, 2016
91.49 - 81,45
B . Other equity & in crores
Reserves and Surplus Itemns of other comprehensive income
Foreign .iqu":gl N
Sales Tax . . Share Option y Currency . Foreign Remeasurement [ Attributable te en
Particulars Subsidy " Eap[ti! securities Denenture ourstanding Capital Monetary ltem General Retained Share of [oint Currency of Defined shareholders of | contrelling Total
[Capital ;:sr:rvx:n Z’::;L:T Re::;:f::fn ACCount-By C:iii;‘i\:iiggn Translation Reserve Barnings X:;;:u.;i:; Translation Benefit the Group interest
reservet subsfdlary Difference ! Reserve Obligation/ Plan Total
Account
Balance as at 0Lst Apri| 2015 417.05 J2.00 5.03 BB4.54 23,52 1.155.22 - 1,613.48 32,049.18 - 81.22 - 36,281.25 975.33 37.260.52
Profit & Loss for the year - - - - - - - - (2,966.24) - - - (2.986.24) {121.02} (2.0BE7.20}
Other comprehensive income for the year - - - - - - - - - 0,72 (721.75) 21,86 (655.18) (45.12} {744.28)
Movement during the year - - - 237.54 (6.88) 555.45 (188.23) 5.73 {828.78) - (46.071 - (271.24) 47.54 (233,30}
Balance as at 31st March, 20016 417.05 72.00 4 1,710.67 {1B8.23} 1,518.21 0.73 {686.53) 21.86 32,344.61 895.83 33,244.44

* includes capital reserve of 7 100.35 crore
AS pér bur report of even date

For Lodha & Co.
Cha:
Firm

ALK
Part
Memr

Place, wev wenn

Dated: 20th March, 2018

alf of the Board of Directors

LChiet Financial Oficar




JINDAL STEEL & POWER LIMITED

MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31st March, 2016

6. Property, Plant & Equlpment

% in crores
Particulars Freehold Land Leasehold Land Bulldings Plant & Equlpments Electrical FIttings Fur;:ﬁlr:e:nd Vehlctes Alrcraft qu{:;im Totzl
Gross carrying value {Cost/deemed cost)
As at Dlst Aprll, 2015 3,089.35 2,820.21 3.400.34 4749537 1.845.96 73.61 151,34 163.30 55.85 65.115.43
Atditicns 72.10 26.64 150.74 1.601.35 41.49 6,35 3166 - 7.67 1,9328.00
Disposals 0.83 0.94 60.52 22.82 8.87 0.13 22.86 182.00 0.74 258.61
QOther adjustments - - 17.30 20.72 1.91 006 15.59 - {0.00) 55.58
Transiatian Reserve (25.45} - 8.14 {262.17) 57.00 (1,14} (12.14) - 14,05) {238.81)
As at 31st March 2016 3,145.17 2,845.91 9.517.00 48,832.65 1,337.29 7875 173.59 21.30 58.83 66,610,539
Depreclation
Accumulated Depreclation as at 01.04.2015 - - 11833 1.252.44 1456.58 0.65 282 - 6.68 1,5238,50
Charge for the year 2015-16 - 41.82 580.48 3,215.56 98.25 1874 32.96 70.01 17.86 4073.68
Disposals - - (0.55) 2.36 - Q.09 (D.0%) 58.28 0.55 70.64
Translatlon Reserve - - {3,013 (129.40) 4.88 0.34 (2.55) - (3.43) (133.17%)
As at 31st March 2016 - 41.82 696.35 4.336.24 247,71 18.64 34.32 1.72 20.56 5.395.37
Net carrylng value
As at Z1st March 2016 3,145.17 2.804.08 £.820.66 4449641 1.689.68 58.10 138.37 19.57 38.27 61.212.22
Capltal Werk In Progress
Az at 31st March 2016 10,702.70



JINDAL STEEL & POWER LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31st March, 2016

Hotes-
a)  Statement showing the details of pre operating expenditure (including during trial run) pending allocation/capitalisation

forming part of capital work in progress.

T in crores

Year ended 31st
Particulars March, 2016
Armount brought ferward during the year 1,368,98
Add: Expenditure incurred during the year

Raw raterials consurmed 48.66
Salaries and wages 166.71
Contributicn to Provident and cther funds 9.96
Staff Welfare Expenses 1.33
Depreciation and amortisation expenses 54.04
Consumption of Power and fuel 95,11
Consumption of stores and spares . 33.01
Other Manufacturing expenses 58.27
Financial expenses -
Foreign exchange fluctuation 15,44
Insurance 0.47
Rates and Taxes 0.69
Rent 4.28
Repair and Maintenance 0.68
Miscellaneous expenses 118.85

1,976.48
Less:
Sale of Products finished goods 61.03

61.03

Total 1,915.45
Less: Capitalized/transferred 150.16
Net Balance 1,765.29

b, Capital Work in Progress includes ¥1765,29 Crore being Pre- operative expenditure and %.563.94 crore being Capital
stares,

€. Additions to Property, Plant & Equipment include ¥ 1.50 Crore and addition to Capital work- in- progress include £ 0.02 crore
being expenditure incurred on Research & Development Activities. Additions to Property, Piant & Equipment includes ¥ 1,52
crore heing capitalized frorm Capital work in progress.

d. The Company has cpted to continue the policy to capitalise foreign currency fluctuation on long term borrowings which was
followed as per previous |-GAAP as per optional election of Ind AS -101, on all long term foreign currency borrowings
outstanding on March 31, 2016. Accordingly additions fadjustments to plant and machinery/ capital work-in-progress includes
addition of ¥141.77 Crore on account of foreign exchange fiuctuation {(Gainl/loss.

e. Borrowing cost incurred during the year and capitalized is ¥ 97.24 crore . Borrowing cost incurred during the year and

transferred to capital work-in-progress is ¥ 307.26 crore



JINDAL STEEL & POWER LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31st March,

2016

7. Investment property

T In crores
Freehold
Particulars Comemerclal Tatal
Properties

Gross Block {at cost}
As at 01.04.2015 33.19 33,19
Addltlons - -
Disposals - -
As at 31.03.2016 33.19 33.19
Pepreclation
As at 01.84,2015 0.25 0.25
Charge for the year 0.53 0,53
Dlsposals - -
As at 31.03.2016 0.78 0.78
Net Block
As at 31.03.2016 3241 37.41
Notes-
(1) Infarmaticn regarding income and oxpenditura of Inveskment property T In crores
Particulars 2015-16
Renlal inceme derived from investment propertles 1.63
Direct oparating expenses {incfuding repairs and 0.83
rmaintenance} generating rental Incame
Profit afdslng from Investment propertles 0,80

(i) The Group's investment properties consist of commaercial properties in Indla.

As at 31 March 2016 the falr values of the properties are ¥ 24.21 Crs,, These valuations are based an
valuations performed by an accredited [ndependent valuer. Fair valuation is based on income apprach

method, The fair value is categorised in Level 2 fair value hlerarchy.



JINDAL STEEL & FOWEA LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31st March, 2016

8A, Goodwlll Arlsing an Cansolidation
% In crores
Partlculars Goodwlll

Gross Rlock

As at 01.04,2015 548,45
Additlons -
Disposals

Demergers -
As at 31,03.2016 548.45

The carrying amaunt predaminantly relates to goodwlll that arose on acqulsition of various entities and has been tested against the potential af respective
cash generating unit (CGU). The calcnlation uses cash flow forocast based on approved financial budgets/strategic forecast which cover future periods of 5-
10 years, Key assumptions for the value In use calculation are those regarding the expected changes ta selling prices, demand ete. The autcome of the
group's goodwlll impairnient test as at 21st March 2016 resulted In no impalrment of goadwlll . The management belleves that no reasanably possiole
change in the key assumptlan used in value in use calculation would cause the carrying value of CGU ta matertally exceed its valua In use.

88. Intanglble assets Z In crares
Copyrlght, patent,
ather Intellectual Deslgn & Computer Mining
Partlculars property rights, Drawlngs software development Takzl
services and operating g baught out rights
rights
Gross carrylag valus {Cost}
As at st April, 2015 58.44 0.84 44,87 6,137.62 6,241,77
Additions 10,51 - 2.63 157.76 170,80
Disposals/adjustments - - {0.03) - {0,03)
Other adjustments 15,90 - - {15.90) -
Translatian reserve - - 1.10 22.44 23,54
As at 31st March, 2016 24,85 Q.84 40.57 6,301.92 6,436,118
Amortisatlon
As at D1st April, 7015 3.65 0.52 27.88 2,852.42 2,884.47
Impalrment for the year - - - 226.82 226,82
Charge for the year 5.78 2,17 4,88 36.89 47,73
Disposals/adjustments 0.24 0.03 - Q.27
As at 31st March, 2016 9.19 0.69 32,14 3,116.13 3,158.75
MNet Carrylng Value
As at 31st March, 2016 75.66 Q.15 15.83 3,185.79 3,277.43
BC, Hleloglcal assets other than bearer plants
Z In crores
Particulars Live stock
Gross camylng value (Cost)
As at 01st April, 2015 0.49
Addltions -
Dispasals

As at 31st March, 2016
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JINDAL STEEL & POWER LIMITED

NOTES TC THE CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31st March, 2016

9. Investments(Non current)

As at 31st March,2016

Particulars

Face VaI‘ue {2 unless No. of Units ¥ in crores

otherwise stated)
Quoted
Investment in equity instruments (Fully paid-up unless ctherwise stated}
Equity Shares {at fair value thorugh profit & loss)
Hwange Colliery Company Limited 440,680 0.65
African Energy Resources Limited 100,000 0.10
Decima!l Software Ltd 33,333 0.10
Hodges Resources Limited 100,000 0.10
Walkabout Rasources Limited 100,000 0.01
Apolle Minerals Limited 31,415,496 6.21
Shree Minerals Limited 15,000,000 1.29
Total Quoted Investment [A) 8.47
Ungquoted
Investment in eguity instruments (Fully paid-up unless ctherwise stated)
Associates (at cost or deemed cost)
Fully paid up Equity Shares of Nalwa Steel & Power Limited 10 2,000,000 2.00
Add/({Less): Share in Profit/{Loss) - Pricr years 229.17
Add/{Less): Share in Profit/{Loss) - Currant year 0.25
Prodisyne (Pty) Limited R1 50 1.42
Add/(Less): Share in Profit/(Loss) - Prior years -
Add/(Less): Share in Profit/{Loss) - Current year -
Thuthukani Coal (Pty) Limited 1,029 0.00
Add/(Less): Share in Profit/{Loss) - Prior years -
Add/(Less): Share in Profit/{Lass) - Current year -
232.84

Others (at fair valua thorugh profit & loss}
Investment in equity instruments (Fully paid-up unlass otherwise stated}
Angul Sukinda Railway Limited 10 25,000 0.03
Angul Sukinda Railway Limited 10 59,975,000 59.98
Brahamputra Capital and Finance Limited 10 18,200,000 18.20
Jindal Heldings Limited 10 2,414,000 14.48
Jindal Petroleum Limited 10 49,400 0.05
jindal Rex Exploration Private Limited 10 9,800 0.01
Stainless Investments Limited 10 1,242,000 6.05
X-Zone SDN BHD RM 1 36,250
Jindal Infosolutions Limited 10 85,000
Port Kembla Coal Terminal 120,000
Danta Enterprises Private Limited (¥ 14,470) 10 1,447



(i)
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JINDAL STEEL & POWER LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31st March, 2016

9. Investments{Non current)

As at 31st March,2016

Particulars
Face Value {¥F unless \ :
otherwise stated) Na. of Units Z in crores

Haridaspur Paradip Railway Company Limited 10 5,000,000 5.00
OF] Trading Private Limited (¥ 14,47Q) 10 1,447 0.00
Sahyog Heldings Private limited {(formerly known as Sahyog tradecorp Private Limited} (¥ 10 1,447 0.00
14,470)

Virtuous Tradecorp Private Limited (7 14,470) 10 1,447 0.00
Opelina Finance & Investment Limited 10 10 0.01
Panacore Investment Limited sl 3,000 11.11
Golden Age Investment {Pty} Limited %1 70 1.29
Total Investment in equity instrument (i) 117.91
Investment In Government Securities (at amortised cost)

National Saving Certificates 0.12
{Pledged with Government departments) 0.12
Total {ii}

Other Investments (Licences & Telecom Seciety}(at fair value thorugh profit & loss) 0.01
Total (i) 0.01
Tetal Unguoted Investment (i+ii+iii} (B) 350.8¢9

Total Investment {A+B) 353.35
Less: Provision for impairment -
Total non-current Investment 359.36
Aggregate book/ market value cof guoted investments 8.47

350.89

Aggregate bock value cof unquoted investments
Aggregate provision for impairment in value of investments




JINDAL STEEL & POWER LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31st March, 203

Note-15 Current Investments

7 in crores
. As at 31st
Particulars March,2016
Momentum Money Market FundUnit Trust 0.03
Totai 0.03

NAVY of units of mutual funds 0.03



JINDAL STEEL & POWER LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS A5 AT AND FOR THE YEAR ENDED 31st March, 201

10, Non-current financlal assets- Loans ¥ In crores
Partlculars As at 31st
March,2016
Secured, Considered good
Security deposits 1.22
Unsecured, considered good
Security deposits 0.18
Loans to related parties 850.00
Other Loans 98.28
950.38
11. Non-current financlal assets- Bank balances T In crores
Partlculars As at 31st
March, 2016
Bank balances {other than cash & cash equlvalents}
Fixed deposits with original maturity of more than 12 months (Pledged 66.90
with government department and cthers ¥ 16.68crore
Total 66.90
12, Non-current financial assets-others Z in crores
Particulars As at 31st
March,2016
Share Application Money 2.78
Security deposits 192.69
Other advance 315.95
Total 511.42
13, Other Non-current assets ¥ In ¢rores
Particulars As at 31st
March, 2016
Capital advances 802.73
Advances other than capital advances
- Advance to vendors/others 78.04
Total 880,77
14, Inventorles T in crores
As at 31st
Particulars March, 2016
(Valued at lower of cost and net reaflsable value)
Raw Materlals
- Inventeries 1,241.63
- Goods In Transit 45.98
Work-in-progress
- Work-in-progress 309.91
Finlshed Goods *
- Inventcries 811.39
Stores & Spares
- Inventeries 812.92
- Goods In Transit 5.43
Others
- Scrap 26.84
Total inventories 3,254.10

* including stock of traded goods




JINDAL STEEL & POWER LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31st March, 201

16. Trade recelvables T In crores
As at 31st
Particulars March, 2016
Secured
-considered good 32.47
Total-Secured 32.47
Unsecured
- Considered gocd 1,396.71
-Considered daubtful 40,26
- Less: allowance for bad & doubtful debts {40.26)
Total-Unsecured 1,396.71
1,429.18
17.Cash & cash equlvalents Z In crares
Particulars As at 31st
March, 2016
- Balances with hanks
Current accounts 254,52
Bank deposits with maturity of less than 3 months 241,79
- Chegues/Drafts in hand 471
- Cash on hand i41
- Others 0.03
Total 502.46
18.0ther bank balances ¥ In crores
Particulars As at 31st
March,2016
- Fixed deposits * 108.66
- Earmarked - Unpaid dividend accounts 9.26
Total 117.92

*|ncludes % 29,94 crore restricted cash balance held and maintained for debt service coverage in

one of the subsidiaries.

19. Current financial assets-loans ¥ in crores

Particulars As at 31st
March,2016

Unsecured, considered good

~ Leans to others 208.66

- Security Deposit 2.86

Total 211.52



JINDAL STEEL & POWER LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31st March, 201

20. Current financlal assets-others T In crores
Partlculars As at 31st
March,2016
Security deposit 154.82
Interest receivable on short term loans and advances* 572,72
Unbilled Revenue 86,53
Other Recelvable 121.00
Advance to others 8.89
Advance to employees 35.45
Total curent financlal assets 979.41
*Including recaverable from related parties (Refer note 56)
21, Current tax assets { llabflltles (net) ¥ In crores
As at 31st
Particulars March. 2016
Advance income tax 4,114.34
Less: Provision for income tax {3,545.01)
Net current tax assets 569.33
22. Other current assets Z in crores
As at 31st
Partlculars March,2016
Advances other than capital advances
- Security deposit 53.31
- Advances to related parties 119.40
- Advance to vendors 331.59
- Others 3,626.28
- Others Considerad doubtful 48,31
- Provision for doubtful advances {48.31)
4,130.58
Others
- Unamortised Premium an Forward Contract * 1.25
- Prepaid expenses 154.18
-Due from Government Authorities & others 1,381.84
1,537.27
5.667.85

* the unamortized foreign exchange premium on outstanding foreign exchange contracts is being carried

forward to he charged on the consolidated statement of profit & Loss of susbsequent year,
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JINDAL STEEL & POWER LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31st March, 2016

Share Capital
T In crores
. Asat 3lst
Particulars March, 2016
Authorised
200,00,00,000 Equity shares of ¥ 1 each 200.00

200.00

ssued, subscribed & fully pald up

91,49,03,800 Equity Sharas of ¥ 1 zach 81.49
91,49
(a} Reconciliztion of the number of shares cutstanding at the beginning and end of the year reporting year
- As at 31 March
Equity Shares 2016
Shares outstanding at the beginning of the year 514,903,800
Shares outstanding at the end of the year 914,903,800
b) Terms/rights attached to equity shares
The Company has only one class of equity shares having par value of ¥ 1 per share. Each helder of equity share i5 entitled to one vote per share, The Company declares dividend in Indian
Rupees. The dividend, if any, proposed by the Board of Diractors is subject to approval of the Shareholders in the ensuing Annual General Megting.
|n the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company after payment of al! liabilities. The distritution will be in
praportion to the number of equity shares held by the shareholders.
¢} Aggregate nurmber of bonus shares |ssued, shares issued for consideration other than cash and shares bought back during the perlad of flve years Immedlately prececing the reporting
date:
During five years immediately preceding 31st March, 2016, the parent Company has bought back 19,058,584 equlty share.
During the five years immediately preceding 31st March, 2018, the parent Company allotted nill equity shares as fully paid bonus shares by capitalising securities premium acceunt.
In addition the Company alletted 3,629,302 equity shares during the preceding five years under its various Employees Stock Optien Schemes / Employee Stock Purchase Scheme.
d) Details of shareholders holding more than 5% shares in the Company
Rame of the shareholder As at 317 March 2016
Ne, of Shares % holding
Equity Shares of 7 1 each fully paid
Danta Enterprises Private Limited 62,238,816 6.60%
Gagan Infraenergy Limited 49,709,852 5.43%
Qpelina Finance and Investment Limited 89,852,393 9.82%
OP] Trading Private Limited 187,637,888 20.51%
Wirtuous Tradecorp Private Limited 64,385,867 7.04%
As per records of the Company, including its register of shareholders/members and other declarations received from shareholders regarding beneficial interest, the above shareholding
represents both legal and beneficial ownership of shares.
e} Forfelted shares
During the year ended 31st March , 2010 , the parent company had cancelied 2,000,000 preference shares of ¥ 100 each {2 5 Paid up) which were forfeited earlier. Upon canceliation of such
shares, the amount of ¥ 10,000,000 was transferred to General Reserve
) Buy Back of Equity shares
In accordance with Section 77 of the Companies Act.1956 and tuy back regulations of SEBI, the Parent Company during the financial year 2013-14 bought back and extinguished 19,858,584
equity shares of 2 1 each and created a Capital Redemption Reserve of # 2,00 ¢rore nut of surplus in the Statement of Profir and Loss. The premium or buy back of T 498.80 crore had been
utilised from Securities Premium Account ¥ 122.96 crore and out of surpius in Statement of Profit and Loss ¥ 375,84 crore.
g) Emplcyees Stock Purchase Scheme

In accordance with SEBI {Employee Stock Option Scheme and Employee Stock Purchase Scheme j Guidelines 1989 and and pursuant to [SPL ESPS 2013 Scheme, the |
of the Board vide its resolution dated 29.08.2013 offered 21,000 equity shares of ¥, L/-each at apremium of ¥ 295,95 each to Mr Ravi Uppal, Managing Director & Gre
offerred equity shares the parent Company has during the previcus year issusd 17,816 equity shares of ¥ 1/~ each,




JINDAL STEEL & FOWER LIMITED

NOTES TG THE CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31st March, 2015

24, Dther equity

T in crores
Reserves and Surplus Items of ather camprehensive income
Foreign Equity
. Seles Tax . N Share Option Currency . Foreign Remeasurement | component of
Particulats Subsidy Capital Securities Debenture | © o nding | Caplital Reserye | CoNtralf State Monetary ltem | General Retaineq | Shere af joint Currency of Defined financial Total
s Redemption premium Redemption - Subsidy N z Yenture & " R
{Capital Reserve aceeunt Reserve Account-By | on Consclidation S o Translation Reserve earnings Associates Transl|ation Benefit instruments
rasernie subsidiary easerve Differance Reserve Dbligatien! Plan
Account
Balance as st 0lst April 2015 417,05 72.00 5.03 B64.54 23.52 1,155.22 - - 1.513.48 32,045.18 - 81.23 - - 36,2B1.25
Profit & Loss for the year {2,966.24) (2.966.24)
Qther comprehenshve income for the year - - - - - - - - - - 073 (767.82] 2106 - {745.23)
Movement durlng the year 237,54 {6,88) 555,45 - {188.23) 5.73 (B28.78) {225.17)
Balance as at 31st March, 2016 417.05 72.00 5.03 1,102.08 16,64 1,710.67 - (188,23} 1,619.21 2B,254.16 0.73 (686.59) 21.88 - 32,344.61

Notes-

(i) The Parent Company is required to creare Debanture Redemption Reserve out of the profits which is available for the purpose of redemption of debentures.
{ii) Capita) Redemption Reserve rapresents the statutery reserve treated when capital s redesmed/during buy back. It is not available for distribution.

{iii) Securities Premium Reserve represents the amount received in excess of par value of securities (equity shares. preference shares and debentures) This reserve is utilised in accardance with provisions of

the act.

iv) General reserve includes § 70.75 crore in respect af pertaning to one of the subsidiaries which is net available far distribution,
“ Includes 2 551.34 crare in respect of bonus shares alloted within group

¥} In the parent Company on account of substantial investment made by the Parent Company in Setting up/ expansion of industrial unit{s) at Raigarh {Chhattisgarh), including investrment in acquisition of capital assets, one af the Parent Campany's units is eligible far sales tax exemption under
the Skate Industrial Pelicy which sims towards industrialization of the State and development of backward areas. The period of exemption |s dependent upon and linked to the guantum of investment. Til last year, the Parent Company had, based on legal advise, treated incentive on account of

i

sales tax exemption, being the element of szlos tax cmbedded in the sale price of preducts sald out of the eligible unit, to be in the nature of subsidy granted by the State Government to Incentivize industialization In the State and hence as a capital recaipt. Far the current year, the Parent

Company has, due to amendments in Ihcome tax faws with effect from April 1, 2015 and Ind AS applicabllity with etfect from April 1, 2016, credited a sum of 2 35~ ——— < -

25.12¢rore.

oo mbobe een of weofll angd loss. As a result of abave change, loss befora tax for the current year is lower oy 2
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25, Nap current Financlal llabllitles- Borrowings % In crores
As at 31st
Partlculars March,2016
Secured
Dabantures
10,000 9,80% Secured Hedeemable Non Convertible Debentures of 1.009.00

71,000,400 each

(Privately placad injtially with Uife Insurance Corporation of lndla)

620 9.80% Secured Hedeemable Non Canvertible Debentures of 2 62,00
1,000,000 each

(Privately placed Inilially with SBI Life Insurance Cempany Limited)

5000, 9.80% Sccured Redeemable Non Convertible Debentures of # 500.00
1,000,000 each

{Privately placed itially with Life Insuranca Corporation of India)

1,562.00
Term Loan
From Banks 29,095,865
Fram Other Partles 1,031.02
Loan repayable on demand
External Commercial Barrawlngs 149.24
Other Loans from Banks (Buyer's Credit) 798,10
12,636.01
Less cusrent maturities presented in Note 32 2,240.99
30,395.02
Debentures
Securlty

Dehentures of ¥ 1000 crore placed initially with Life Insurance Carporation of India an private placement basis are redeemable at par in 2
equal annual instalments at the end of 9.5 and 10.5 years from the date of respective allotments i.e, ¥ 100 crore (12,10,200%), ¥ 150 crore
{22.10.2009}, ¥ 150 crare (24,11.2009}, ¥ 150 crare (24.12,2009), ¥ 150 crore (25.01.2010), ¥ 150 crore (19.02.2010) and 7 150 crore
{76.03.2010}. The debenturas are secured by way of first charge on pari-passu charge basis over the movable and immovable fixed assets
of B10 MW {6x135MW) Captive Power Plant, both present and future, of the company at Angul, Odfsha in favour of the Debenture
Trustees,

Nebentures of # 62 crare placed initially with SBI LIfe Insurance Company Limited on private placement basis are redeemable at parin 5
equal annual instalments commencing from the end of 8 years from the date of aliotment i.e. 29.12.2009. The debentures are secured by
way of first charge on pari-passu charge basis over the mievable and immovable fzed assels of B10 MW (6x135MW) Captive Power Plant,
both present and luture, of the company at Angul, Odisha In favaur of the Dabeptura Trustaes,

Debentures of ¥ 500 crore placed inidally with Life Insurance Corperation of Indta on private placement basis are redeemable at par in 2
aqual apnual Instalments at the end of 9.5 and 10.5 years frem the date of raspective allstments e, 2 100 crore (24,08,2009), £ 80 crare
{08.09.2009}, ¥ 80 crore (0B, 10.2008), ¥ 80 crare {(9.11.2009), ¥ 80 crore {08,12,2009} and € 80 crore (08.01.2010} . The debentures are
secured on pari-passu charge basls by way of hypaothecation of meovable fixed assets of the Company (excluding assels charged on
exclusive basis) in favour of the Oebenture Trustees. (n addition a first parl passu mortgage on a part of Immovable property of the
pertaining to unit located at Kharsla Road, Raigarh and a part of the immovable praperty pertaining to unit located at 13 KM Stane, G E
Road, Mandir Hasaud, Raipur.

Term Loans from Banks

Securlty

toans af ¥ 1,369.30 crare repayable in 32 guarterly instalments starting from june, 2014 are secured by first parl passu charge on all
mavable plant & machinery, spare parls Including all insurance policles, project contracts, mavable contracts and frmmovable fixed assels,
hoth present and future under the 1.8 MTPA DRI facllity at Angul, Odisha,

Laans of ¥ 1,406,13 crore  have bean refnanced during the current year/subsequent ta the year end and are repayable in 79 quarterly
instalments starting frem June, 2016 are secured by first parl passu charge on all mevable plant & machinery, spare parts inciuding all
tnsurance policies, project contracts, movable contracts and Immwovable fixed assets, both present and future under the 1,8 MTPA DRI
facility at Angul, Odlsha,

Loans of ¥ 180.44 crore repayable In 38 quarterly instalments starting fram October. 2010 are secured by way cf first pari passu charge
an ail movable and immovabfe fixed assets both present and future under 2X135 MW Pawer Plant (Phase - 1) at Dongamauha, Raigarh,
Chhattisgarh,

Loans of ¥ 187.40 crore have been refinanced during the current year /subsequent to the year end and are repayable in 79 quarterly
inslalments startfng from Jupe, 2016 are secured by way of first parl passu charge on all mavable and immavable fized assels bath
present and future upder 2X135 MW Pawer Plant {Phase - 1) at Dangamauba, Ralgach, Chhattisgarh,

toans of ¥ 2,217.48 crore repayable In 28 quarterly Instalments starting from December 2013 are secured by first parl passu charge on
all movalde {including project contracts} and Immovable fixed assels, bath present and future under 1.5 MTPA Integrated Steel Flant and
1.2 MTPA Plate Mill praject at Anqul, Odisha.

Loans of € 635.34 crore repayable In 33 quarterly Instalments starting from March, 2003 are secured by first pari passu charge on all
movahle plant & machinery, spare parts, furniture & fixtures including all the project contracts {including insurance policies, rights and
titles} and immeovable fixed assels, both present and future under 6x135 MW Power Plant Project at Angul, Odisha.
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JINDAL STEEL & POWER LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FDR THE YEAR ENDED 31st March, 2016

toans of ¥ 299,88 crore have been refinanced during the current year and are repayable In 79 quarterly Instalments starting from June,
2016 are secured by first pari passu charge on all movable plant & machinery, spare parts, furniture & fixtures including all the project
contracts {including insurance pelicies, rights and titles) and immovakie lixed assets, bolh present and future under 6x135 MW Pawer
Piant Praject at Angul, Odisha,

Loan of ¥ 62,25 crore repayable In 16 quarterly instalments starting fromy March 2013 are secured by subsarvlent charge an fixed assets
of the Parent Campany.

Laan af ¥ 1,430 crere initially taken from ICIC! bank in bea tranches on bilateral basis are repayabla by way of ballaoning Instalments in
two tranches. An amount of 2 500 crore shall be repayable in a period of 5 (five)years in 16 {sizteen) quarlerly instalmant whereas an
amaunt of ¥ 1000 crore shall be repayable in a period of 10 {Ten) years [n 36 (thirty slx) quarterly instalment starking fram fanuary, 2015,
lLaan af ¥ 979,67 crore inltfally taken from HDFC Rank on bilateral basis are repayable in a period of 8 (eight} years In 28 [twenty eight)
quarterly installmenls starting fram June, 2015,

Loan of ¥ 1500 crere from State Bank of India are repayable in & period of 8 (eight) years in 32 {Thirly Two} quarterly,

Above loans are secured by way ef a first pari passu charge an all the present movable I'xed Assets of units located at  Balkudra, Patratu,
District Ramgarh, Jharkand; 13 KM Store, G E Road, Mandir Hasaud, Ralpur; 201 to 204, Industrial Park S5D, Punjipatra,
Raigarh, Chhattisgarh; Bhika]i Cama Place, New Delhi; Village Pachwad District Satara, Maharashtra and all movable Fixed Assets
{present as well as future) located at Kharsia Road, Raigarh, Chhaltisgarh, In addilion a first ranking mortgage and pari passu charge an
immavable praperly pertaining to unlt lacated at Kharsla Road, Raigarh and a part of the immaovable property pertaining to unit located at
13 KM Stone, G E Read, Mandir Hasawd, Raipur.

Loans of ¥ 2,074.98 crore repayable In a perlod of 8 {elght] years In 31 (Thirty Gne) quartesly instaliments starting from June, 2017 are
secured by way of a first parl passu charge on all the present movable and immovable Fixed Assets of 1.5 MTPA Integrated Steel Plant
including 1.2 MTPA Plate Mill project , 1.8 MTPA DRI facility, 810 MW Captive Power Plant at Angul including movable plant & machiery,
spares, tools and accessories, furniture, fixtures and the miscellaneous fixed assets of the unjts at Angul,

Leans of ¥ 4§5.90 crore have been refinanced subsequent to the year end and are repayable in 79 guarterly instalments starting fram
June, 2016 are secured by flrsL pari passu charge on all movable plant & machinery, spares, vehicles ete. and immavable fixed assets,
hath present and future under 2X135 MW Power Plant {Phase - 2) at Dongamauba, Raigarh, Chhattisgarh.

TERM LOANS {in forelgn subsldlaries)
l.oan of ¥ 40,30 ¢roze bearing rate of Interest 10,25% p.a, repayable over a period of 3 years are secured over plant and equipment of
Jlindal Mining SA (Pty) Ltd.

Loan of ¥ 17.20 crore bearing rate of interest B,25% p.a, Is secured aver the Land/ Office Ruilding at Erf 3780/22 Kildoon Street Bryanston
. lindal Mining SA (Pty} Ltd £ Eastern Solid fuel| Pty Ltd have provided carperate guarantee far the aferesaid nan.

Loan of ¥ 4712,05 crere fs sacurad by Commerclal martgage on all the tangible and intanglble assets of Shadeed Iron & Steel , future
assets of existing cperatfons and the expansion projects other than the inventorles and the trade receivables of Exlsting Operations and
the Expansion Project of working capital loans, The loan is repayable in 44 unequal quarterly Instalment commencing from June,2015. The
loan carry interest rate @ USD LIBOR plus 3% p.a.

Loan of ¥ 928.66 crore from ICICI Bank Limited at interest for (LIBOR + 4% p.a as margin rate], s secured by pledge of 1,000,313,872
equlty shares of Wollongong Coal Limited and charged over Debt service Reserve Account, Parent Company has given a shortfall
undertaking to fund, if requirad Debt Service Resarve Account that will be subject to REBI approval.

Loan of ¥ 934,99 crore from Australia and New Zealand Banking Group Limited, The bank of Tokya-MItsubishi UF), Ltd. and Standard
Chartered Bank at interest for {LIBOR + 3.02% p.a as macgin rate), is secured by flrst ranking pledge of 45% share capital of Jindal Mining
SA (Ply} Limited held by the campany Lhrough ils step down subsfdlartes, The abave loan has bean furthar guarapteed by the Parent
Company,

Lean of ¥ 364,83 crore from AxIs Bank Limlted,at interest for {LIBCR + 4% p.a as margin rate} is secured hy way of charge over all
mavable flxed assetsof |SPL, Mozamblque Minerals Limitada, subsidiary of the Company and charge over Debt Service Reserve Account
{DSRA). The said facifity is secured hy way of cerporate guarantee of Farent Company subject to RBI approval. JSPL has given a shartfall
undertaking to fund, if required , DSRA that will be subject to RBE approval.

Loan of ¥ 392.70 crore bearing effective rate of Interest 5.25% p.z. Is secured by first ranking pari-pasu charge on the fixed assets of
Weollongang Caal Limited and Wallangeng Coal Pty Ltd and pari passu assignment of lease deed of the Mines. A minority shareholder has
pravidad a Cerporate Guarantee far the aforesald loan. The Subsidiary Company has also maintained Debt Service Reserve Account.

I oan of € 217483 crare s secured by first ranking pari passu charge aver all present and future assets of the jIndal Steel & Power
(Australia) Pty Ltd., including all of the Rorrower's rights, title and interest in and to the Escrow Account and the Loan Agreement bebween
the |SPAL 2nd Wollongong Coal; all present and future fixed assets of Wollangeng Coal limlted; and ail present and future fixed assels of
Wongawilli Coal pty. Ltd other than interest in the land aof approximately 130,81 hectares, Further, Corparate Guarantee of Parent
Company shall also be provided upon recelpt of appraval from RBI. Pending approval fram RBI, Jindal Steel & Power (Mauritivs) Ltd has
pravided Corporate Guarantee. The laan carries interest rate (LIBOR+3%1

TERM LOANS (In Indlan subsidlarles}

Term leans from Banks of  2429.31 crore bearing interest rate of 11.10% p.a. are secured by way of first pari passu martgage / charge
on all the fixed assels {(immovable and movable), both present and future, including charge on laventary, boak debts and receivables, all
bank accounts and assfgninent of all rights, tilles and interest ete, n accounts of the Units pertaining to third Phase of the Power Plant of
1200MW comprising bwo units of 600 MW each at Tamnar {Unlt 1 and Unit 2)and immavable praparties of Company situated at Mouje Pali
of Sudhagad Tafuka, District Raigad, Maharashtra state.The Loan is further securedicharge to be created) by way of First charges on the
receivables of Phase | & Il project of the Power Plant of 1000MW comprising four units of 250MW each at Tamnar,

Term Loan from HBanks of ¥ 1500 crore hearing interest rate of 11.05 % p.a. are secured/ to be secured by way of lirst pari passu
mortgage / charge on all the fixed assets {movable and immovable), of the company both present and (uture with respeck to fourth Phase
of the Power Plant of 1200MW comprising two unils of 600 MW each at Tamnar {Unit 3 and Unit 4).

Term Loan from Banks of 1000 crore bearing average [nterast rate of 10.93 % p.a, are secured/ to be secured by way of first pari passu
maorlgage / charge on all the fixed assets {movable and immovable), over the cash flows pertaining te fourth Phase of the Power Plant aof
1200MW comprising two units of 600 MW each at ™~~~ Aieie A sad dieie 0
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Tarm Lean fram Banks of ¥ 1700 crare bearing rate of interest 11% p.a. are secured/ to be secured by way of lirst pari passu mertgage /
charge on all the fixed assets {movable and Immavable} and recelvables of pertaing to faurth Phase af the Power Plant of 1200MW
comprising bwo units of 600 MW each at Tamnar {Unit 3 and Unit 4}.The Loan s further secured/ ta be secured by way of the First Pari
passu Charge on all the Fized assels of third Phase of the Power Plant of 1200MW cormprising twa unils of 600 My each al Tamnar {Unit 1
and Unlt 2), The lean is further ta be secured by way of pari passu charge on assels Lo be acquired {Le, captive power assels) out of loan

praceeds; obligation te create such charge will arise after the assets are transferred to |PL. In such case hank will release the above
created charge In Para (D} hereinabove.

Certain charges are in the process of modification and satisfaction in case of Jindal Power Limited {Subsidiary)

Term lean from bank amounting to ¥ 10.66 crore is secured against Hypothecation of respective vehicle and repayable by way of EMI,




JINDAL STEEL & POWER LIMITED

HOTES TO THE CONSQLIDATED FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31st March, 2016

OTHER LOANS

Secuilty

Term loans from Body Corporate of ¥ B33.68 crore bearing rate of interest 10.80% p.a. ara secured by way of first pari passu mostgage /
charge on all the fixed assets {immoeyable and mavabla), both present and fulure, including charge on inventory, book debts and
recelvablas, all bank accounts and assignment of all rights, Htles and interest ate, in accounts af the Units pertaining to third Phase of the
Pawer Plant of 1200MW comprising two units of 00 MW each at Tamnar {Unit 1 and Unit 2}and immeovable prepertles ef company
situated at Mouje Pall of Sudhagad Taluka, District Raigad, Maharashtra state.The Loan is further securedicharge to be created) by way of
First charges on the recelvahles of Phase | & Il project of the Pawer Plant of 1000MW cemprising four unlts of 250MW each at Tamnar,

Loans of 2 197.33 crare have been refinanced during the current year and are repayable In 79 quarterly instalmants starting fram June,
2016 are secured by first parl passu charge on all movable plant & machinery, spare parts, furiture & fixtures including all the project
cantracts {including lasurance palicies, rights and titles) and immovable fixed assets, both present and future under Bx135 MW Power
Plant Project at Angul, Odisha.

Extarnal Commerlcal Borrowlngs

Loans of # 149,24 crore are repayable In a perlad of 2 years in 9 (Nine) quarterly inskallments starting from March, 2016 are secured by
way of a first pari passu charge on all the prasent movable and fmmavabla Flxed Assets of 1.5 MTPA Integrated Steal Plant Including 1,2
MTPA Plate Mill project , 1.8 MTPA BN facility, 816 MW Captive Power Plant at Angul including movable plant & machinery. spares, tocls
and accessaries, furniture, fixtures and the miscelanzous fixed assels of the unils at Angul,

Buyer's credlt

lLoans §7%8.10 crare are secured by hypothecation by way of first pari passu charge over all af the borrower's current assets, including
aggregate rupee value of the botrrower's cash and bank balances, investments {of which return of principal is guaranteed), advance paid,
raw material, finishad and semi finlshed goods, consumable stores, spares steck in progress, bills of lading, atrways bills, railways recelpt
(AR} good recaipt {GR} motor transport receipts {MTR) or such other raceipts {Issued by approvad carrlar carrying consignment of raw
materiall/consumable spares), irrevocable letter of credit, receivables, hook debts and consumable steres (including those storad at
borrawers's wark at Ratgarh and Raipur, Chhatisgarh) and Include any money owlng to It and payable on demand cr within 1 {one} year
from the date af computation, in whatsoever currency denominated or as otherwise defined/classified by quidelines of the RAIl from time
to time in force or any other applicable law and shall exclude those categorised as non current assets as par applicable law both present
and future ("the Hypothecated current assets®); and second pari passu charge by way of hypathecation, inter alia, an all the movable
fixad assels (excopt current assets) Lo the extent of value of 2 467,50 crare ncluding but not [Imited to plant and machinery, machinery
spares, toals and accessories of the horrower, wheresoever in the possession of the horrower, baoth present and future [The
hypothecation movables®).

The Parent Company is constantly rolling over the buyer's credit for capex as per the gquidelines of RBI. Further , the
Company has raised long term loans to provide liquidity for payment of current portion of buyer's credit for capex.

Repaymaents and Interest rates for tha abave Secured Debentures, Term Loans External Commercial Borrawings and Buyer's Credit are as
follpws:

¥ crore
Year 2016-17 2017-18 201B-19 2019-20 & Total
Above
Loan 2240.,99 3,152.02 2,967.0% 22,477.88 31,827.01
Buyers' Credit 798.10
32,636.01

The interest rate far term loans from hanks and others taken by Parent Company (excluding penal interest) varies fram 10.55% to 13%
The average rate of interast for buyers credlt taken by Parent company is 1,16%p.a.
The interest rate for the above External Commercial Borrowings taken by Parent Company is 2.32%.p.a.
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JINDAL STEEL & POWER LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 315t March, 2016
25, Nan currant Financlal llabllitles- Borrawings {cont.)
Unsecured
Debentures
3,000, 9.63% Unsecured Redeeomahle Mon Canvertible Debentures of
21,000,000 cach 300.00
{Privately placed [nitlafly with HOFC Bank Limited)
50400 nos. , 10.25% Unsecured Redeamable Non Convertible Debentures of
£1,000,000 each 500,00
{Privately placed inltlally with Kotak mahindra Bank Limitad)
3,000, 10.48% Unsecured Redeemable Non Convertible Debentures of
21,000,000 each 300.00
{Privately placed inltially with \CICI Bank Limited}

10,000 10.25% Unsecured Redeemable Non Convertible Debentures of 1,600.400
71,000,000 each {Privately placed initially with Kotak Mahindra Bank]
7,500, 9.75% Unsecurad Radeamable Nan Convertible Debantures af
#1,000.000 each ¥50.00

{Privately placed Initially with HDFC Bank Limited)

2,850.00
Term Loan
- From Danks 2,785,098
Cther Loans from Banks
- Other Loans 65,46
- Llabitity component of campound financial instrument -
Cther Loans & Advances
- B% fully convertible bonds -
- External Commercial Borrowings 200,23
- Others Loans 391.14
6,382.81
Less current maturlties presented in Note 32 423,93

Debentures
Debentures of # 200 ¢rore placed initially with HOFC Bank Limited an private placement basis are redeemable at at par at the end of 2
years from the date of allotmenti.e, 05.04,2013 (subsequently repald}.

Debentures of ¥ 300 crore placed initially with ICICI Bank Limited on private placement basis are redeemable at par at the end of 5
years from the date of allotmenti.e, 11.08.2014,

Debentures of 2 1000 crore placed Inltially wilth Kotak Mahindra Bank on private placement basis are redeemable at par In 3 instalments,
# 330 crore at the end of 3 years , ¥ 330 crare at the end of 4 years and ¥ 340 crore at the end af 5 years from the date of allotment i.e,
18th December, 2014,

Debentures of # 750 crere placed initially with HDFC Bank Limited on private placement basis are redeemable at par at the end of 6
years from the date of alletment {2, 11.03.2015.

2) 1650 nas. Non Cenvertible debentures of ¥ 10,00,000 each {|PL Series Ij(date af allatment 22nd December 2014) {Date of Redemption:
on 21st December 2018) at Interest Rate of 1% abowve 5Bl Base Nate (Effective Rate is 10.30%) b) 1650 nos. Non Convertible
deheptures of ¥ 10,800,000 each (JPL Series ll){date of allotment 22nd December 2014) (Date of Redemption: on 20th December 2018} at
Interest Rate of 1% #bove SRI Base Rate (Effective Rate |s 10.30%) ¢} 1700 nos, Non Convertible debentures of ¥ 10,00,000 each {JPI.
Series lll}{date of allotment 22nd December 2014} {Date of Redemption: on 22nd December 2020) at Interest Rate of 1% above SBI Base
Rate (Effective Rate is 10.30%)

Term loan from Bank

Loan of # 2785,38 crare carrles rate of Interest 3.69% p.a,

QOther loan from Bank

The average rate of interest for buyers credit taken by Parent comipany for ¥ 62,95 crore i5 1,16% p.a.
The average rate of interest for other loans from banks of 3 2.51 crore from others is 0% p.a.

Extarnal Commerclal Borrowlngs

ECA from Credit Agricole CIB of ¥ 4.92 crare repayable in 14 half yearly instalments starting from Octaber 21, 2010,
ECA from Credit Agricole CIB of # 50.50 crore repayable in 16 half yearly Instalments starting from May 25, 2010,

ECA from Credlt Agricole CIB of  84.82 crore repayable in 20 half yearly instalments starting from March 9, 2011,
£CA from Cradit Agricole CIB of £ 3,77 crare repayable In 14 half yearly Instalments starting from june 21, 2010,
ECB from JCICL Bank Limited of # 145.56 crore repayahble in 15 half yearly instalments starting from March 11, 2011,

The interest rate far the above External Commercial Borrowings taken by Parent company varies fram 0,27% to 2.29% p.a,
The average rate of interest for ather loans of 2 .66 crore is 0 % p.a.
The average rate ef interest for other loans of # 3%1.14 crore from others is 0 % p.a.

Other Loans fram Bank (Ruyers' credit}
The Parent Company is constantly rolling over the buyer's credit for capex as per the guidelines of RBI. Further , the
Company has ralsed long terim loans to provide liquldity for payment of current portfon of buyer's credit for capex.

Aepayments and Interest rates for the above Unsecured Debenture External Commercial Borrowings and Buyer's Credit
from banks

{2 crore)
Year 2016-17 2017-18 2018-19 2019-20 & Total
Above
Loan 423.93 1047.09 1486.64 3362.22 6,319.89
Buyers' Credit 62,95
6,382.84

Delay In repayment of borrowings :




JINDAL STEEL & POWER LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31st March, 2016
The Parent Company has delayed repayment af certain Term | oans and interest thereon. The detalls of continuing delay as at March 31,
2016 s as fallows:

Partculars Amount{ Tin crora) Pedod of Delay ( [n days}
Detay of principal repayment 231.12 less than 90
Delay of interest payment 200.50 less than 90




JINDAL STEEL & POWER LIMITED
NOTES TC THE CONSULIDATED FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31sk March, 2016

26, Hon-cuement A Inf ¥ablllHes-Trade Peyable 7 crove
At ak 31st
Partlculars March,2016

Due ta other parties

27.Non-current financlal llabllitles-Others 2 crare
Particulars As ax 315t
March,2016
Security Deposits
- From athers 93.70
1]
28. Provislons- Han-current % crare -
As at 31st
Particulars March,2016
Previslon for employee benefits
- Gratulty 28.43
- Other Defined Banefit Plans 11.89
Frovislon for mines restoration® 155.41
195.73

* Provision for mining restoration expenses represents estimates made towards the expected expendlture for restoring the mining area
and other obligatory expenses as per the mining closure plan
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JINDAL STEEL & POWER LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31st Masch, 2016

29. Pefarred tax assete/{l[ahllitlas) % crare -
As at 31st
Particulars March,2016

Deferred tax assels

- Unabsorbed depreciation & Carrled forward tax losses 3.650.17
- Reversal of deffered tax assets an Property, Plant & equipment -
- Difference between boak & tax base related to Investments 9.83
- Disallowance u/s 438 of Income Tax Act, 1961 137.50
- Difference between boak & tax base related to Borrowing 0.49
- Provision far dauhtful debls & advances 30.65
Tatal (A} 3,828.73
Deferred tax [labilities
- Difference between book & tax base related ta PPE {including CWIF) 9,980.27
- Difference betwween bhaok & tax base related ta Intangthle assets .85
- Dilference between book & tax base related to Borrowing 15.63
- Dilference between book & tax base related to others 441.10
- Deffered TAX on profit of Associates 51.16
Tatal {B} 140,496.11
et Hlability {A-8) (6,667.38)
Mat cradlt entitbemeant 745.01
A2
Reconclllatlon of Deferred Tax Asset/ {Ltablliles):
L crare -
As ab
Partleulars 31.03.2016
Opening Balance as an 1st April (7,533.05)
Deferred tax assekrecognised through husiness combination
Deferred tax income/f {expense) during the periad recognised in profit & loss 878,13
Delerrad tax Income/ {expense) during the periad recognised in Other Comprehensive Incomea (12.416)

Closlng Balance

B)

30.Current flnanclal Ilabllltles-Borrowlngs % crare
As at 31st

Partlculars March,2016
Secured
Term Loans

From Banks 762.50
Cash credit from banks * 4,6831.37
QOther Loans from Banks {Buyer's Credit) 420.28

5,814.15

Unsecured
- Term Loans

From Banks. 1,615.34
- Other Laans frem Banks {Buyer's Cradit) 20.60
- From others 327.86

- Loans from refated parties
- Cammercial Papers . b
1,853.80

7,777.95
* Including working capital demand loans.

Cash CredlIt fram Bank and Buyer's Credlt

The Waorking Capital facilities of ¥ 2798.81 crore is secured by hypathecation by way of first pari passu charge aver all current assets,
including aggragate rupee value of cash and bank balances, investments {of which return of principal is guaranteed), advance paid, raw
material, finished and semi finished goeds, cansumable stores, spares stock In pragress, bllls of lading, alrvaays bllls, rallways recelpt {RR)
goods receipt {(GR) motor transport recelpts {MTR) or such other recelpls {issued by approved carrier carrylng consignment af ravw
material/consumable spares), irrevocable letter of credit, receivahbles, honk debts and consumable stores {including those stored at the
Company's works at Ralgarh and Ralpur, Chhatisgarh) and include any money owing to it and payable on demand or within one year from
the date of computation, In whatscever currency denominated or as othenwise deflned/classified by guidelines of the Reserve Bank af
India from time to time in force or any other applicable law and shall exclude those categorised as non current assets as per applicable
{aw both present and future and second pari passu charge by way of hypothecatien, inter alia, on afl the movable Mxed assets (except
current assets} ta the extent of value of ¥ 467.50 crore including but nat limited to plant and machinery, machlnery spares, tools and
accessories, hoth present and future, The cash Credit |s repayable on demand, The average rale of interest for cash credit taken by
Parent Company is 10.32% p.a.

The working capital facility of ¥1532.87 crares bearing rate of interest varylng lram 1.60% to 2.75% + Libor p.a, is secured by commercial
martgage an all of tha inventories and trade racelvablas of the Existing Operations and tha Expansion Project of 1he Shadead Iron & Steel
LLE.

Woarking Capital facility fram Banks of ¥ 209.69 crore are secured {charge to be created) by way of first pari passu mertgage / charge on
all the fixed assets {Immovable and movahble), both present and future of Jindal Pawer Limited, includlng charge on inventory, book debts
and receivables, all bank accounts and assignment of all rights, titles and interest ete, in accounts of the Unlts pertaining o third Phase of
the Power Plant of 1200MW comprising two units af 600 MW each at Tamnar {Unit 1 and Unit 2} and immevatle properties of company
situated at Meuje Pali of Sudhagad Taluka, District Raigad, Maharashira state. The working capital facility carries interest rate of 10.55%
pa,

Other Loans




JINDAL STEEL & POWER LIMITED

NOTES TO THE CONSOLIDATED FENANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 315t March, 2016

Loans of 2 620,28 crore are securad by hypothecation by way of {irst pari passu charge over all current assets, including aggregate rupee
value of cash and bank balances. investments {of which return of princlpal [s quaranteed), advance paid, raw material, finishad and semi
finlshed goods, consumahle stores, spares stock in progress, hills of lading, airways bills, railways receipt [RR} goods recelpt (GR} motor
transport receipts (MTR) or such other receipts {issued by approved carrer carrying conslgnment of raw malerial/consumable spares),
irrevacabte letter of credit, recelvables, book debts and consumable stares {[ncluding those stored at Company's works ab Ralgarh and
Raipur, Chhatisgarh] and 'nclude any money owing to ft and payable on demand or within one year from the date of computatian, In
whatsoever currency denaminated or as otherwise defined/classified by guidelines of the Reserve Bank of indla from time to time in force
ar any other applicabte law and shall exclude those categarised as nan current assets as per applicable law bath present and future and
second pari passu charge by way of hypothecatlon, inter alia, on all the movable fixed assets (except current assets) to the extent of
value of Rs. 167,50 crore including but not limited to plant and machinery, machinery spares, tools and accessories of the borrowrer,
wheresaever in tha passession of the borrower, both present and future ('The hypothecation movables™),

Loans of ¥ 562.50 crore are secured by subservient charge by way ¢f hypothecation of current assets of the Company comprising of book
debts and stocks,

HNote

The average rate of interest far short term loans is $.39% p.a.

The average rate of interest for Other Loans from Bank s 1.02% n.a.

The interest rate for the unsecurad term foan frorm others ranges from 5.26% to B.00% p.a.

The Parent Company has marle certain delays in repayment of principal amsont and payment of interast. The details of continulng delays
as en March 31, 2016 are as follows:

Particulars Amount (¥ in crore) Perlod of Delay
Delay af principal repayment 510,00 Less than G0 days

Detay of interest repayment 8.08 Less than S0 days




JINDAL STEEL & POWER LIMITED
HOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31st March, 2016

31, Trade payables * [n crore -
Partlculars As at 3]st
March,2016
Due ta micro & small enterprises 0.11
Acceptances{Other than micro & small enterprises} B863.96
Qthers 1,453.67
Total Trade payables 2,317.74
Notes-

Based on the information so far by the Group, payment to enterprises covered under the micro, small and medium enterprises
development act, 2006 {MSMED Act has been made within 45 days and disclosure in accordance with saction 22 of the MSMED Act is as
under :-

Partlculars As ak 31st
March,2016
Principal amount remaning unpaid 0.11

Principal amount remaning unpaid above 45 days -
Interest due on above -
Total af above -
Interest paid in terms af sectlan 16 -
interest due and payable for the period of delay in

payment -
Interest due and remaining unpaid -
Interest due and payable even in suceeding years -

32, Current financial llabllides-others Tin crare
Particulars As at 31st
March,2016
Current maturities of loang term debt {Refer note 25]) 2,664.92
Security Deposits 50.36
Interast accrued 519.81
Unpaid dividend* 9,26
Creditors for Capital Expendlture 1,309.65
Advance for sale of power plant
Beok Overdraft 11.86
Forward Centract Payable 2.95
Others 471,43

*There is no amaount due and outstanding to be credited to Investor Education and Pratection Fund

33. Other current llabdlitles

T In crore -
Partlculars As at 31st
March,2016
Advance fram custormnars 381.23
Statutary dues 502.33
others 462.37
1,345.93
34, Provislons- Current ¥ In crare
Partlculars As at 315t
March, 2016
Pravision for emplayee banafits

- Leave encashment G64.80
Others*

- Provision for Wealth Tax -
Tolal 64,80
SMovement of provisicn turlng the financlal year: £ fn crare
Particulars Amount
As at 1st Aprli, 2015 D.56
Provision during the year -
Payment during the year (0.66)
As at 31st March, 2016 -
35. Revenue frem operatlons

2in crare
Year ended
Partlculars 31st
March,2016
a) Sale of products
-Finished Goods 21,027.11
-Traded Goods 15,38
-Inter Divislanal Transfer 5,346.58
26,369.07
b} Other epemting revenue
- Transmlssfon Charges 4544
- Scrap sales 13.64
- Expert Incentives 15.59
- Avlatlan Incorma 14.80
- Provisian { Labillty no langer required written back 54.90
- Liquidated Damages Written Back 70.71
- Profit on SalefTransfer of PPE 3.25
- Sales tax subsidy/captlal reserve transferred 45,44
- Others 149.38

Less : Inter Divisional Transfer




JINDAL STEEL & POWER LIMITED

MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31st March, 2016

Total Revenue from operations 21,465.64

Motes:-

As per the interim order of the CERC the transmissiaon income has been accounted for in respect of 400 KV JPL Tamnar - Raipur DC line
falong with 400 KV bays, 2 no. 315 MVA transformers etc.) @ ¥ 45.44 Cr per annum and realised the same from Power Grid Corporation
Indla Limited {PGCIL}, During Lha year, in terms of section 61 & 62 of Lhe Elactricity Act 2003 and Regutation 73{11{a) of the Central
Electricity Regulation Cammisslan {Terms & ¢ondition of Tariff} Regdlations 2009, the CERC vide Its arder dated 18,12.2015 has reduced
& restricted transmission charges payable to the one of the susbsldiaries for the period ended till 31st March 2014 Lo ¥ 53.53 Cr {
agalnst the revenue clalmed and accounted for by the company amounting to ¥ 134,68 Cry.One of the susbsidiaries has challenged the
order of CERC by fillng petition [n Appellate tribunal which is panding for the dacision. Panding decision, na effect have heen given in
this regard and the one of the susbsidiarles cantinue its practice to account for the income as per past based on the interim order of
CERC.




JINDAL STEEL & FOWER LYMITED
NOTES TQ THE CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31st March, 2016
36. Cther Income

£in crare
Year ended
Partlculars 31st
March,2016
Dividend Inceme 2.80
Met gain on sale of current and ather than trade Investments 4730
Net gain on sale of investments 103,44
Profit on slump sale* 2.67
Total Cther Income 156.65
*Represents profit an sale of crusher plant -
37, Cost of materlals consumed 2in crore
Year ended
Partlculars Jlst
March,2016
Ravt Material Consumed 6,076.27
Intar Division Transfer 5,346.58
11,422.85
Less: Inter Division Transfer {5,346.58)

Total Cost of Materlal Consumed *
* Including material transferred from capital work in progress{Refer Note 06}

76,27

3B. Purchases of Stock In Trade Tin crore
Year ended
Particulars 31st
March,2016
Purchases of Steck In trade 20.58
20,58

39. Changes In Inventorles of finished goeds, stock -In- trade & work -In- pregress and scrap

2in crora
‘Year ended
Particulars 3lst
March,2016
Qpening steck
Finished Goods 1.4B4,14
Work-in-progress 1449.65
Scrap 30.81
1,664,60
Closing stock
Finlshed Goods 811.39
Work-in-pragress 308,91
Scrap 26,84
1.148.14
Lass : Exclse duty on accaunt of increase/ (decrease) on stock of finished
qoods and scrap {68.27}
Tetal 448.1%
40. Employee benefits expenses Zin crore
Year epnded
Particulars 31st
March, 2016
Salarles & wages * 843.80
Contribution to provident & other funds 66.18
£mployee compensatian expenses under Employee Stock
Purchase Scheme {refer note 23}
Staff welfare expenses 36.59
Total 946.57

tCurrent year expenditure Includes ¥ 6,75 crore incurred on research & development activities.

41, Flnance cosks {Net)

Lin crorg
Year ended
Partlculars 31st
March,2016
Interest
- Debentures and other term-loans 3.047.21
- Exchange Difference to the extent considered as 57.17
an adjustment te borrowling costs .
- Others 369.84
3,474.22
Financial Exponsas 31,45
3,505.68

|ess; Interest incame
Interest on Intercorparate Deposits
Others

Ket finance cost



®

i
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31st March, 2016

42. Other expenses

% In crare
Year ended
Partlcuiars 3lst
March,2016

Consumption of stores & spares 1,510.58
Consumption of power & fuel 4,368.31
Qther manufacturing expenses 973.11
Repalr and malntenance

Plant and machinery 173,99

Building 1.36

Others 129.68
Rent ¥ 36,43
Rate & taxes 54,94
Insurance 55.86
Research and Develepment Expensasts n.29
(Frofit}/Less on salefdiscard of PPE {net) -
Denation 57.74
Directors' sltting fee 0.73
Bad debts / Provision far doubtfid debts & advances 4217
Provislan for impalrment of investment -
Freight handling and ather selling expenses 555.02
Miscellzneous expanses 516.51
Foreign exchange fluctuation {ret} (42,44}
Total 8,540,256

The Graup has paid lease rentals of % 36.43 crore under operating leases { alsa refer nate no. 451

Expenditure on research & development aclivities, incurred during the year, is ¥ 1.82 crore {including capital expenditure of ¥

1.52crore} excluding salary and wages of ¥ 6.75 crore}.

43, Tax expense

zin crore

Year ended

Particulars Jlst

March, 2016
Current tax 0,67
o.67
Deferred tax {878.13}
{878.13)
Total (B77.46)

Effectlve tax Recoencllilatlan :

Mumerical reconciliation of tax expanse applicable to profit before tax at the latest statutery enacted tax rate in

India to Income tax expense reported is as follows:

¥ in crore
Year ended
Particulars 3lst
March,2016

Met {Profit }/} loss bofare taxes 3,963,71
Enacted tax rates for parent company i.e. Jindal Steel & 34.608%
Pawer Limited under MAT e
Computed tax [ncomea/f{expensa) 1,371.76
Increasef{reductlan) In taxes on account of;
Additianal allewance for tax purpose {net) 70.60
Expenses nat allowed for tax purpose (3L.89}
Income in nature of capital receipt upder Income Tax Act 56.10
Capital gain on slump sale / Investments (66.90)
Inter company adjustment/ elimination (27.82)
Change in rate of tax -
DTA not created on losses (37.15)
Pasl year adjustment 8.80
Income exempt from tax/Others (194.48}
Ind AS Effect (271.58}
Income lax expense reported 877.46
Etfective Income tax rate 22.15%




a4,

45,

JINDAL STEEL & POWER LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31st March, 2016

{a). Contingent liablitles and clalms agalnst the Company

{to the extent not provided for} % in crore

Particulars As at 31st
March,2016

Contingent Liabilities *
Guarantees, Undertakings & Letter OF Credit
Guarantees issued by the Company's Bankers an behalf of the

935.87

Company
Guarantees issued by the Associates{s)' Bankers an behalf of the .
Assaciate(s)i#t
Letter of credit opened by hanks 1,069.74
Corporate guaranteesjfundertakings issued on behalf of third

. 176.20
parties
Demand:
Disputed Statutery and Other demands 1,602,45
Income Tax demands where the cases are pending at various
stages of appeal with the autharities 1,513.51
Disputed Statutory and Cther demands of Associate{s) # 20,37
Bonds executed for machinery imports under EFCG Schemea 2,849.89

*Alsa Refer Note 50

# Represents Group's share in associate i,e 40% in Nalwa Steel & Power Limited

In case of one of subsidaries, as a matter of prudence, as per the past practice tifl date 31st March 2015, had recognized an expense
on account for disputed demand of electricity duty and interest thereon of amounting to 7280.99 Crares (T 47.34 Crores as fees and
taxes and ¥ 30.09 Crores as interest others in 2014-15). The said subsidiary Company has challenged the validity of demand made by
the Government af Chhattisgarh, in Ceurt, which is pending for decision. Considering the present status of the case, management
consideration and apinion of an expert, the company has not recognized electricity duty of ¥T47.17 crores and interest thereon of
¥37.97 crores for the year ending 31st March 201€ against disputed demand of electricity duty and disclosed the same under
contingent liabikity.

Management feel that it has good creditable case and confident about favorable decision in respect of above disputed demand.

i) Chief electrical inspector has raised the demand amounting Rs, 17.5 Crore of electricity duty on 4*600 MW of ane of the
subsidiaries as per the tariff applicable for start-up power whereas the Company is paying as the tariff applicable for EHT industrial
power consumars pravided by CSEB {Rate for start-up is more than EHT power consumer)

i) Chief etectrical inspector is demanding the electricity duty on KVAh whereas the company is paying on KWH basis,

It 15 not possible to predict the outcome of the pending litigatiens with accuracy, the management believes, based on legal epinions
received, that It has meritorious defences to the claims, The management helieve the pending actions will net require outflow of
resources embodying economic benefits and will not have a material adverse effect upon the results of the operations, cash fiows or
financial condition of the Group.

{b), Commltments

Tin crore
Partlculars As at 31st
March,2016
Estimated amount of contracts remaining to be executed on 3 713.01
capital account and not provided for {net of advances) ! '
Estimated future Iinvestment in Joint wventure and other a01.17

companies in term of respective share purchase

Operating lease commitments
One of the foreign subsidiaries has leased two plots frem sohar industrial part company, sohar under an operating non cancelfable

lease agreement en which the plant and Luilding is constructed, The Future minimum lease payment are as follows:-

Particulars As at 31st
March,2016
Within one year 29,42
Later 1 year but not later than 5 years 117.69
Later than 5 years 186,34

333.45




JINDAL STEEL & POWER LIMITED
NOTES TG THE CONSOUDATED FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31st March, 2016
46. Eammings per share

Particulars Year ended 31st

March,2016
A Net profit/ (loss) as attributable for equity sharehelders (X crore) {3,087.26)
B Weighted average number of equity shares in calculating
basic/diluted EPS (refer note 23) 914,903,800
Basic Earnings per Share {3) (A/B) (33.74)
Diluted Earnings per Share (3) {A/B) (33.74)

The diluted EPS is calculated on the same basis as basic EPS, after adjusting fer the effects of potential dilutive equity.

47, CSR Expenses % crove
Year ended 31st
Particulars March,2016

Amount spent during the year on
t} Canstructionfacquisition of any assets .
i) On purpose cther than (i} above 47.32

Tatal 47.32
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JINDAL STEEL & POWER LIMITED
NOTES TG THE CONSOLIDATEO FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31st March, 2016

During the current year, the group has not acquired or disposed off any major subsidfary
Operating Segment Reporting

Informatlan ahout segments

The Group is engaged primarlly into manufacturing of lron & steel producls and power. The Company's primary segments as identified by management are Iren and steel products
and Powrer. Segmeanls have been identified taking into account nature of product and differential risk and returns of the segment. These business seqniants are reviewed by the Chief
Operatlng Officer of the Campany {Chief aperating decisicn makar}.

Iran apd stee| products: Segment comprises of manufacturing of Steel products, sponge iron, pellets and castings.
Powar: Segmant comprises of buslhiess of power genaration.
Others : it mainly camprises of avlation, real estate and machlaery division.

The measurement principles for segment reporting are based on IND A5, Segment's perfarmance is evaluated based an segment revenue and profit er loss fram operating activities,

1. Operating revenues and expenses related to both third party and Inter-segment iransactions ara lncluded In determlning the segment results of each raspective segment.

2, Finance income earned and finance expense incursed are nol allocated to individual segment and the same has been reflected at the Cornpany level for segment reporting,

3. The total assets disclased for each segment represent assets directly managed by each segment, and primarily Include recelvables, properly, plant and equipment, intanglbles,
inventeries, operating cash and bank balances, Intersegment asscls and exclude derivative financlal assets, deferred tax assets, income tax recoverahble and capital wark in pregess
related to ongoing projecls.

4. Segrment liahilitles comprise operating liabilities and exclude external borrowlngs, pravision for taxes, deferred tax llabilities and derivativa financial Habilltios.

5, Unallocated expenses/ resulis, assets and labilities Include expenses/ results, assels and liabillties {Including intar-segment assets and liahllities) and other activities not allocated
to the operating segments. Thase alsa Include current laxes, deferred taxes and certain financial assets and liahillties not allocated ta the operating segments.

T crore
SN, Particulars Ye;;:::':%f;“
1. Segment Revenue
a) Iren and Steel 16,611.29
b} Power 572091
4] Cthers 439,36
5ub Total {gross) A 22,771.59
Inter Segment Revenua
aj Iron and Steel 284.52
b} Povrer 2.118.94
4} Others -
Sub Total {gross) B 2,403.46
External Segment Revenue
aj tron and Steel 16,326.77
by Power 3,601.97
e) Others 439.39
Net Segment Revenue (A-B) T 20,368.13
2. Segment Result{profit( + )Loss{-} befara tax and
interest fram each segment)
a) Iron and Steel 576.90
t) Pawer 744,10
c) Othars (22041}
Sub Total{gress) 1,100.59
Less:
(i} Finance Cost (Net) (Interest, financial expenses and 3,253.56
lrase rent)
[A) Other un-allocable expenses{nat of un-allocabla 1,574.91
Income)
Excepticnal items 235.83
Proflt before tax (3,963,71)
Less:
Current Tax 0.67
Deferred Tax (878.13)
Profit after tax (3,086.25)
Share In Praofit / {Loss) of associates (Net of tax] -
{1.01)
Total Profit/{Loss) (3,087.26)
4. Depreclatlon & amortisatlon expenses
a) Iron and Steel 2,063,09
bB) Pawer 1.671.39
c} Others 327.40
Tatal 4,067.88
5. Mon- Cash expendlture other than depreclatlon
a) Iran and Stee] 42.17
b Pawer -
o} Qthers 235,83

Total
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JINDAL STEEL & POWER LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31st March, 2016

. Fcrore
5.No. Partlculars As at 31.03.2018
1 Segment Assets
aj Iron and Steet 45,476.51
by Power 21,979.28
c} Qthers 3,390.65
d Unallocated Assats*# 21,551,895
Total Assats T 92,398.39
# Investmient in ({included above): -
Associates 23284
Joint Ventug -
2. Segment Llabllltles
a) Iran and Steel 2,864.91
by Powrer 1,217.94
4] Others 128,30
d} Unallocated |iahilties 55,751.13
Total Llabllitles 55,962,30
3. Addition to Non-Current Assets -
a) Iron and Steal 4,483,36
b} Power 71350
c) Others 288,79
g} Unallocated -167.69
Total 4,717.96
* Unallocated assets [ncjude Capltal work In progress relating to ongsing projects.
Secondary Segment {Geographlcal Segment} ¥ crore
Partlcular 2015-16
Indla outslde Indla Tatal
Segment Revenue 17.124.18 3,243.95 20,368.13
Segment non current assels 63,655.44 12,653.86 76,34%.30

Fursuant ta the Judgment dated 25.08.2014 read with Order dated 24.09,2014 passed by the Hon'ble Supreme Court the allocation of the coal blocks, Gare Palma IW/1 {operational);

Utkal B-1, Amarkenda Murgadangal, Gare Palma 1V/6, Ramchand! Urtan North and [itpur {non-operational) ta the Company/its Joint ventures stand de-allocated.

Frior to the satd de-allocatian by the Hon'ble Suprente Court, the Government had invoked bank guarantees provided by the Campany to the extent of ¥ 153.55 crore with respect to
Ramchandf, Amarkanda Murgadangal and [itpur Coal Biocks. These matters, basides the matters with respect to Urtan Nerth and Gare Palma Iv/6 coal blocks, were contested by the
Company at variaus levels and the invocallon of the sald bank guarantees had been stayed by the respeclive Hon'ble High Courts. Bank guaranteas amounting to # 155.00 crore
hava been provided by the Cempany for the above mentiened non- operational <oal blocks

Fursuant to the said de-allocation by the Hon'ble Supreme Court and pending the decisicn/s af the Ministry of Coal an the show cause netices issued by the Minlstry of Coal calling
upun the Company te show cause as to why the delay in the development of the nen-operational coal blacks sheuld not be held as violation of the tarms and conditions of the
allocation letters of the sald coal blocks, the respective Hon'ble High Ceurts have required Lhe Campany to keep the said Bank Guarantees alive pending the decision of the
Government (Ministry of Coal) In Individual case. The High Courts have restrained the Ministry of Ceal to actin furtherance of its subsequent decision/s, to Invole the bank
guarantee/s, for  a further periad of twa weeks’ time from the date of Lhe communication of such decision/s in order to enable the Camipany Lo challenge such declston/s af the
Ministry of Coal. In the meantima, the Invecatlon of the bank guarantees has been stayed by the Hon'ble High Courts

The Greup believes that it has good case In respect to this matter and ne pravisian is constdered necessary.

interast In Joint Ventures;

Details of the Group's Immaterial Joint venture is as follows:

Percentage of
awnership
5.Nen Partlculars Country of Incerporation Intarest as at
31st March,
20186
1 Jingal Synfuels Limited India Ty
2 Shresht Mining and Metals Private Limited# India 50
3 |Urtan MNorth Mining Company Limited India *66.67

*+ Consldered far consolldation as par Ind AS 110
# Carrying amaunt af investment is T 7.69 crare. Prafit & loss and othe camprehensive inceme are NI,



JINDAL STEEL & POWER LIMITED

NOTES TO THE CONSCOLIOATED FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31st March, 2016
51 b. Interest In Assoclates:

Details of the Group's immaterial associate is as follows:

Percentage of
ovwnership
5.No, Particulars Cauntry of Incorperatlon Intarest as at
. 31st March,
2016
1 Nalwa Steel & Power Limited India 40%
2 Prodisyne (Phy) Limited South Afrlca 50%
3 Thuthukani Caal {Pty} Limited South Africa 49%
7 crore

Assoclates 31st March, 2016

Carrylng Amguat 232.84

Profit & loss frem cantinuing operation {1.01)

Post tax profit ar loss from discontinuing aperation -

Other Comprehensive income {0.06)

Total Comprehansive income {1.07)

51e¢. Subsldiarles -Non controlling Interest
FInancla] Information of jindal Power Limited ¥ crare
Partlculars 31st March, 2016

Tatal assets 22,122.36

Total Habllities 9,849.25

Equity attributable ta owners of equity 11,980.76

Naon cantroliing interest 443.55

Proflt & loss after tax (776.97)

Cash Flow (413.80)

52. Flnanctal and Derivative Instruments:
a) The Campany uses forelgn currency farward and Interest rate swap contracts ke manage some of its transactions exposure, The details of derivative financial instruments are as
follows:

¥ crore

Particulars 2015-16

Asgets

Forward Centracls-Export il
Uabliltles

Forward Coptracts-import 353.59 (USD 52.86 Millions)

k) The principal component of menetary fareign currency loans/debts and payable amounting o # 172990 crore and receivable amaunting ta % 74,28 crare are nat hedged by
derlvative instruments.




JINDAL STEEL & POWER LIMITED
HOTES TO THE CONSOLIDATED: FINAKCIAL STATEMENTS AS AT ARD FOR THE YEAR ENDED 31st March, 2016

53. Fair value of financials assets and liabilities

Class wise compositlan of camylng t and falr value of financial assets and llablittles that are recognised in the Ananclals statements Is ghven belaw:

T _crore
Particolars Carmrylng Amount Falr Value

As at March 31, 2016

|Financlal Assets at amortised cost
Investment (Non Current ) 0.12 0.12
FixﬁdEEusits with hanks {Mon Current} 66.90 66.90
Cash and bank balances 620.38 620,38
Trade and ather receivables 1,429.18 1,429.18
Loans (nan current) 950.38 950.38
Loans {current) 211.55 211.55
Other inancial assets (Non Current) 511.42 511.42
Other financial assets (Currentj 079,41 979.41
Financial Asset at falr valus thraugh profit or lass @
Ihvestment {Non Current } 126,29 126.39
Investment{Current | a.03 0.c3
Financial Liabliities at amartised cost
Barrowings {Non Current } 36.353.90 36,353.90
Barrawings {Current } 7.777.95 7,777.93
Trade & cther payables 2,317.74 2,317.74
Cther financial liabilitias (Non current | 93,70 93.70
Cther financial liabilities (Current } 5.037.38 5,037.28
[Financial Liabilities af fair value through profit or loss £
|other financial liahilitles- Derivatives 2.95 2.95

Falr value hiemrchy
The Company uses the fallowing hierarchy for fair value measurenient of the company's financials assets and lia

es 1

Level 1: Quoted prices/MAV (unadjusted) in active markets for identical assets and liabilities at the measurement date,
Level 2: other techniques for which allinputs which have a significant effect an the recorded fair value are ohservahle, either directly arindirectly,
Level 3: techniques which use inputs that have a significant effect on the recorded fair value that are not based on ohservahle market data,

The following table provides the fair value measurement hierarchy of Campany's asset and liabilities, grauped into Level 1 to Level 3: I crare
31,03,2018
Carrylng Value

Particulars Levels Valuation Technlques and Key Inpuls

Financial Assets at amortised cost:

Other financial assets 511,42 level 3 Discounted cash flow method
Investment 012 level3 Discounted cash flow method
Loans 1,161.83 level 3 Discounted cash flow method

FI tal Asset at fale value thraugh prafit ar loss

Investment {Hon Current } _ 126.39 level 3 Het Asset Valus e
Investment{Current } - layal 1 Quoted market price

Financlal Uabilitles at amortised cost :

Berrowings {(Non Current ) 36,353.50 level 3 Discounted cash flow method
Borrowings {Current } 7,777.95 level 3 Discounted cash flow methed

Other financial liabilities (Non-Current) 93,70 level 3 . Discounted cash fiow method

Financial Liabilitles at Falr value through profit or

loss ;

Forward foreign currency exchange rates, Interest
Qther financial liabilities- Derivatives 2.95  Jeve| 2 Rates to dlscount future cash flow

During the year ended March 31, 2016, there wera no transfers helween Level 1 and Leyel 2 fair value meazurements, and no transfer into and aut of 1 avel 3 fair value ineasuraiments,

Falr valuation technlquas

The Campany maintains policies and procedures ta value financial assets ar financial liabilities using the hest and most relevant data available. The fair values of the financial assets and Fabilities
are Tncluded at the amaunt that would be received Lo sell an asset ar paid to transfer a liahility in an ordery transaction between market participants at the measurement date,

The following metheds and assumptians were used to estimate the fair values:

1} Falr value of cash and deposits, trade receivables, trade payables, and other current financial assets and liabilities approximate thelr carrying amounts largely due to the shart-term maturities
uF these instruments,

2} Long-term fixed-rate and variable-rale receivables / horrowings are evaluated by the Company based on parameters such as interest rates, specific country risk factors, cradit risk and other
risk characteristics, Fair value of variable interest rate borrowings approximates their carrying values, For fixed interest rate horrowing fair value is determined by using the discounted cach flow
(DCF} method using discount rate that reflects the issuer's borrawings rate, Risk of nan-pedornnance of the Campany is considerad to be insignilicant In valuation.

3} The fair values of derivatives are estimated by using pricing models, where the inputs te these madels are based on readily chservable market parameters basis contractual terms, period to
maturily, and market parameters such as interest rates, foreign exchange rates, and volatifity. These models do nat cantain a high levef of subjectivity as the valuatian techniques used do hat
require significant Judgement, and inputs tiereto are readily abservable from actively quated market prices, Management has evaluated the credit and non-performance risks associated with its
derivative counterparties and believe them to be insignificant and not warranting a credit adjustment.

4} IND A5 101 allow Company to [air value property, plant and machinery on transition to IND AS, the Company has fair valued property, plant and equipment, and the (2ir valuation is based on
replacement cost appraach.




JINDAL STEEL & POWER LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31st March, 2016

54, FINANCIAL RISK MANAGEMENT

The Company's principal financial liabllities, ether than derivatives, comprise borrowings, trade and other payahbles, and financlal guarantee cantracts, The main purpose of
these financial liabillties is to manage finances for the Company’s operations. The Company's linancial assets cemprise invesiments, loan and other receivables, trade and
other receivables, cash, and deposits that arise directly from its operatiens.

The Company's activities are expesed to market risk, credit rlsk and llguldity rlsk. In order to minlmise adverse effects on the finandal parfarmance of the Campany,
derjvative financtal instruments such as forward contracts are aptered [nto to hedge fercign currency risk oxposure, Derivatives are used exciusively for hedging purposes and
not as trading and speculative purpose.

Market rlsk

Market risk Is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices. Market prices camprise three types of
risk: currency rate risk, interest rate risk and other price risks, such as equity price risk and commodlty risk. Financlal [nstruments affected by rmarket risk include loans and
borrowings, deposits, Investments, and derivative financial instrurnents. The sensitivity analysis in the fallowing sections relate to the position as at 31st March 2816, The
analysis exclude the impact of movements in market varfables on: the carrylng values of gratuity and ether post-retiremant obligatlons: provisiens,

The sensitivity of the relevant profit or loss item [s the effect of the assumed changes in respective market risks. The Company uses derlvalive financial instruments such as
forelgn exchange forward contracts of varying maturity depending upan the underlying contract and risk management strategy to manage its exposures to foreign exchange
fluctuations.

{a) Interest rate risk
Interest rate risk |s the risk that the fair vajue or future cash flows of a financial instrument will Auctuate because of changes In market interest rates. In order to aptimize
the Company's positien with regard to interest Income and Interest expenses and to manage the Interest rate risk, the Company parforms a comprehensive corporate
Interest rate risk management by balancing the propartion af the fixed rate and floating rate financial instruments [n lts total portfallo .

(i) the exposure of the Campany’s borrowings to interest rate changes at the end of reperting periad are as follows:

T _crare
Particulars 31st March,2016
Variable rate borrowings™ 36,691.42
Fixed rate borrowlngs* 10,165.35
Total borrewlngs 46,786.77
*Inclusive of current maturlty
{il) Sensitivity
With all other variables held constant the fellowing table demonstrates impact of borrowing cost on floating rate portion of loans and barrewings:
T _crare
Increasef
Particulars Decrease In Basls | Impact on Profit
Poinks before Tax
31-Mar-16 31-Mar-16
INR +50 {115,57)
-50 115,57
EURO +25 {0.240)
-25 Q.36
Usn +25 (33.08)
-25 33.06
JPY +25 (0,36}
=25 0.36
ZAR +25 (0,14)
-25 0.16

The Assurmed movemnent In basis point for interest rate sensftivity analysls is based on currently obseravable market enviranment,

{b} Foereign currency risk
Fareilgn currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in fareign exchange rates, The Company transacis
husiness primarily In indian Rupees and US dollars. The Company has obtained forelgn currency loans and has forelgn currency trade payables and receivables and is
therefore axposed to foreign exchange risk. Certain transactions of the Cempany act as a natural hedge as a portlon of bath assets and {iabilites are denominated in
similar foreign currencies, For the remaining expere to forelgn exchange risk the Company adapis a paticy of selective hedging based on risk perception of the
management. Fareign exchange contracts are carried at fair value.
The Company hedgas lts exposure ta fluctuations by using foreign currency forwards contracts on the basis of risk perceptian of the management.

The carrying amaunts of the Company's net foreign currency exposure (net of forward contracts) denominated monetary assets and monetary lHahllities at the end of the
reperting period as follows:

T crore
INR pertalning to exposure In speclfled currencles 31.03.2016
usp {140.00)
Curo {15.11)
GBEP (0.13)
Others {32.12)
Total {187.36)

Forelgn currency sensitvity
5% Increase ar decrease in foreign exchange rates vis- 3 -vis Indian Rupees, wlth all ather variables held censtant, wiil have the following impact on profit before tax and
other caomprehensive incemea:;

2015-16
Particulars 5 % Increase 5 % decrease
usD (7.00}) 7.00
Euro (0,76} 0.76

GREP {0.01) 0.01




()

Others {1.61) 1.61
The assumed movement in exchange rate sensitlvity analysis Is based an tha currently observable market environment by the management,

Cammedlty Price Risk

Commadity Price Risk Is the risk that future cash flow of the Company will fluctuate on accaunt of changes In market price of key raw materials.

The Company is exposed to the movement in price of key raw materials [n domestic and international markets, The Company has In place pollcies te manage exposure ta
fluctuations in the prices of the key raw materials used [n operations. The Company enters into contracls for procuremeant of materials, most of the bransactions are short
term fixed price coniract and a few transactions are fong term fixed price contracts.

Credif risk

Credit risk arlses from the possibility that the counterparty will defautt on its contractual abligatlons resulting In financial loss ta the Company. Te manage this, the
Company periodically assesses the financial reliability of customers, tzking Into account the financial condltions, current economlic trends, and analysls of histarical bad
debts and agealng of accounts recievable.

The Campany conslders the prohability of default upon initlal recognition of assets and whether there has been a significant increase in credil sk on an angolng basks
through each reporting perind. To assess whether Lhere I5 slgnilicant increase in <redit risk, it considers reasonable and supportive forward looking Information sueh as:

(i) Actual or expected slgnificant adverse changes in husiness,

{ii) Actual or expected significant changes in the operating results of the counterparly.

{iii} Financiai or aconomic conditiens that are expectad ta cause a significant change to the counterparty's ability to meet its obligation

{iv) Significant increase in credit risk and other financial nstroments of the same counterparty

{v] Signlficant changes In the value of collateral supporting the ebligatian or in the qualily of third party guarantees or credit enhancements.

The ageing analysis of the trade receivables {gross) has been considered from the date the invoice falls due: # crore

Agelng 0-6 months 6-12 manths more han 12 Total

As at 31-03-2016

Gross Carrylng Amount 632.05 7175 106.00 B815.79
Expected Credlt Loss {in ¥) {10.26) {40.26)
Carrylng Amount (net of Impalrment} 632.05 77.75 65.74 775.53
Liquidity Rlsk

Liquidity risk refers to rlsk of financial distress or extra ordinary high Rnancing cost arinsing due to shortage of liquid funds In a situation where pusiness canditions
upexpatedly deteriorate anpd requive financing. The Company's oblective |5 to maintaln at all times optimum levels of liguidlty to meet its cash and collateral
requirements, Frocesses and policies related to such risk are everseen by sentor management and management monitors the Company's net liquidity position through
roiling forecast on the basis of expected cash flows,

The table below provides details regarding the rematning centractual maturities of financial llabllitles at the reporting date based on contractual undiscounted payments;

I crore

As at 31-03-2016 Carrylng lessthan 1
Amaunt year 1.3 year More than 3 years Total
Horrowings {Inclusive of current maturity) 46,796,77 10,442.87 ©,513.82 26,840.08 46,796.77
Trade payables 2,317.74 2,317.74 - - 2,317.74
Other Anancizl llahlilities 2,469.12 2,375.42 - 93.70 2,469,12
Total 51,583.63 15,136.03 9,513.82 26,933.78 51,583.63
Unused Borrewing Facllitles { l.e sanctloned but not availed ) ¥ crore
Flxed Floating

Partlculars 31.03.2016 31.03.2016
Short term borrawings 797.95 141.31

Long term horrowings - -
797.95 141,31




JINDAL STEEL & POWER LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31st March, 2016

55. Capital Risk Management
The Group manages its capital structures and makes adjustment in light of changes in ecenomic conditions and requirements of financing
covenants. To this end the Company may adjust the dividend payment to shareholders, return capital to shareholders or issue new shares,

The primary objective of the Company's Capital Management is to maximize the shareholder's value by maintaining an efficient capital
structure and healthy ratios and safeguard Company's ability to continue as a going concern.The Company also works towards maintaining
optimal capital structure to reduce the cost of captial, No changes were made In the abjectives,policies, processes during the year ended 31st
March, 2016,

I crare

. Ag at 31st
Particulars March 2016
Debt 46,796.77
Cash & bank balances (620.38)
Net Debt .. 46,176.39
Total Capital 32,4356.10
Total Capital and Net Debt 78,612.49
Gearing Ratlo 59%
Notas-

{iy Debt is defined as long-term and short-term barrowings including current maturities {excluding derivatives and financial guarantee
contracts) as described in notes 23 and 27.

{ii) Equity includes all capital and reserves of the Company that are managed as captial.




JINDAL STEEL & POWER LIMITED
NOTES TO THE CONSOUDATED FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31st March, 2016

56. Related Party disclosures as per ind AS 24
As List of Related Partles and Relationships
a) Assoclates

1 Nalwa Steel & Power Limited

2 Aradisyna (Pty) Limited

3 Thuthukani Coal (Pty) Limited

4 Everbest Steel & Mining Holdings Limited (formerly known as Everbest Infrastructure & Development Umited) {ceased to oxisl as
assoclate w.ef 03.12.2015)

b} Joint Venturas

1 Jindal Synfuels Limited

2 Shresht Mining and Metals Private Limited

3 Urtan Narth Mining Private Limlted

c) Other Stgnlficant Influences

1 0P| Trading Private Limited

dy Key Managerial Persaon

1 Shri Maveen Jindal {Chairman }

2 Shri Ravi Uppal (Managing Director & Group CEO )

E] Shri D.K. Sarangl {Whaletime Director)

4 shri Rajeev Bhadaurla (Wholetime Director)

a shri K Rajagopal {Group Chief Financial Officer till 21 Nov 2016)
3] Shri Jagdish Patra {Cempany Secretary till 11 Jul 2016)

e} Enterprises over which Key Management Personnel and thelr relatlves excerclse
slgnlficant Influepce and with wham transactlons have taken place durfng the year

1 Jindal Stainless Ltd

Z findal Industries Limlted

3 Bir Plantalion Limited

4 India Flysafe Aviation Limited

5 MInerals Management Service (India} Pvt. Ltd,
6 Jindal Saw Limlted

7 1SW Steel Limited

8 Aohit Tawer Building Limited

9 |SW Energy Limited

10 JSW Projects Limited

11 JSW Steel Coated Product Lid,

12 JSW Severfield Structures Ltd,

13 Jindal Realty Private Limtled

N Post-Employment Beneflt entity
1 Jindal Steel & Power Ltd EPF Trust




JINDAL STEEL & POWER UMITED

NOTES TQ THE CONSOUDATED FINAKCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31st March, 2016

56 B, Transactlon with Related Parties

T crore

Descripden

Purchase of goedsiservices(incl capital goods}”
Sale of goodss scrap {incl copital goods)*
Rendering of services

investment in equity shares/preference shares
Adv Agzinst Sharef Debenture Application Money
Investment in debenture

Other advances given/{taken)

Loan given/itakent

Other advances repald back

Excess remunerztion recovered

Allotment of equity shares

Aent & other expenses paid

Interest income/ {expenses/net}

Security deposit received/{given)

Remuneration

Coraporate guarantee givenfaken/extinguished)a
inter corporate deposit (given)*™

Inter coporate deposit repaid/adjusted

Advanced receved for sale of fixed assets

Jeint ventures

Associates

Key

menagement
Personnel

Enterprises
cohtrelled by key
management
personnel & thelr
rejetjves

277.58
50.98

234.81
421.67
160

178
98.44

£68.50
283.80

T crore

Partliculars

Joint ventures

Associates

Key management
Personnel

Enterprizes
contrelled by key
management
persenne] & thelr
relatives

2015-15

2015-16

2015-1%

2015-16

Quistanding balance et the year end
Inter Carporate deposit (LCDY taken
Guarantee outstanding +*

Guarantee sutstandingigiven by others on behalf of
the company]

Advance/security deposit pald

Loans & advancelincluding Interest)
Advance for Sale of Pawer Plant
tSecurity deposit receipt

Advanced against share application
Investment in equity shares/debentures
Other sdvance received

Outstanding liabilities

Salary payable

Interest receivable

Debters- dr balance

Debtors- cr balance

Crediters Dr balance

Creditors cr balance

16.50

0.18

{3L.om

3.03
0.04

57.81

850.00
0.25

5.50
659,41

235.80
28.82
3.28
451
23.08

*Figures are inculusive of taxes & other expenses
=* includes foreign currency gain &loss

# amount of guarantee given i restricted to actusl witlisation of limits including interest.




JINDAL STEEL & POWER LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31st March, 2016

Material transactions with Assoclates

Z crore
Name of the related party Year Nalwa steel
power limited

Relationship Associate
Purchase of goods/services* 2015-16 268.65
Sales of goods/scrap (inc capital goods)* 2015-16 46,30
Rendering of services 2015-16 -
Investment in equity shares/preferance shares 2015-16 -
ADV AGAINST SHARE/ DEBENTURE APPLICATION 2015-16 -
MONEY

Investment in debentures 2015-16 -
QOther advances given f{taken) 2015-16 -
Loan given/{Taken) 2015-16 -
Rent & other expenses 2015-16 -
Interest incorne 2015-16 -
Interest expenses 2015-16 -
Security deposit received/{given) 2015-16 -
Caoroporate guarantee given {taken} (extinguished** 2015-16 (31.00)
Inter corporate depaosit given** 2015-16 -
Inter corporate depasit repaid/adjusted 2015-16 -
Advance recelved for sale of fixed assets 2015-16 -

*figures are inclusive of taxes & other expenses reimbursed

** includes farelgn currency gain or loss
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JNHOAL STEEL & PRWER LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMEHTS AS AT AND FOR THE YEAR ENDED 31at March, 2016

Impalrment Review

Assets are tested for Impairment whenevet there are any intarpat or extemnal Indicatars of impalrment.[]

Impalrment test |s peformed al the level of mach Cash Genetating Unit {'CGU') ar groups of CGUs within the Company at which the qoodwill or olher assets are monitared for nternal
management purposas, vAalhin an cperating segment.

The Impafmment 2ssessment is hased an higher of value In use and value fram sale calcufations.

During the year, the testing did not result in sny imgalment in the carrying amount of gaodwill and other assels,

The measurement of the eash generating unlts' valve In use |4 determined based on financial plans that have bee Used by management for internal purposes. The planning horizon
reflects the assumptlons for short to- mid term markat conditlons,

Key assumptlens used in valve-n-use calcufatians:

- Operating marglns {Earnings before faterest and taxes)

- Discaunt Rate

- Growth Rates

~ Caplta) expendliures

Operating margins: Operating margins have bean eskmated based on past experience afer consklariny incremental revanue atising ot of adoptan of valued added and data services

from Lhe axisting and new customers, thaugh these hanefils are partialfy affset by dacling in Larifis in a hyper compatitive scenario, Margins will b pasitively mpacted fram the efficlencles

and initiatives driven by Ihe Company; at the same lime, factors hke higher churn, Increased cost af operations may Impact the marglns negatively.

Discount rate: Discount rate refiecls the current market assessmant of the risks specific ta a CGU or group of £GUs, The discount rate is estimated bazed an the welghted average cost of
capltal for respective CGU af araup of CGLs,

Grawth rates: Tha grawth rates used are In lina with the leng term average growlh rates of the raspective Industry and country In which the Company aperates and are consistent wlth the
farecasts Included in the industry reports.

Capital expenditures: The cash flow forecasts af capital expenditure are based on past experience coupled with additionafcapital expenditure required.

The Hen'bla Supreme Court of Indlz by its Grder dated 24 Seplamber 2034 has cancelled nuimber of coal blacks allocated to various entities which include nine block cansisting of three
cperational and six under development allotted to the company and its group companfes by Ministry of Coal, Govamnent of Indla and directed to pay an additienal levy of ¥ 285 per MT
on gross coal extracted from Lhe operational mines from 1992 ta till date. The Group filed revicw petitlan before the Hon'ble Supreme Court of Indla which has been rejected. The Group Is
I the process of hling curative petitian befora the Hon'ble Supreme Court of India.

il The Group has pald under pretest such levy on coal extracted during the pernd from 1983 to 31 March 2015 of ¥ 3,287.43 crore {includlng T L1B5.20 ¢rore by a subsldiany). The
management based on legal eplnion has accounted  fort 1,911.64 crare {incfuding ¥1,103.87 crore by a subskdlary) computed on net extractlon frun of mines less shale, rejects and

ungraded middling) of coal by the Group. The said amount was showwn as exceptianal item n the year 2014-15 and batance amount of £1,355.79 crare has been shown as recaverable from
the Gavernment Autharity sinca the eatire amaunt of addlional levy has been paid under protest.

i) The Group Companles faving net boak valua of investment made In mining assets including |and, Infrastructure and elearancs otc. of 2 08,58 crare {inclvding £ 183,58 crare of a

subsldlary), The difference, If any, betwsen book value of and than to be shall be for wihen the final compansation is recelved pursuant ta
dlrective vide leter dated 26 December, 2014 glven by the Minlstry of Coal on such mines.
lii} In case of a subsidlary post of mines, the had won the ozl minss bids on 19.02.201 5 & 07.02.201%, however, the allocation of the said coal mines wera rejacted

by the Homlnated Authotity appointed hy Government of Indla, <onseqyence whersof the substdlary Campany | not oparating any coal blecks as on date. Onthe basis of Qpinion of
an expart, the subsidiary has challenged the act of rejectian of the Government, of the winning bids before the Hon'kle High Court of Delhl, and the subsidiary Is conflldent for favourable
Judgement |n |ts fayour, the Mapagemsat is confident sbout — {a) avallabllty  of sefficlent coal $¢ as It can nun Its power genemtion plants, and (h) eaming sufficient marglns.
Accardingly, the management dees not anticipats need far any impafrment provislon in lhe camying value of the assets.

During Lha currant year, there [s a galn of Rs, 2,67 crore arising on account of slumgp sale of ciushing plant divslon for Rs, 131 crore, The amount recefvatle against the sama of As, 171
crore 1s shown under other recefvable.

The Company has filed lagal sulls fatices ur I the process of filing legal case Jsending leyal notices { making efforts far recovery of debit balsnces of € ¥ 630.99 crore plus Interest
wherever applicahle, which ara being carried as lang term fshont term advances, trade recelvables and other recoverable. Pending outcame of legal proceedmasfCompany 's efforts for
recovery snd based on legal advise In certaln cases | the Company has consldered aferesaid emounts as fully recoverable. Hence, no provislon has been made In respect of these
batancas.

Subject to customary regulatory approvals and other conditions pracedent(s), the Board of Diractoes at its meeting hetd on 3rd HMay,2016 has appraved the agreament far divestment of
1,000 MW Power unlt of Jlzdal Power Limited (a subsidlary of the Parent Campany {|PL1, Jocated in Chhattisgarh Inle a separatz purpese vehicle (SPVL, for the purpase of transfeding the
same ta |SW Energy Limited Lthreugh sale af the enlive share capital and ather secutitles of the afaresaid antity In tenms of the share purchaze agreemenl for 2n enterprise valus of 2 6,500
Crates plus the valus of el Current Assets as o the Clasing Uate, The yalustion may vary based upen the achlevement of FPA'S before the clasing date 30th June, 2018 and 33 presinbed
In the Agreatnent subject ta mialinum of 2 4,000 crore plus the valu= of Het Current Assets as an the Closing Dats.

In order o streamiing cash flows of the group and create SPY amenablz for, the Board of Directors of the Company and |PL have In principle approved Lhe restructuring Involing parent
Company and jPL and fotmed a commiites of directars {"Rastructuring Commiitee”], to explore and evaluale varfous restructurlng optlons avallable Including a scheme of arrangemeant.
Tha restructuring will entall that 1600 MW Power Plant cwned by PL Is hivad off Inta an separate pumpase vehicle, being subsidiary of the parent campany, ereatian of other 5PV amenable
for manetization by way of divestments as well as achleve better synergy 2<ross the parent company and its subsidiaries. and to ensure that the businesses of these entities are operated
In the most eMiclent and caost effective manner, Including by pooling of technical, disthbutfan and marketing skilfs, creating aptimal utilisatlan of resources, better adminlistration and cost
reduction, Upon completion ef evaluation of the possicle arrangement optlons, the Restructuring Cammilttea [s to submlt Its recommendations ta ie Board of Glreclors and to such other

commiltteets] of the Baard, including the Audit Committes, sharaholders as may be required by aprlicable Javs,
Bafoaces of cerlain advances, creditors and recenvables are in process of contirmationfreconciiation,

I} In accardance with the Companies Act 2013, the Group had, durlng the previcus year revised useful life of s fixed assets ta camply with the yzeful lfe a3 mentloned In Schedule If of
the sald Act. As per the transilianal provisions the Group adjusted during previous year 2 134.34 crore fnet af tax of ¢ 65.93 crorel from  the opening balance of retained samings.
Had the Graup centinue ta follew earller useful lfe the depreciation expanse for the previous year wavld have heen lawer hy 2 79.62 crore,

11} uring the current Year, the parent company and an averseas subsidlary have Upward revised the usefub lile of certain dass of fixed as4ets hased on internal assessment and technleal
estimate. The parent company and overseas subsidiary befleve that the useful life bast reprasent the period over which parent and overseas subsidlary expect Lo use these assets. The
ahove change has taken place with effect from 1st Aprll, 2015 and accardingly the depreclation expense far the year ended 31st March, 2016 Is lower by  643.14 crore. However, in vew
of applicabliity of Ind AS, the stated Inpact get Included In note {iv) herain bajew,

i} ©ne of the Indlan subsidiarles has revised depreciation as per provision of paragraph 4 of part C of Schedule Il of the Compantes Act, 2013 ar its all assels which |5 mandatory from
WiThe company and one of It's subsdlaries hava conslderd falr valua of Praperty plant and aquipment {falr value as asssssad by ndependant valuer) e, Land, Bullding and plant &

Hon'ble Supreme Court of jndia, In Its racent judgernent has upheld constitutional validity of entry tex leved by the differant State Governtnents and referred the same to diuslonalf reqular
benches for testing and determination of validity of state legisiation vis a vis the Artlcle 304 fa] of the constitutian and [eft apen levy of entry tax an goods entaring the landmass of Indla
from another country o be detemmined in appropriate proteedings. Full previslon hes been made in Lhis regard except in ¢ase of Impert of goods frem outside Indla, where part amount (1
49,37 Crare) of entry tax has been deposited {shewn under loans and advances) based on the Order of High Courl in other sysesses's case snd as advised by an expart (against amount
caleulated LR 31,03,2016 of 2 101.04 Crore]. As advised, no matarfal provislan [s requirad to be made on this acceunt |

Consolidated financial statements include results of a subsidlary which is based en unaudited fnanzial staterments having revanue of Rs, 37,20 crorz during the year ended 31st March,
2016 and assets of As, 4,335.90 croce as at 31si March, 2016

Exceplional [tems in consalidated financlal statements for the year comprise of provisien for Impalrment loss on fixed assets of € 226.82 crore in one of the overseas subsldlarles as en 31st
tfarch 2016 and for¢ign exchange variation of T 9.01 crore attributable to the sharp depreciation of Australian dollar fn the current year

Cost of captive sales (reduced from total expenditure) Includes interest on Intermal manufaclured goods consumed in captal projects which is not separately ascertalnable.

Tl previous year tie forelgn exchange difference of Lhe Intergreup leng term forelgn currency loans transctlon of oversess business to the extent of finanting requlrements athet than
acquiring the fixed assers, being hot material wers expeased off, The Group has during the cutreat year w.e.f lrom 15t April 20105 decided to amartised such differences, If mataral over
Lhe remalning perfod of the loan. The sald changes has resulted fn to lower charge of forcign exchange diferences far the year ended 31st March 2016 by ¥ 188.23 crere which s Included
under Forsign Currency Monetary items translatian Ditfarence Account.

IN RESEPECT OF CERTAIN PROJECTS CF SUBSIDIARY COMPANIES :

The 1,800 MW Kamala Hydraslectric Powsr Project (Kamata Preject) 1s run of the river praject lacatad on Xamsla Rlver In the state of Arunachal Pradesh. Detalled Project Report (PR} of
Xsmala Froject has sirsady Geen with the Central Electriclty Autharity [CEA) and has also accepted by CEA for detailed examination, pending approval. Lend survey is also In progress.
Government af Arunachal Predesh has granted extension of time up ta 31st March 2015 for commencement of Xamala praject; the msnagement Is confident of getting further extansion of
time In this regard.
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The 3087 MW Etalin Hydroelectric Power Project (Elalin Projet) Is @ run of the river profect located an Dri River and Tangan Rdver In tha state of Arunachal Piadash. Substaullal progeess haw
bean achleved with respect to the Jand acquisition, enviroament and forest clearance and alher statutory clearances. Further The Central Eleckricity Authurity [CEA) has alsa issued
concurrance for Implementation of the project subject to Pulfillment of certaln cenditions. As assessed by the mznagement, Lhe praject has schisvad same milestones and s lely te e
devzlnped a5 par schadule.

The 68D MAY Attunli Hygroelectrc Power Project is a run of the river project lacated an Tangan River in the state of Afunachal Pradesh, Survey and Investigatlan viorks for preparatian of
Detalled Project Report {DPR) has heen completad and draft BPR is under conslderation,

In the aplilan of the managament, no knpastiment Is required ta be pravided for in respact of 4ssels of the above stated Hydro Pawer Projects,

ralated Lo Consolidated financlal
The company Is listed on stock exchanges In Indiz. The Company has prepared consalidated financial statements as requlred under IMD A5 110, Sectinns 129 of Companles Act, 2013 and
listing requi The consahi fnanclal s are avallable on the Company's webslte for public use.

These Speclal Putpose Cansalldated financlel staternents for the year ended March 31, 2016 have been compiled based on the audited Indian GAAP Canselldated Financlal Stalements far
the hnanclal year ended 31st March 2016 audited By predecessar auditor and based en canversion of audited Indlan GAAP Consolidated Financizl Statements far the financial yaar snded
31st March 2016 from Indlan GAAP to Ind AS carried out by the management ang hava bean preparad for the purpase of Inclusion in Lha Placement [ocuments prepared In cannsctian to
the proposed offarings of the equity shares pursvant ta e Qualified Institutional Placement (QIP] of the Company and will Be submilled] filed with the stock exchanges where the
Company's equity shares are Iisted and the Securlties Exchange Board of [ndia (SECL. Accordingly praviaus year figures hava not been disclosad. Figures less than Rs. 50000 have besn
shown as abssluke number,
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED 31st March, 2016

72. Transltlon to Ind AS

Financial Statements, for the year ended 31st March 2017 are the first, the Company has prepared in accordance with Ind AS. These Special
purpose financial statements {read with note no. 71) for the year ended 31st March 2016 have been extracted from audited financial
statement for the year ended 31st March 2017.

Accordingly, the Company has prepared its financial statement to comply with the Ind AS for the year ending 31st March, 2016, as
described in note no. 1. In preparing these financial statements, the Company's opening balance sheet was prepared as at 1st April, 2015,
the date of transition to Ind AS. This note explains the principal adjustments made by the Company in restating its ndian GAAP financial

statermnents, including the balance sheet as at 1st April, 2015 and the financial statements as at and for the year ended 31st March, 2016.

Exemptions Applied

Ind AS 101 First time adoption of Indian Accounting Standards allows first-time adopters certain exemptions from the retrospective
application of certain reguirements under Ind AS, effective for ist April 2015 opening balance sheet.The Company has applied the
exemptians which have been explained below:

Deemed Cost of Property. Flant & Equipment

The Company has elected to measure items of Property, Plant & Equipment {PPE) at the date of transition to IND AS at their fair value. The
Company has used the fair vatue of PPE, which is considered as deemed cost on transition. Fair valuations are assessed as on 1st April,
2015,

Fair value of financial assets and liabifities
The Company has financial receivables and payables that are non-derivative financial instruments. Under previous GAAP, these were carried

at transactions cost less allowances for impairment, if any, Under IND AS, these financial assets and liabilities are initially recognised at fair
value and subsequently measured at amortised cost, less allowance for impairment, if any. For transactions entered into on or after the

date of transition to IND A5, the requirement of inltial recognition at fair value is applied prospectively.

Long Term Foreign Currency Monelary items

The Company has opted to continue the policy adopted for accounting for exchange differences arising from translation of long term foreign
currency monetary items recognised in the financial statements fer the period ending immediately before the heginning of the first IND AS
financial reporting period as per the previous GAAP, accordingly the Company has continued the capitalisation of foreign exchange gainfloss
on long term loan outstanding on the date of transition L.e April 1st 2015 and such capitalised amount is amortised over the remaining
useful life of the assel.

Investmenlts in Subsidiaries, foint ventures and associates

The Campany has elected to apply previous GAAP carrying amount of its investment in equity shares in subsidiaries, associates and joint
ventures as deeemed cost as on the date of transition to Ind AS. However, the debt instruments in subsidiaries, associates and joint
ventures are recognised at amortized cost.

Leases
The Company has applied the transition provision in Appendix C of IND AS 17, “Determining whether an arrangement contains a Lease”,
and has assessed all arrangement as ak the date of transition.

Estimates

The estimates at 1st April, 2015 and at 31st March, 2016 are consistent with those made for the same dates in accordance with Indian GAAP
{after adjustments to reflect any differnces if any, in accounting policies) apart from the following itemns where application of Indian GAAP
did not require estimation:

- Impairment of financial assets based on expected credit foss method,
- Investment in debt instruments carried at Amortized Cost.
- Investment in equity instruments carried at Fair value through profit or loss

The estimates used by the Company to present these amounts in accordance with Ind AS reflect conditions as at the transition date and as
of 31st March, 2016.

Exceptions to retrospective application of Ind AS

Classification and measurement of financial assets

The Company has dlassified the financial assets in accordance with IndAS 109 on the basis of facts and circumstances that exists at the date
of transition to Ind AS.

Derecognistion of financial assefs & financial lfabilities

The Campany has elected to apply the derecognition requirements for financial assets & financial liabilities in accordance with Ind AS 109
prospectively for transactions occuring on or after the date of transition to Ind AS,

Impact of transition to N[ "~

The following is a summal ences between IND AS and Indian GAAP an the Company's total equity shareholders’

funds and profit and loss f e under Indian GAAP following the date of transition to IND
AS.
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72 a, RECONCILIATION OF BALANCE SHEET AS AT 01.04.2015, DATE OF TRANSITION TO IND AS

% crore
1GAAP Ind AS
As at As at
Particulars 31.03.2015 Adjustments 01.04.2015
ASSETS
{1) Nan - current assets
{a) Property, plant and equlpment 42,737.61 20,845.32 63,586.93
{b} <apital work - in - progress 7,305.73 - 7.395,73
{c) Investment property 32.94 32.94
{d) Goodwill 548.45 - 548.45
() intanglble assets 3,357.29 0,01 3,357.30
{d) Intangible assets under development 1,672.24 - 1,672.24
(e} Bicloglcal assets other than bearer pfants 0.49 0.49
(f) Firancial assets
{i} Investments 252.79 0.02 352.81
(i} loans 3,169.95 {2,984.66) 485.29
{lil) Bank balances - 46,97 46,97
{lv) Others - 466.86 466.86
{g} Other non - current assets 46.97 1,601.49 1,64B.46
59,581.03 20,013.44 79,594 .47
2} Currenk assets
{a} Inventortes 4,848.69 - 4,848.69
{b)} Financla! assets -
{i} Investments 1,432.40 23.62 1,456,02
(i} Trade rocelvadles 1,690.70 - 1,690.70
{ii} Cash and cash equivalents 1,139.07 {35.89) 1,103.18
{iv} Bank balances other than {ill} abave 35.89 35.89
{v} Loans 5,860.59 {5,370.94) 489.65
{vf) Others {to be speclfied) 636,77 696,77
{cy Current tax assets {net) 553.71 553,71
{d}) Other current assets 984.13 4,194.81 5,178.94
15,955.58 97.97 16,053,586
Total assets 75,536.61 20,111.41 95,648.02
EQUITY AND LIABILITIES
EQUITY
(a} Equity share capltai 91,49 - 91.49
(b) Other equity 20,950.58 15,330.67 36,281.25
(] Non cantrolling interest 857,25 122,08 9749.33
21,899.32 15,452.75 37,352.07
LIABILITIES
(1} Non - current liabilities
(a) Financial liablliles
(i) Borrowings 35,613.94 {8.76) 35,605.18
{ii} Trade payahles -
{iily Other flnancial llatilities 213,90 (110,99} 102,91
th) Provisians 159.32 - 159.32
(ch Deferred tax liabilities {net) 2,018.47 4,719.57 6,738.04
38,005.63 4,589.82 42,605.45
{2) Current liabilities
{a) Financial liahilities
(i) Borrowings 6,857.34 - 6,852.34
{il) Trade payables 2,053,29 - 2,053.29
(i} Other financial liabilities excl, provisions 5,173.26 5,173.26
(b Othar current liabilities 6,5671,14 {5,114.42) 1,456.72
{c) Provisions 154.09 - 154.89
15,631.66 58.84 15,690.50
53,637.29 4,658.66 58,295.95

Taotal Equity & Llabliitles 75,536.61 20,111.41 95,648.02
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72 b. RECONCILIATION OF BALANCE SHEET AS AT 31.03.2016

¥ crore
|GAAP Ind AS
As at As at
Particulars 31.03.2016 Adjustments 31.03.2016
ASSETS
(1} Nen - current asseks
{a} Property, plant and equipment 41,610.83 19,601.39 51,212.22
{b) Capital work - in - progress 10,702.49 0.21 10,702.70
(c) Investment property - 32.41 32.41
{d) Goodwill 548.4% - 54B8.45
{c) intangible assets 3,277.43 - 3,277.43
{d) Intangible assets under devefopment 1,124.10 - 1,124.10
{e) Hiological assets ather than bearer plants - a.45 0,45
{f} Flnancial assets
{i} Investments 357,71 1.65 359.36
(i) Leans 3,209.34 {2,258.96) 950.38
fiin Bank halances - 66,80 66,90
{h) Others 66.90 444,52 511,42
{g) Other non - current assets - 880,77 880,77
60,897.25 18,769,349 19,666.59
{2} Current assats
(a) Inventeries 3,235.97 18,13 3,254.10
(b} FInancial assets
(i) Invesimenis 0.03 - Q.03
(ii) Trade receivables 1,429.18 {0.00) 1,429.18
{lil} Cash and cash aquivalents 620.28 {117.92) 502.46
{iv) Bank halances othar than (iii} above 117.92 117.92
{v) Loans 6,135.68 {5,924.36} 211,52
{vi} Olhers ({te be spacificd) 979,41 979,41
{c) Current tax assets {net) 569.33 569.33
{d) QOther current assets 1,220.47 4,447.38 5,667.85
12,641.491 £9.89 12,731.80
Total assets 73,539.16 18,A59,23 92,398.39
EQUITY AND LIABILITIES
EQUITY
{al  Equity share capital 91.49 {0.00) 91.49
(b} Other equity 18,055.59 14,269.02 32,244,601
{ch Nan controlling interest §00.28 99.55 £99.83
18,947.36 14.388.57 33,335.93
LABILITIES
(1} Non - current {labilities
(a) FInancial liabllitles
(i1 Berrowings 36,361,71 (7.81}) 36,353.90
{ii) Trade payables - -
{iii} Other financlal Nabllities 121.63 {27.93) 93.70
(b} Provisions 195.73 {0.00) 195,73
(€} Deferred tax lizbilities (net) 1,347.66 4,524.71 5,872.37
38,026.73 4,488.97 42,515.70
(2} Current fiabilitles
(a) Financial Habillties
(i) Borrowings 1,77 r95 - 7,771.85
{il) Trade payables 2,317,714 - 2,317.74
{ill} Other financial llabilities exd. previsions 5,040.34 5,040,234
[} Qther current liabilitics 6,404.58 (5,058,65) 1,345,93
(c) Provlsicns 64,80 - 64.80
16,565.07 {18,31) 16,546.76
54,591,80 4,470,66 56,062.46

Total Equity & Liabflities EERETRT 1AA5923 92,39A8.39
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72 c. RECONCILIATION OF STATEMENT OF PROFIT ANT LOSS FOR THE YEAR ENDED 31.03.2016

I crore
IGAAP Year IND AS Year
Particulars ended 31.03,2016 Adjustments ended 31.03.2016
I Revenue from operations 19,202.43 2,263.21 21,465,64
Less: Captive Sales for own projects (1,097.51) - (1,097,51)
Il Other income 527.34 (370.65) 156.69
! Total income {l + II) 18,632.26 1,892.56 2(0,524.82
IV  Expenses
Cost of materials consurmed 6,076.27 - 6,076.27
Purchases of stock - in - trade 20.58 - 20.58
Changes in inventaries of finished goeds, work -in -progress and
scrap 466.32 {18.13) 448,19
Employee benefits expense 912.51 34.06 946.57
Finance costs{Net) 3,252.74 0.82 3,253.56
Depreciation and amortization expense 2,819.39 1,248.49 4,067.88
Excise Duty - 1,996.90 1,996.90
Other expenses 8,621,086 (80.80) 8,540.26
Total expenses 22,168.87 3,181.34 25,350.21
Less: Captive Sales for own projects (1,097.51) - (1,097.51)
21,071.36 3,181.34 24,252.70
V  Profit / {loss) before exceptional ltems and tax (lll - IV} (2,439.10) (1,288.78} {3,727.88)
V|l Exceptional items (235.83) - {235.83)
VIl Profit / (loss) before tax (V - V1) (2,674.93) (1,288.78) (3,963.71)
Vil Tax expense
current tax 0.67 - 0.67
Deferred tax (676.97) (201.16) (878.13)
Total tax expense/{credit) (676.30} {201.16) (877.46)
IX Profit / (foss) for the pericd (VII - VIII) (1,998.63) (1,087.62) {3,086.25)
X Share in Profit / {Loss) of associates (Net of tax) (1.40} Q.39 (1.01}
Total Profit/{Loss) (iX + X) {2,000.03) (1,087.23) {3,087.26)
Other Comprehensive income{OCI)
(i) Items that will not be reclassified to profit ar Loss
Remeasurement of the defined benefit plans - 35.99 35.99
(i) Incame Tax relating to Items that will nat be reclasiffied to
profit ar loss - 12,46 12.46
(iii) lterns that will be reclassified to profit or Loss -
Foreign Currency translation reserve (FCTR) - {(767.81) {767.81)
(iv) Income Tax relating to ftems that will be reclasiffied to profit
or loss -
Xl Total comprehensive income (2,000.03) (1,831.51) (3,831.54)
Net Profit attributable to:
a) Owners of the equity - (2,966.24) (2,966.24)
b) Non- Controlling interest - (121.02) (121.02)
Other Comprehensive Incame attributable to:
a) Owners of the equity - {699,16) {699.16)
b) Non- Controlling interest - (45.12) (45,12}
Total Camprehensive Income attributable to:
a) Owners of the equity {1,802.01) (1,763,39) (3,665.40}
b) Non- Contralling interest (98.02) (68.12) (166,14}
Earnings per equity share
(1) Basic {20.79) (33.74)
{Z) Diluted {20.79) (33.74)
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72 d.Other equity as at 1st Aprl 2015

* craro
Reserves and Surplus Itams of other comprehensive income
JCapital Redemption | premium Redemptlan [ untBy an Subsldy Transtation Reserve earningz verture & | o latian Uefined Beneflt interest
Reserve account Reserve Conzolidatlon Resserve Agsoclates Obligatien/ Plan
resarve subzidiary Difference Agccount Reserve
A ar01.4.2015 417,05 72.00 5.03 264,54 23.52 1,155.22 a.12 . 1,613.48 16,718.3% 2123 20,550.58 85725
Re- Messurement -
- Valuation of [nvestments at falr value 23.2 23,62
- Remeaurement of BorrowlIngs 378 3,76
- Rermeaurement of Subsidy (0.12) 042 -
- Falr Valuation of PPE 20.882.75 20,882,75
- Deferred Tax on ad|usoments (5,462.38) (5,462.38)
- Change In Share of Minerity {122.08) (122.08) 122.08
Restated balance as at 01.04.2015 [ 417.05 | 7260 ] 5,03 | 864.54 | 2352 1,255.22 - - 1,613.48 | 32,049.18 | - 51.23 - 36,261.25 | 573.33
2kher eguity a3 at 313t March 2016
Raserves and Surpluz Items of other comprehensive income
partieulars s:fhss;i" Capital Securities Debenture 5:'::5’;1"; Capttal Reserve | Centeal/ State F;;::f;::"';”m“ General qetainea | SETE ST lolnt ;:;Z'f‘; Remeasurementof | o “n:'r:’;”ng
Redemption premium Redernptian on Subsidy N Wenture & Defined Benefit
{Caplml Account-By Translation Reserve earnings ) Transiation interost
Resorve accaunt Resense Consolldation Resserve Azsociates Dbligationf Plan
resarve subsidlary Difference Account Resorve
Az ot 31.03.2016 a5 per 1GAAP 417.0% 72 543 1102.08 16.54 171067 0.12 -188.23 1619.21 13,987.80Q -62E.5E 18.055.59 85733
Profit and loss far the vear 11,084.23) 0.73 21.86 11,041.84)
Additions durltg the yaar - {118.70}
Ad|ustments: -
- Valuation of Investments 2t falr value 23.82 23.62
- Remeaurement of Borrowings 8.76 8.78
- Remeaurement of Subsldy {0.12) 012 -
- Fair valuation of FPE 20,882.75 20,832.75
- Deferred Tax an adjustments {5,462.38) (5.462.38)
- Change [s Share of Minority (122.08) {122.08) 122,08
Transfer to Minorlty - 38.20
As at 51.3.2015 | 417.05 | 72.00 5.05 | 2,102.08 16.64 | 171067 | - [ige23)]  1,61531] 2825018 ] 0.73 | (686,581 2186 | 3234862 | £99.83
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72 e. Summary of reconclilation of movement In proflt and toss on transition ko IND AS for year ended March 31, 2016

I crore
Particulars 31.03.2016
Reported net profit for the period as per Indian GAAP (1,998.63)}
Ad|ustments:
a.Fair valuation of investments {23.62}
b. Actuarial gain on defined benefit obligations accounted through Other Comprehensive (22.27)
Income
¢, Fair Valuation of PPE -
d.Change in depreciation due te falr value of property, plant and equipment

{1,24B.49)

e.0Other Ind AS adjustment 17.39
f. Deferred tax on above adjustments (net}) 189.37

Net protit before OCl as per ind AS (3,086.25)
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72 f. Notes to the reconciliation of equlty as at 1st April 2015 and 31st March 2016 and total comprehensive income for the year ended 31st
March 2016

Property, Plant and Equlpments carried at deemed cost

The Company has considered fair value as deemed cost of Property Plant and Equipments i.e Land, building and Plant & machinery and re
assessed useful life (as assessed and estimated by the management & technical valuer) as on the date of transition ta Ind AS i.e 1st April
2015 and impact of ¥ 20882.75 crore in accordance with said stipulations with resuited impact being accounted for in reserves, The
depreciation as per IND AS has been accounted on fair value and on revised useful life.

Investments

Investments other than investment in subsidiaries, jeint ventures and associates has been considered at fair value thraugh prefit & joss,
Investments in subsidiaries, joint ventures and associates: (i} in equity shares has been considered at carrying value as deemed cost; (ii} other
than equity shares has been considered at amortised cost, Difference hetween the instruments carrying value and amortised cost as at the
date of transition has been recognised in retained earnings.

Defined benefit obfigation

The impact of change in acturial assumption and experience adjustments for defined benefit abligation is accounuted in Other Comprehensjve
Income with reversal in profit & loss.

Defarred Tax

The Company has accounted for deferred tax on various adjustment between indian GAAP and Ind AS as well as on temporary differences
between the carrying amount of assets and liabilities in the balance sheet and corresponding tax bases at the tax rate at which they are
expected to be reversed. Carresponding net impact bas been recognised in retained earning/profit & loss/Other Comprehensive Income as
applicable.

Exclse Duty
Under Ind AS, Excise duty on sale of goods is separately presented as expenses. Thus sale of goods under Ind AS for the year ended 31st
March 2016 has increased by T 1,996.90 crore with a corresponding increase in other expense.

Financial assets and Financial Liabilities
Financial assets and financial liabilities have been classified as per Ind AS 109 read with Ind AS 32,

Statement of Cash Flows
The transition from Indian GAAP to Ind AS has not had a material impact on the statement of cash flows.

Discounts

Under Indian GAAP, discounts were recognised as expenses which has been adjusted against the revenue under Ind AS during the year ended
31st March 2016.

Standards issued but not effective yet

In March 2017, the Ministry of Corporate Affairs issued the Companies {Indian Accounting 5tandards) (Amendments) Rules, 2017, notifying
amendments to Ind AS 7, 'Statement of cash flows' and Ind AS 102, ‘Share-based payment.’ These amendments are in accordance with the
recent amendments made by International Accounting Standards Board {IASB} to IAS 7, ‘Statement of cash flows' and IFRS 2, 'Share-based
payment,’ respectively. The amendiments are applicable to the Company from April 1, 2017,

The amendment to Ind AS 7 requires the entities to pravide disclosures that enable users of financial statements to evaluate changes in
liabilities arising from financing activities, including both changes arising from cash flows and non-cash changes, suggesting inclusion of a
reconciliation between the opening and closing balances in the balance sheet for liabilities arising from financing activities, to meet the
disclosure requirement,

The Company is evaluating the requirments of the amendment and the effect on the financial statermnents is being evaluated.

The amendment to Ind AS 102 provides specific guidance to measurement of cash-settled awards, modification of cash-settled awards and
awards that include a net settlement feature in respect of withholding taxes.

The Campany has an Employee Share Purchase Scheme namely JSPL ESPS 2013; accordingly the said amendment does not have any possible
impact on the financials of the ~
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Nunrg the current year, the pareat campany has paid managenal remumeratlan of Rs 14.25 ¢ture o the SHalinan aid Rs. 130 crare to Managing Direetar and Gesup CLO of the Company.The Parent Company hatt
tzken the sherehalder approval by way of speclal resolutian far payment of minlmum managerlal remunecation as per Sehedule V uf tie Campanles Acl. 2813 subject Lo the approvat of the Ceniral Govamment The
Ratant Campany has filed necessary applleationls] with Ure Central gevernment for evcess remunaratian pald of As. 8.0 crare and appioval is dwaited

@oe of the Indian Subsuaries, 35 a matter of prutence, a5 per the pass practice bl dale 31s1 March, 2015, had recagnized an eapznse an account far dsputed demand of electricity duly and interest therean amaunting
\o T 280.39 crare (3 47.24 crore as Fees and Tayes and 2 30.09 crore as interest othars in 2014-35), The Subsidiary fas thallanged the validity af deinand made by the Government of Chhattisgarh, in Court. which is
pending for decizion, Consldenng the prasent st3ws of the case, management consideration and apinion of an expert, the company has nel recoynlsed electneily duly of T 47,37 crare and interest therean of 37,97
crore far the year ended 21st March, 7016 against disputed demand uf electricity duty and disclosed the same undsr contingent lability under Hate 2 28 herein above Managenent feel that it has good creditable ease
and confident abouk favourable decision n réspett of abave disputed demand

The Parent Coinpuny has, as on kst March, 2016, outstanding lgan in lerelgn cuttendy of USS 10995 mliian feguivalent 2 725,35 ceare] in the name of an averseas subsdiary. Tne ssid losn, being long lern was aarller
tregted as parl of quasl equity and hance excharge difference arising an the Lranslation of the said luan was accunutated in fargign cusrency transfation rescrve As a consequence al the Perent Company resclieduling
tha terms of re-paymant, sakd laan |s to be ropait by the overseas subsidlary by 315t March, 2017, Accardingly, dccunulated balaice appearing I the fareign currency Wranslatlon reserve of ¥ 70,89 tiore a3 al rinse of
the year, has hean crediled to tha cansardated ctatament of prafit and loss duang the runenl yaar,

45 al 31 March 2016, while consolidaling, the Group has réstaled the financral statament of certam subsidiaries from Botswana Fula to Indian currency which was not camied out in =arlier years, resulting nta reducad
wvalue af |ntangivle Assets under Devclapment with corespanding debil la Faiekyn Curency Translatlan Resarve by 3 513.22 coare respectively inctuding T 476 90 crorz pertalMing to earller yans. Howewer this
restatemant lias na lnpact an Whe cansalidatzd statement of profil and loss of the curent yiar




INDEPENDENT AUDITOR’S REVIEW REPORT ON UNAUDITED SPECIAL PURPOSE INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

The Board of Directors,
Jindal Steel & Power Limited

1.

We have reviewed the attached unaudited special purpose interim condensed consolidated financial
statements of Jindal Steel & Power Limited {“the Company” or “the Holding Company”), its subsidiaries
(the Holding Company and its subsidiaries together referred as the “Group”), its associates and its joint
ventures which comprises of the unaudited condensed consolidated balance sheet as at December 31,
2017, the related unaudited condensed consclidated statement of profit and loss {(including other
comprehenstve income) and the unaudited condensed consolidated cash flows statement for the nine
months ended December 31, 2017 and unaudited condensed consclidated statement of changes in equity
for the nine months ended December 31, 2017 and a summary of significant accounting policies and
selected explanatory notes (collectively, the “Special Purpose Interim Condensed Consolidated Financial
Statements”). The Special Purpose Interim Condensed Consolidated Financial Statements have heen
prepared on the basis as stated in Note 2.

The preparation of the Special Purpose Interim Consolidated Condensed Financial Statements is the
responsibility of the management of the Company for the purpose set out in paragraph 8 below. The
management’s responsibility includes preventing and detecting fraud and other irregularities; the
selection and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent and designing, implementing and maintaining adequate internal control relevant
to the preparation and presentation of the Special Purpose Interim Condensed Consolidated Financial
Statements. The accounting policies adopted for preparation of these Special Purpose Interim Condensed
Consolidated Financial Statements are consistent with those used for preparation of annual financial
statements for the year ended March 31, 2017.

Our responsibility is to issue a report on these Special Purpose Interim Condensed Consolidated Financial
Statements based on our review,

We conducted our review of the Special Purpose Interim Condensed Consolidated Financial Statements in
accaordance with the Standard on Review Engagements ("SRE”) 2410 ‘Review of Interim Financial
Information Performed by the Independent Auditor of the Entity’, issued by the Institute of Chartered
Accountants of India. This standard requires that we plan and perform the review to obtain moderate
assurance as to whether the financial statements are free of material misstatement. A review is limited
primarily to inquiries of Company personne! and analytical procedures applied to financial data and thus
provides less assurance than an audit. We have not performed an audit and, accordingly, we do not
express an audit opinion,

a) We did not review the special purpose interim condensed financial statements of 2 subsidiaries i.e.,
Jindal Power Limited and Shadeed Iron & Steel Co. LLC included in the Special Purpose Interim Condensed
Consolidated Financial Statements, whose special purpose interim condensed financial statements reflect
total assets as at December 31, 2017 of ¥ 30,058.61 crore, total revenue of T 7,220.16 crore for the nine
months ended December 31, 2017, total profit after tax of ¥ 181.77 crore for the nine months ended
December 31, 2017 and total comprehensive income of ¥ 181.77 crore for the nine months ended
December 31, 2017, as considered in the Special Purpose Interim Condensed Consolidated Financial
Statements. These special purpose interim condensed financial statements have been reviewed by other
auditors whose reports have been furnished to us by the management and our report on the Special




Purpose Interim Condensed Consolidated Financial Statements, in so far as it relates to the amounts and
disclosures included in respect of these subsidiaries, is based solely on the report of the other auditors.

b) We have relied on the management certified special purpose interim condensed financial statements
{un-reviewed} of 89 subsidiaries {including 2 joint ventures considered for consolidation as per Ind AS
110}, whose management certified special purpose interim condensed financial statements reflect total
assets as at December 31, 2017 of ¥ 22,878.74 crore, total revenue of ¥ 696.52 crore for the nine months
ended December 31, 2017, total loss after tax of ¥ 700.66 crore for the nine months ended December 31,
2017 and total comprehensive loss of ¥ 701.22 crore for the nine months ended December 31, 2017 {read
with Note No. 14), as considered in the Special Purpose Interim Condensed Consolidated Financial
Statements. The Special Purpose Interim Condensed Consolidated Financial Statements also include the
Company’s share of net profit of T NIL for the nine months ended December 31, 2017, as considered in
the Special Purpose interim Condensed Consolidated Financial Statements, in respect of 2 associates i.e,,
Prodisyne {Pty) Ltd and Thuthukani Coal (Pty) Ltd. and 1 joint venture i.e., Shrestha Mining & Metals Pvt.
Ltd.. These special purpose interim condensed financial statements / financial information have not been
reviewed by their auditors and have been furnished to us by the management and our opinion on the
Special Purpose Interim Condensed Consclidated Financial Statements, in so far as it relates to the
amounts included and disclosure included in respect of these subsidiaries / joint ventures / associates is
based solely on such management certified special purpose interim condensed financial statements /
financial information.

Basis for Qualified Conclusion:

We draw attention regarding the impact on the net carrying value of fixed assets / investments made in
mining assets not been considered for the reason stated in the Note No. 13 to the accompanying Special
Purpose Interim Condensed Consolidated Financial Statements and the management'’s view regarding an
additional levy paid amounting to ¥ 1,355.79 crore (being the difference between gross and net) as stated
in the Note No. 12 to the accompanying Special Purpose Interim Condensed Consoclidated Financial
Statements, which is shown as good and recoverable. These matters were also gualified by us in the audit
report on the consclidated Ind AS financial statements for the year ended March 31, 2017.

Qualified Conclusion

Based on our review conducted as stated above and based on the consideration of reports of the other
auditors referred to in above paragraph 4(a), except for the effects / possible effects of our observation
stated in para 5 above, nothing has come to our attention that causes us to believe that the accompanying
Special Purpose Interim Condensed Consolidated Financial Statements have not been prepared in
accordance with the basis set out in Note No. 2 to the Special Purpose Interim Condensed Consolidated
Financial Statements, or that it contains any material misstatement.

The comparative consolidated balance sheet, changes in equity and related financial information of the
Company as at March 31, 2017 included in these Special Purpose Interim Condensed Consolidated
Financial Statements have been extracted from the audited consclidated financial statements as at
March 31, 2017 which were audited by us and on which we have issued a qualified opinion on such
financial statements through our report dated May 23, 2017, Furthermore, the comparative financial
information of the Company including the unaudited condensed consolidated statement of profit and
loss for the nine months ended December 31, 2016 included in these Special Purpose Interim
Condensed Consolidated Financial Statements were reviewed by us and we issued a qualified
conclusion on such financial information through our report dated February 14, 2017.

The Special Purpose Interim Condensed Consolidated Financial Statements have been



accordance with Note No. 2, which describes the basis of accounting for the pt  ose of inclusion in the
Preliminary Placement Document and the Placement Document (together, the “Placement Documents”)
prepared in connection with the proposed offering of the equity shares pursuant to the Qualified
Institutions Placement of the Company and may be submitted / filed with the stock exchanges where the
Company's equity shares are listed and the Securities Exchange Board of India (the “SEBI”).

Our report is provided to the Company for the purpose of inclusion in the aforementioned Placement
Documents and filing with the stock exchanges where the Company’s equity shares are listed and the
SEBI.

For Lodha & Co,
{
| S1E

[
Partner
Membership No.: 085155

Place: New Delhi
Date: March 20, 2018




JINDAL STEEL & POWER LIMITED

UNAUDITED SPECIAL PURPOSE INTERIM CONDENSED CONSOUDATED FINANCIAL STATEMENTS

I crore
As at 31st December, As at 31st March,
Particulars 2017 2017
ASSETS
(1) Non ~ current assets
(a} Property, plant and equiprnent 60,486.33 62,189,52
{b) Capital work - In - progress 8,443.81 8,713.98
() Investment property 31.52 31.89
{d} Goodwill 566.99 566.99
{e) Intangible assets 3,130.22 3,143.23
{f} Intangibfe assets under development 1,025.25 1,002.19
{g) Biological assets other than bearer plants 0.46 0.45
{h) Financial assets
(i) Investments 366.98 367.66
(ii} Loans 86.98 91,25
(iii) Bank balances 13.10 36.81
{iv) Others Financial assets 268,93 508.85
(i} Other non - current assets 1,357.68 1,011.07
{2) Current assets ’
(2) Inventories 4,389,92 3,599.26
(b) Financial assets
{) Investments 0.28 0.38
{ii) Trade receivables 1,797.66 1,716.62
{iii) Cash and cash equivalents 279.26 246.10
{iv) Bank balances other than (iii) abave 187.05 231.12
{v) Loans 291.64 387.43
{vi} Others Financial assets 1,346.55 1,854,65
{c} Current tax assets {net) 547.02 527.59
(d) Other currant assets 4,859.63 5,000.87
(e) Assets held for sale 167.63 170.02
Total assets 89,350.87 90,597.93
EQUITY AND LIARILITIES
EQUITY
{a) Equity share capital a1.64 91.50
(b) Share Warrant 4.80 -
{c} Other equity 29,409.07 29,959,03
(d) Non controiling interest 556.90 646.71
HABILITIES
(1) Non - current liabilities
{a) Finandal iiabilities
(i) Borrowings 29,627.86 32,598.34
(i} Trade payables 1.84 90.88
(iii) Other financial fiahilities 376.69 673.21
(B} Provisions 306.27 307.21
{c} Deferred tax liabilities (net) 502333 5,358.63
{d) Other non - current Habitities 0.28 0.27
(2} Current liabilities
{a) Financial liahilitles
{i) Borrowings €,775.81 7,360.10
(i} Trade payables 3,963.40 2,937.82
(lii} Other financial liabilities 10,426.86 8,835.79
{b) Other current liabilities 2,723.44 1,675.00
{c} Provisions 62,40 62.43
{d) Current tax liabilities (net) 0.28 0.11
Tatal Equity & Llabllities 89,350.87 90,597.83

Overview and Significant Accounting Policies

The Accompanying Notes Farm An Integral Part Of These Unaudited Special Purpose Interim Condensed Consolidated Financial

Statements.

As per our report of even date

NOALOONE
Partner
tMembership No. 85155

Deepak Scganl
Chief Financial Officer

Place: New Delhl
Dated: 20th March, 2018

af the Board of Dire



JINDAL STEEL & POWER LIMITED

UNAUDITED SPECIAL PURPOSE INTERIM CONDENSED CONSOUDATED STATEMENT OF PROFIT AND LOSS FOR THE NINE MONTHS ENDED

315T DECEMBER, 2017

3 crore

Partlculars

Nine Months ended
31sk December, 2017

Nine Months ended
3I1st Decemnber, 2016

| Rewvenue from operations

Less: Captive Sales for own projects
Il Other income
Il Total Incoma {1 + II)

iV Expenses
Cost of materials consumed
Purchases of stock - in - trade

Changes in inventaries of finished goods, wark -in -progress and

scrap

Employee benefits expense

Finance costs(Net}

Cepreciation and amortization expense
Excise Duty

Other expenses

Total expenses

Less: Captive Sales for own projects

V¥ Profit / (loss) before exceptlonal items and tax (Il - IV)

VI Exceptional items
Vil Profit / {loss) before tax (V - V1)
Vil Tax expensze

current tax

Deferred tax

Total tax expense/{credit)

X Profit / (loss) for the perlod (VII - ViI)
X Share In Proflt { {Loss) of associates {Net of tax)
Total Profit/{Loss) (IX + X)

Qther Carnprehensive inceme{QCl}

(i) lkems that will pat be reclassified to profit or Loss
Remeasurement of the defined benefit plans
{ii} Income Tax relating to ltems that will not be reclasiffied to profit or loss
{lii} ltems that will be reclassified to profit or Loss
Foreign Currency translation reserve (FCTR)
(iv) Income Tax relating to {tems that will e reclasiffied to profit or loss
Total comprehensive Income
Net Profit attributable to:
a) Owners of the equity
b) Mon- Controlling interest
Other Comprehenslve Income attrlbutable to:
a) Owners of the equity
b) Nen- Controlling interest
Total Comprehensive Income attributable to:
a} Owners of the equity
i) Non- Contralling interest

Xl Earnings per equity share
(1} Basic
(2} Diluted

Qverview and Significant Accounting Policies

19,738.34 16,349,57
{495,78) {409.40)
2.42 0.99
19,244.98 15,941.16
6,385.76 4,451.45
245,55 155,84
(191,77 101.46
717.96 687.92
2,794,31 2,559.76
2,923.11 2,943.14
457.89 1,180.16
7,790.37 6,632.40
21,123.18 18,712.13
(495.78) {409.40)
20,627.40 16,302.73
(1,382.42) (2,361.57)
(149.72) (625.72)
{1,532.14) {2,967.29)
(1.70)
(332.53) {545.43)
(334.23) {545.43)
(1,197.91) (2,441.86)
7.08 4,34
{1,180.83) (2,437.52)
2.53 -
1.08 -
111.61 -
(1,077.77) (2,437.52)
(1,101.02) (2,235.58)
(89.81) (201.94)
113.06 -
{967.96) {2,235,58)
(89.81) (201.94)
{12.03) (24.44)
(12.03) (24.44)

The Accompanylng Notes Form An Integral Part Of These Unaudited Special Purpose Interim Condensed Consolidated Financial

Statements.

As per our report of even date

For Lodhe & Co.
Ch
Fir

N.t
Partner
Membership No. 85155

Place: New Delhi
Dated: 20th March, 2018

Deepak Sogant
Chief Financial Officer

e Board of Rirectors



JINIfINDAL STEEL & POWER LIMITED
UNAUDITED SPECIAL PURPOSE INTERIM CONDENSED CONSOLIDATED CASH FLOW STATEMENT FOR THE PERIOD ENDED 315T
DECEMBER, 2017

T crare
Particulars

Nine months 31st  Nine months 31st

Decemher, 2017 December, 2016
A, Cash flow from operating activities 6,226.69 5.310.36
B, Cash flows from investing activities {542.12) (2.058.15)
C. Cash flows from financing activities (5,651,41) {3,632.12})
Net increasef{decrease) in cash and cash equivalents (A + B + C) 33.16 {379.91)
Cash and cash equivalents at the beginning of the period 246.10 502.46
Cash and cash egulvalents at the end of the period 279.26 122.55

The Accompanying Notes Form An Integral Part Of These Unaudited Special Purpase Interim Condensed Consaolidated
Financial Statements.

As per our repart of even date For & on behalf of the Board of Directars

[ R T

Parther Daepak Sogant
Membership Na. 85155 Chief Finandial Officer Cunnpany woviciny

Place: New Delhi
Dated: 20th March, 2018
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JINDAL STEEL & POWER LIMITED

HDTES FORMING PART OF THE UNAUDITED SPECIAL PURPOSE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS FDR THE HINE MDNTHS EROED 31 DECEMBER 2017

Oaneral Informeton

Jindal Stee! & Pawer Limited ("the Company” or “the Parent Company"] Is one of the Indla's leading steel producers with significant presence In sectors like mining and power ganeration including
through its subsidiaries in India and abroad, It [s listed an the National Stock Exchange of India Llinlted and 85E Limited [n India. The registered office is sltuated in the state of Haryana, the
carporate office js situated in New Delhi and Lhe manufacturing plants are in the states of Chhattisgarh, Odisha, fharkhand etc, In India and alse in Sultanate of Oman. The Group has glabal
presence Lhrough subsidlaries, malnly in Australia, Botswana, Cameroen, China, Dubai, Ind ia, Liberia, i j i Madagascat, Namibla, South Afiica, Sultanate of
Oman, Tanzania and Zambla. There are several business Inltiatives running simultanecusly acrass continents.

BASIS OF PREFARATION

These Unaudited Special Furpase interimy Cond g C fidated Financial is far the nine manths ended December 31, 2017 have been prepared in accordance with the recagnillon
and measurement principles of Indian Accounting Standard (Ind AS) 34, ‘Interim Financis! Reporting” and other accounting principles generally accepted in India for the purpose of incluslon in the
Placenient Documents prepared in connection bo the proposed offerings of the equity shares pursuant ko the Qualified Instituional Placement (QIP) of the Company and will be submitted] filed
with the stack exchanges where the Company’s equity shares are listed and the Securities Exchange Board of Indla (SEBI).

The Unaudited Spectal Purpese Interim Cond | Co d Financial Stat b5 Incory the condensed financial statements of the Company and entities cantralled by the Campany Le,
its subsidiaries. It also includes the Group’s share of profits, net assels and retalned post acquisition resetves of joint ventures and associates that are consclidated using the squity method of
consolidation. Control is achiaved when the Company is exposed o, or has righls ta the variahle returns af the entlty and the ability Lo affect those retumns through its power over the entity.
Sighifleant Infltence, |s achived when the Company has power to participate in Uve financial and aperating palicy decislons of the investee, but is not conlrol or joint cantrof aver thase policies,
The resulls of subsidlaries, joint ventures and associates acquired or dispased off during the peried are included in the interim condensed conselidated statement of profit and loss frem the
effective date of acquisition or up to the elfective date of disposal, 2s appropriate, The Accounting Policles of the parent company, s subisidiaries, joint ventures and associates are largely simllar.
However, few accounting policies are dilferent as certain subsicliaries [ associates located In different countries have to comply with the lacal regulatary requirements. Wherever necessary,

adjustments are made to the financia} stat: L= of subsidlaries, jaint and associates ko bring their accounting palicies in line with those used by cther memhbars of the Group, The
Financial Statements of parent Campany and |Ls idiaries have heen ¢ idaled an line-by-line basls by adding tegether hook value of like ltems of assels, liabilifes, income and expenses
after eliminating Intra-greup transactions, balances, income and expenses in accordance with Ind AS 110 “Censofidated Financial Statement”, Non-cantrcliing interests In the net assets
{excluding goodwill) of c lidated idiaries are idenlified sep ly from the Group's equity, The interest of noncontrolling shareholders may he Initially measured elther at fair value or at

the nen-controliing interests’ proportienzte share of the lalr value of the acquiree’s identifiable net assets.The choice of measurement basis fs made on an acquisition by-acquisition basis,
Subsequent te acquisition, the carrying value of nan-contralling interests is the amount of those interasts at initial recognitien plus the non-centrolling interests' share of subsequent changes in
equity. Tatal comprehensive income Is attributed ta non-centrelling interests even i it results in the non-controling interests having a deficit balance, Impact of any insignificant and immaterial
Mon Contralling Inkerest Is nat consldered, Forelgn Subsidiaries : Ikems of the assets and Nabiities, both manetary and non-menetary, have been translated at the exchange rtes prevailing at the
end af the pericd and items of income and expenses have been translated at the average rate prevalling durfng the period, Nesulting exchange differences arising on Lranstation of said items
have Leen transferred to Foreign Currency Translation Reserve Account through Other Comprehensive Income. In case of assaciates, where Company holds directly or indirecly through
subsldiaries 20% or mare equity or f and exercises stgnificant Influence, investments are accounted for by using equity methad in accordance with Ind AS 28 “investments in Associates and Joint
Wenlures". Past acquisition, the Company accolits far its share in the change In net assets of the associates {aler eliminating unrealised profits and losses resulting from transactions hehwaen
the Campany and its assotiales to the extent of its share}, through its statement of profit and loss, other comprehensive Incame and through its reserves for the balance, The difference between
the cost af investment and the share of net assets at the Hme of acquisition af shares in the subsidiaries, jaint ventures and assoriates is identified In the financial statements as Goodwlll ar
Capltal Reserve as the case may he. Howevet, for assaciates, Goodwill is not separately recognised hutincluded in the value of investments. Figures pertaining te the subsidiary compantes have
been reclassified wherever nocessary te bring them in line with Patent conipany's financial slatements,

The preparatian of the Unaudlted Special Putpose Interim Condensed Consolidated Financial Statements In canfarmity with Indian Acceunting Standards (Ind AS) tequires manzgement to make
judlginents, estimiates and assumptions that affect the reported amounts of revenues, expenses, assels and liablliUes, and the accompanying disclosures at the date of the Speclat Purpose Inkerim
Candensed consolidated financial skatements, The judgments, estimates and underlylng assumptions are reviewed on an ongelng basfs. Revlsions to accounting esimates are recognised in the
periad [0 whilch the estimate is revised If the revision effects only that period or iin the period of the revision and fuhure perinds if the revision affects hoth current and future years and, if material,
their effects are disclosed In the notes to the Specfal Purpose Interim Candensed consolidated financlal statements, Actual resulls could vary from these estimates.

The Unaudited Special Pumose Interim Condensed Coansolidated Financlal Statements includas the Interim hnancial infarmation of followlng entities:
Subzldiates:

1 |JINDAL SHADEED IRON & STEELLLC 46 {EVERBEST STEEL AND MINING HCLDINGS LIMITED
2 |WOLLONGONG COAL LTD. 47 |[HARMOMY OVERSEAS LIMITED
| 3 | ANDAL STEEL & POWERMAURITIUS) LUMITED 48 [JUBILANT OVERSEAS LIMITED
4 | ANDAL POWER LIMITED 49 |JINDAL BOTSWANA (PTY) LIMITED
S | ANDAL MINING SAPTY} LIMITED 50 [VISION OVERSEAS LIMITED
| B |JINDAL AFRICA INVESTMENTS [PTYILTE. 51 [PT JINDAL OVERSEAS LTO.
| 7|kl MOZAMEIQUE MINERALS LDA 52 |PT SEUMBER SURYA GEMILANG
| 8 |JB FABLMFRA PVT LTD 53 |PT MARUWVAI BARA ABAD]
& | TRISHAKT! REAL ESTATE INFRASTRUCTURE AND DEVELOPERS PVT. LTD. | 54 |PT BHI MINING INDCNESIA
10]ALL TECH BUILDING SYSTEM LTD 55 [JINDAL STEEL BOLIVIA 8A
1] JINDAL POWER VENTURESMMAURITIUS) LTD 96 [GAS TO LIQUIDS INTERNATICNAL SA
12| INDAL POWER SENEGAL SAU 57 |ATTUNL! HYDRO ELECTRIC POWER COMPANY LIMITED
| 13| BLUE CASTLE VENTURES 58 JETALIN HYDRG ELECTRIC POWER COMPANY LTD.
14] I AFRICA LTD 53 |JINDAL HYDRO POWER LTD.
[ 15] ANDAL INVESTIMENTOS LDA 60 [JINDAL POWER DISTRIBUTION ETD.
[ 18] INDAL AFRICA LIBERIA LTD. 61 [AMBITIOUS POWER TRADING COMPANY LIMITED
[ 17 INDAL AFRICA SA 62 [JINDAL POWER TRANSMISSION LTD.
18} HNDAL STEEL & POWER (BC) LTD. 63 [KAMALA HYDRO ELECTRIC POWER CO, LTD.
15E HNDAL KZM PROCESSING (PTY) LTD. 64 |KINETA POWER LTD.
| 20{INDAL STEEL & MINERALS ZIMBABWE LTD 85 |UTTAM INFRALQGIX LTD,
23{JINDAL STEEL & POWER {AUSTRALIA) PTY LTD 66 |PANTHER TRANSFRelGHT PVT. LTD.
22| JINDAL ZAMBIA LTD. &7 |JINDAL BVI LTD.
23|SUNGY SUNGU PTY LTD 88 |JINDALBARBADOS) HOLDINGS CORP
24|BON TERA MINING (PTY]} LTD 69 |JINDAL(BARBADOS) MINING CORP
25|JINDAL ENERGY {5A) PTY LTD 70 | JINDAL (BARBADKOS) ENERGY CORP
| 26 |PEERBCOM COAL (PTY) LTD 71 |IMEEPONG RESOURCES (MAURITIUS)(PTY) LTD.
27 |[KOLEKO RESOURCES{PTY) LTD. 72 |[MEEPCNG ENERGY(MAURITIUSYPTY) LTD.
28|EASTERN SOLID FUELS(PTY) LTD. 73 |JINDAL ENERGY BAHAMAS
29[L EGEND IRON LTD 74 [JINDAL TRANSAFRICA(BARBADOS) CORP
30|BELDE EMPREENDIMENTOS MINEIROS LDA 75 |MEEPONG RESOURCES PTY LTD,
| 31|SOUTHBULLI HOLBING PTY LTD. 76 |MEEPCNG ENERGY PTY LTD.
32|OCEANIC COAL REQURCES NL 77 |MEEPCNG SERVICES(PTY) LTD.
33| WONGAWILLI COAL PTY LTD. 78 |MEEPONG WATER{PTY) LTH,
34|SAD-ELEC{PTY)LTD. 79 |JINDAL RESQURCES BOTSWANA PTY LTD
35|BRAKE TRADING (PTY} LIMITED 80 |TRANS AFRICA RAIL{PTY} LTD.
| 36| FIREFLASH INVESTMENTS(PTY) LIMITED 21 |JINDAL ENERGY (BOTSWAMNA) PTY LTD.
37 |LANDMARK MINERAL RESOURCES (PTY) LIMITED 82 |OSHC MADAGASCAR SARL
| 38[CAMEROCH MINING ACTION S.A. 23 |JINDAL MADAGASCAR SARL
39[JINDAL STEEL DMCC 24 [JINDAL TANZANIA LTD
40|SHADEED 'RON & STELL CO. LIMITED-DUBAI 85 |JINDAL MINING NAMIBIA(PTY) LTD.
41[JINDAL INVESTMENT HOLDINGS LIMITED 26 |JINDAL MAURITANIA SARL
42|SKYHIGH OWERSEAS LIMITED 27 |JINDAL REALITY PRIVATE LIMITED (GROLIP)
42[TRANS ASIA MINING PTE. LTD. &8 | RAIGARH PATHALGACN EXPRESSWAY LIMITED
44| JINDAL MINIMNG & EXPLORATION LIMITED 89 |[ENVIRO WASTE GAS SERVICES PTY LTD.
45| JINDAL ANGUL POWER LIMITED 90 [ENDURING OVERSEAS INC (caased to be subsidiary during the periad)
Jolnt Wentures:
| 1[JINDAL SYNFUEL LIMITED
2 |URTAN NORTH MIMING CCMPANY LIMITED
3 |[SHRESTHA MINING & METALS PWT. LTD.
Associates:
1 |PRODISYNE(PTY) LTD
2 |[THUTHUKANI COAL(PTY} LTDH
3 |NALWA STEFL & POWER LTD

These Unaudited Special Furpose Intedim Condensed Cansolldated Financtal Slatements have been approved and adopled by Board of Directors of the Company on 20th Marcl

S{GHIFICANT ACCOUNTING POLICIES

‘The significant acceunting policies of the financlal statemenls of the company and ils subsldiries are set out in their respective standalane financial statements for the year ended 31st March
2017. The signlficant accounting policies to prepare consolidated financial statements are in upiferm |ty with the standalone financial statetnents of the Cempany. Tl

for preparation of these Unaudited Special Pumose Interim Condensed Consclidated Financial Statements are consistent with those used for preparation of

slatements for year ended March 31, 2017,
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JINDAL STEEL & POWER LIMITED
NOTES FORMING PART OF THE UNAUDITED SPECIAL PURPOSE INTERIM CONOENSED CONSOLIOATED FINANCIAL STATEMENTS FOR THE MINE MONTHS ENDED 31
DECEMBER 2017

CONTIHGENT LIABILITIES AND COMMITMENTS 1 crore

Particulars As ab31st As at 31st March,2017
December, 2017

Contingent Llabllittes
Guarantees, Undertakings & tetter OF Credit

Guarantees lssued hy the Company’s Bankers on behalf of the Company 1,063.18 1,221.23
Guarantees Issued by the Assaclates(s)' Bankers on behaif of the Assocate(s)# 0.75 0.34
|Letter of credt opened by banks 1,324,30 933,93
Corporate guaranteesfundertakings issued on behalf of third parlies 289.78 289.94
Demand:

Disputed Statutory and Cther demands,as <ertified by management 2.831.99 1,566.70
Income Tax demands where the cases are pending at varicus stages af appeal with the authorities 2,393.20 1,779.78
Disputed Statutary and Gther demands of Assoclatefs) # 2841 20.28
Bonds executed far machinery imparts under EPCG Scheme 1,120.83 1,830.74

# Represents Group's share Tn associate Le 40% in Halwa Steel & Power Limited

Hon'ble Supreme Court of India levied compensation on lessees of mines of Iron Ore and manganese in the Stale of Cdisha for excess produclion {above environmental
and/or farest clearances), Accordingly the Campany has deposited 3 117,82 crore In December 2017, agalnst the demand natice |ssued by the Department of Mines,
QOdisha, past separate hearing before Hon'bfe Supreme Court. The Campany did not agree to excess quantity as assessed by the State Government and Central
Empowered Commlttee and flled revlew petitlon. Pending dlsposal of the same and based on the oplinlon of an expert, the Company helieves that It has a credible case In
its favour. Therefare atmount pakd Is shown as recoverable.

Pursuant to the Judgment dated 25.08.2014 read with Order dated 24.65.2014 passed by the Hon'ble Supreme Count Lhe allocation of the coal blocks, Gare Palma IV/1
{operational); Utkal B-1, Amarkanda Murgadangal, Gare Palma W6, Ramchandi, Urtan North and Jitpur {non-aperational] to the Companyfits joint vertures stand de-
allocated. Pricr to the said de-allocatian by the Han'hle Supreme Court, the Government had invoked bank guarantees provided by the Company to the extent of T 153,55
crore with respect to Ramchandl, Amarkonda Murhadangal and Jltpur Ceal Blocks. These matters, besides the matters with respect ta Urtan North and Gare Palma 1v/6
caal bfocks, were contested by the Company at various levels and the invocation of the sald bank guarantees had been stayed by the respective Hon'ble High Courls,
Bank guarantees amounting to ¥ 155,00 crore have been pravided by the Company for the above mentioned non- aperatienal coal blacks,

Fursuant to the sald de-allocatian by the Hon'ole Supreme Court and pending the decislan/s of the Ministry of Coal on the show cause notlces issued by the Ministry of
Coal calling upen the Company to show cause as to why the delay In the development of the non-operational coal blacks should nat be held as viclation cf the terms and
conditlons of the aliocalion letters of the sald ceal biocks, the respective Hon'hte High Courts have required the Company to keep the saig Bank Guarantees alive
pending the decision of the Government {Ministry of Ceal) in Indlvidual case. Tha High Courts have restrained the Ministry of Coal to act in furtherance of ts subsequent
declsion/s, ta Invoke the bank guarantee/s, for a further period of bva weeks® time fram the date af the communication af such decislan/s In order to enable the Campany
to challenge such decislon/s of the Ministry of Coal, In the meantime, the Invocation of the bank guarantees has heen stayed by the Haon'ble High Caurts.

The Cempany believes that It has good case [ respect to this matter and hence no provision Is considered necessary.

In case cf one of the subsidaries, as a matter of prudence, as per the past practice tlll date 31st March 2015, had recognized an expense an account for disputed demand
of glectriclty duty and interest thereon of amounting to T280.98 Crores (T 47.34 Crares as fees and taxes and T 30.09 Crores as interest others In 2014-15). The
subsidfary campany has challenged the valldity of demand made by the Gevernment of Chhattisgash, in Court, which s pending for decislon, Consldering the present
status of the case, management cansideration and apinfon of an expert, the company has nat recagnized slectricity duty of 247.17 crores and Interest thereon of 37.97
crares for the year ending 31st March 2016 and electricity duty of ¥48.04 crares and inferest therecn of ¥36.84 crores fer the year ending 31st March 2017 against
disputed demand of electricity duty and disclosed the same under contingent Habity.

Management feel that [t has good creditable case and confident about favorable decTsion in respect of above dlsputed demand.

In case af one of the subskdaries:

i1 Chief electrical Inspacter has ralsed the demand amounting  17.5 Crore of electrzity duty on 4*600 MW as per the tarilf applicable for start-up power whereas the
Company Is paylng as the tarllf applicable far EHT Industral power censumers provided by CSEB {Rate {or start-up [s more than EHT power consumer}

il) Chief electrical Inspector Is demanding the electricily duty on KMAh whereas the company 1s paying on KWH basis.

One of the subsidiaries had signed Bulk Power Transmission Agreements (BPTA) under Long Ferm Access {LTA) with Power Grid Corporation India Limited (PGCIL) . The
details of such BPTAs are as follows:-

1) 500MW LTA signed on 19.03.2008 for [PL Stage 1 {4 X 250 MW):

Subsidlary vide letter dated 29.09.2017, gave an application to PGCIL for surrender of 500MW of LTA [rom JPL 4 X 250 MW. PGCIL accepled surrender through letter dated
16,11,2017 whereln |t stated that the effective date for relingulshiment Is from 01.11.2017. The subsidiary has consldered Rs 86 Cr as contingent liabllity on 500 MW LTA
as per Regulation 18 of the CERC {(Grant of Connectivity Long Term Access} as on 31stDecember 2017.

1} 1400 MY capackty slgned on 24,02,2010 for JPL Stage 11 {4 X 600MW) Therm Power Statlon, Tamnar, Dist, Ralgarh, Chhattisgarh with two langet reglons { Westem
Replon -Y00MW & Merthern Regfon -700 MW):

Consequent ta signing of long term PPAS { 400 MW with TANGEDCGC, 192 MW with KSEB and 142.5 MW with KSEB | of tetal 732.5 MW, the subsidiary Company has
halance LTA of 667.5 MW for which [t deesn't have any long term tle-up. Thus Lhe susbsldlary Company vide Its letters dated 20.12.2017 and 18.01.2018, gave an
applicatian to PGCIL far surrender of 300MW LTA {110 MW from WR region & 190 MW from NR region} out of 1400 MW, Accordingly PGCIL vide dated 31,01.2018, revised
the LTA quantum o 1100 MW with effect from 1.62,2018. The amount af rellnquishment charges are stilt indeterminable as the same |s subject to determination of
stranded capacity In transmission system as envisaged under Reguiation 18 of the CERC {Grant af Connectivity Lang Term Access and Medium Term Cpen Access in
Interstate Transmission and Related Matters) Regulations, 200% by Hon'bie Commission in Petltion no. $2/MP/2015.

It Is not possihle to predict the autceme of the panding lltigatlans with accuracy, the Company believes, based on legal oplnlons received, that It has meritorious defences
to the clalms. The managenent belleve the pending actians will not require outfiow of resources emhodying economic benefits and will not have a material adverse
affect upon the results of the operations, cash flews or financial cenditlon of the Company.

Commltments: < crore
As at 31st

Particulars Decembar,2017 As at 31st March,2017

Estimated amount of cantracts remalning to be executed an capltal account and not provided far {net of advances) 1,920.71 1,568.24

aSignificant acqulsitions and disposal of ltems of praperty, plant and equipments:
The Campany has divested its axygen plant assels a{ ji= integrated cteet plant at Raigarh {Chattisgarh) and Angul {Odisha} and received total consideration {Inclusive of
taxes) of T 1121 crore. The Company has also entered into operating lease back agreement with the buyer of the exygen plant assets far continued aperatlon by the
Company far manufactring of steel at respective plants. The lass of T 149.72 crore on sale of oxygen plant assets has been shown as exceptlonal iterm.

Blast furnance, coke oven & sinter at Angul, Odisha have been commissionad during the current period ang BOF at Angul, Odisha has been completed on 26th Dec 2017,

brOther expenses” includes loss of ¥ 48.49 crore an divestment of a step down subsidlary.

Equity securitles:

During the period the Company has lssued 14,20,000 equity shares of 7 1 each at {ssue price of T 140.31 each {including premium of ¥ 13%.31 per share) and 1,80,00,000
canvertible warrants at lssue price of ¥ 140.31 each to the promoter group companles. Warrants are convertible Into equal number af fully paid equily shares of T 1 each
and ¥ 168,37 crore has been paid up till date {out of receipt of ¥ 168,37 crore, ¥ 4.80 crore Is shown as share warrant and balance ¥ 163.57 [s shown as part of ather
equlty). The warrants may be excercised by the warrant holder(s) at any tlme before the explry of 18 manths frem the date of allatment {i.e 10th November, 20171 of the
warrants,

Eamings per share {(not annualised)
The following is a reconciliation of the equlty shares used in 1he computation of basic and dituted e2mings per equity share:

Mine months ended 31 Nine menths ended 31

Particulars December 2017 December 2016

Het prefit! floss) as attilbutable for equity sharehalders {31 (1,101,402} (2,235.58)
Weighted average number af equity shares in cakulating | 91.52 91.49
Basic Earnings per Share (%) {(A/B) (12.03) {24.4)
Diluted Earnings* per Share () {A/i5) (12.03) {24.44)

ranti-dilutive




JINDAL STEEL & FOWER UMITED
NOTES FORMIHG PART OF THE UNAUDITED SPECIAL PURPDSE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS FOR THE HINE MONTHS
ENDED 31 DECEMBER 2017

BA. Non cument Flnanclal lahilltes- Borrowlngs T crare
As nt 31st
As ot 31st
Particulars December, 2017 March,2017
Secured
i} Debentures
10,000 {Previous Year 10,000}, 5.80% Secured Redeemahle Hon 1.060,00 1,000.00

Canvertible Debenturas of T1,000,000 each

(Privataly placed initially with Life Insurance Corpuration of Indial

620 {Previous Year 620}, 4,80% Secured Redeemable Hon Convertible 49,40 &2.00
[lehentures of ¥ 1,000,000 each

{Privately placed inltially with S8 Life Insurance Company Limited}

5000 {Previous Year 5000), 9.80% Secured Redeemahle Non Convertible 500,00 500.00
Debentures of T 1,000.000 each

(Privately placed ally with Life Insurance Corporatian of Indla)

10,400 (Previous Year HIL}, 9.95% Secured Redeemable Man Convertible 1,000.00 -
Debentures of T1,000,000 each

{Privately placed initially with Kotak Mahindra Bank}

&,500 (Previous Year NiL), 9.45% Secured Redeemahle Hon Convertibla 650.00 -
Debentures af ¥1,000,000 cach

{Privately placed Intially vith HDFC Bank Limited}

3,199.60 1562,00
iy Term Loan

From Danks 22,095.45 29,459.35
From Other Parties 957.93 1.011.46

i) Loan repayable on demand - -
ivl  External Commercial Barrawings 19.98 11347
vl QCther Loans from Banks (Buyer's Credit) #5009 66010
33,063.86 32,806.38
Less current maturities under Other cusrent financial liabllittes 4,141.88 2,979.69
28921.18 29,826.69

1 Debentures: During the current period Non cenvertible debentures (NCD) agreegating ta T 50 ciare have been issued by a subsidiary of the campany and
NCDs agreegating ta ¥ 227.60 crore {Including T 127.60 crore by a subsidiary of the company) have heen redeemad.

2 Praject Loan of T 7,215.34 crores outstanding as on 30th Nov 2015 were elorigated under the 5/25 Scheme (Qutstanding as st 315t Qec, 2017 ¥ 7.051,99

<rore). The campany is in process of execution of Joint Dacumentation with lenders to alfect the sanctioned restructuring scheme,
On completion of Jefnt Decumentation, securlty agalnst the stated ioans along with debentures (refer para: "Debenture” i & 1i, "Term Loan fram Bank™ i, v, v
and “other Loans” of note no. 25 of audited financial statements for the year ended 31st March 2017) shall be modified te first charge on pari-passu basks
aver the movable and immovahla fixed assets {ISP, DRI, CPP and ather miscellaneaus assets ete.} {Including all the project contracls (including Insurance
policies, rghts, tittes ctc.)} both present and future of Plant Phase 1A at Angul, Odisha of the company in favour af the Debenture Trusteesflenders.
Accardingly, durlng the current perled the Company has given rights ta the lenders in terms of RBI £ircular en Strategic Debt Reslructuring Scheme dated
June 08, 2015 Lo canvert all or part of the autstanding loans / financlal assistance {including outstanding interest} granted ko the Company fram time Lo time
hy Jaint Lenders Forum fed by State Bank of India inte fully paid-up equity shares of the Company ("Equity Shares™), subject to the provisions of applicable
laws.

3 Detay in repayment of borrowings ; I, In Jindal Steel Power Mauritius Linitad, fenders of LB5D 150 Mn & 400 Mn facllity {'the facility’) have accelerated the
|oan and demanded the full cutstanding principal along with the due interest in view of delay in payment of interest and dus amount of Instalments and
accordingly the outstanding loan amount of 2 3,516.00 Crore {at period-end rates) and Interest thereon ¥ 175.97 crore has been shown under the head
“current lizbllities - ather financial iabliities”. Subsequently, the company has enterd into standstill agreement with the lenders of USD 400 Mn & USD 150
Mn facllity on 8th Feb 2018 which will become effective on the receipt of REI approval for carporate guarantee of Helding Campany,

il. Quring the year in Wollongong Coal Limited, the MCH, lender of UsD 25 Mn facllity ¢'the facility’} have accelerated the fean and demanded the full
outstanding principal along with the due interest In view of delay in payment of Interest and due amounk of instalments outstanding lean amount of ¥ 133,19
crore and Interest thereon ¥ 15.17 crore. Subsequently, the Ioan has been restructured with repayment due on 21st Dec 2018. Guarantes to b given by
holding campany is pending for RBI approvals.

[Ii. The JIindal steel & Power Austratia has made certain delay in payment of Interest amount ta T 53.97 crore. Guarantee by be given by holding company is
pending for RBY approvals.

4 For security and other notes refer note no, 25 & 30 of af sudited financial statemants far the year ended 3ist March 2017,

Unsectired
Debeptures
500 nos. (Previous Year NiLl, 10,954 Unsecured Redermable Non
Converlible Dehentures of 28,00,099 each 40,00 -
5000 nes, (Previous Year 6176), 9.95% Unsocured Redeemable Nan
Canverlible Debentures of 21,000,000 gach 500,00 61160
{Privately placed initially with Kotak mahindra Bank Limited}
3,000 {Previous Year 3,000), 10.48% Unsecured Redeemahle Nen
Convertible Debenlures of 21,000,000 each 300.00 300.00
{Privately placed initially with ICICi Bank Uimited)
10,000 {Previaus Yoar 10,800}, 10.25% Unsecured Redeemable Nan
Convertible Debentures ef $1,000,000 each (Privately placed initially with 1.000,00
Kotak Mahindra Bank}® -
7,500 [Pravious Year 7,500), 9.75% Unsecured fedeamable Non
Canvertible Debenturas of ¥1,000,000 each - 75000

(Privately placed initially with HOFC Bank Limited}*

* Became secured 840,00 2,667.50
Tarmm Loan
- From Banks 2,684.95 272387

Othet Loans fram Banlks

- Other Loans - -

- Liabllity companent of campound financial Instrumant 36,96 34.64
Qther Loans & Advances

- 8% Fully convertible bonds - -

- External Com mercial Borrawings 52.47 201.46

- Others Loans 5.85 56.45
3,660.23 5,684.00
Less current maturities under Other current financial llabilities 2,953.55 2,912.3%
706.58 2,771.63
29,627 .66 31,598.34
8B.Current financlal llnblliHes-Borowings 3 trore -
As at 31st As ot 315k
Farticulars Decembar, 2017 March,2017
Secured
{y  Term Loans
Fram Banks 695.69 562.64
i} Cash credlt from banks* 4,281,856 4,618.70
iii} Other Loans from Banks {Buyer's Credit) 251,79 657.04
5,229,34 5,838.38
Unsecured
- Term Loans
From Banks 1,462.31 1,518.69
- from athers 44.16 -
- Laoains from related parties - 3.03
1,546.47 1,521.72
7.360.10

¢ Including working capital demand loans.







JINDAL STEEL & POWER LIMITED
NOTES FORMING PART OF THE UNAUDITED SPECIAL PURPOSE INTERIM CONDENSEDR CONSOLIDATED FINANCIAL STATEMENTS
FOR THE NINE MONTHS ENDED 31 DECEMPER 2017

10 Operatlng Segment Reporting

Information about segments

The Group is engaged primarily into manufacturing of lron & steal products and power, The Cempany's primary segments as
identified by management are Iron and steel products and Power. Segments have heen identffied taking into account nature of
product and differential risk and returns of the segment. These business segments are reviewed by the Chief Operating Officer of
the Cempany (Chief operating decision maker}.

Iron and steel praducts: Segment comprises of manufacturing of Stee| praeducts, sponge iron, pellets and castings.

Power: Segment comprises of business of power generation.
Others : it mainly comprises af aviation, real estate and machinery divisian,

The measurement principles for segment reparting are based on IND AS, Segment’s performance is evaluated based on segment
revenue and profit or loss from operating activities,

1. Operating revenues and expenses related to both third party and inter-segment transactlons are included in determining the
sagment results of each respective segment.

2. Finance income earned and finance expense incurred are not allocated te Individual segment and the sama has been reflected
at the Company level for segment reporting.

3. The total assets disclosed for each segment represent assets directly managaed by each segment, and primarily include
receivables, property, plant and equipment, intangibles, inventories, oparating ¢ash and bank balances, intersegment assets and
exclude derivative financial assets, deferred tax assets, incorne tax recoverahble and capital wark in progess related te oangoing
projects,

4, Sagment liabilities comprise operating llabititias and exclude external borrowings, provision fer taxes, deferred tax liabilities
and derivative financial liabllitias.

5, Unallocated expenses! results, assets and liabilities include expenses/ results, assets and liabllitias {including inter-segment
assets and liabilities) and other activitles not allocated to the operating segments. These also include current taxes, deferred
taxes and certain financial assets and liabilities nat zllacated to the operating segments.

T crore
MNine months ended  Nine months ended
5.Ho. Particulars 31st December,2017 3Alst
December,2016
1. Segment Revenue
a) Iron and Steel 15,361.57 12,697.58
b} Power 5,113.33 4,813.86
c) Others 566.34 578.22
Sub Total {gross) A 21,041.24 18,0B9.66
inter Segment Revenue 1,798.68 2,149.49
Net Segment Revenue {A-B) 19,242.56 15,940.17
Segment Result{proflt{+)Loss{-) before tax and Interest from each segment)
a) Iron and Stee! 1,616.75 641,55
b) Power 539,51 263.96
c) Others (441,34} {265.70)
Sub Total {gross) 1,714.92 659,81
Less:
(i) Finance Cost (Net) {Interest, financial expenses and lease rent} 2,794.31 2,559.76
(ii} Other un-allocable expenses{net of un-allocable Incame} 303.03 A61.62
(i) Exceptional ltems 149,72 625.72
Profit before tax (1,532.14) {2,987.29)
Particulars Der?esnfbteil o7 O Jorg e
Segmenk Assets
a) Iren and Steel 44,941.58 44,549,68
s3] Power 23,240.05 23,656.64
) Others 1,622.63 2,048.06
dj Unallocated Assets* 19,546.20 20,343,545
Total Assets 89,350.87 90,597.93
Segment Uabllities
a) Iron and Steel 5,806.17 4,117.19
b} Power 1,253.,58 851.70
<} Others 107.87 131.94
a) Unallocated Liabillties 52,6772.73 55,446,57
Total Uabilltles 59,845.35 60,547.40

* Unallocated assets include Capital work In pregress relating to ongoing projects,




JINDAL STEEL & POWER LIMITED
NOTES FORMING PART OF THE UNAUDITED SPECIAL PURPOSE INTERIM COMDENSEDR CONSOLIDATED FINAMCIAL STATEMENTS FOR THE NINE
MONTHS ENDED 31 DECEMBER 2017

11, Related Party dlsclpsures as per Ind AS 24
A, List of Related Partles and Relationships

a) Assaclates

1 Nalwa Steel & Pewer Limited

2 Pradisyne (Pty) Limited

3 Thuthukani Coal {Pty} Limited

b) Jalnt Ventures

L Jindal Synfuels Umlted

Z Shresht Mining and Metals Private Limited
3 Urtan Narth Mining Private Limited

c) Other Signlilcant Influences

1 QP Trading Private Limited

d) Key Managerat Person

1 Shri Naveen Jindal {Chalrman }

2 Shri Ravi Uppal {Managing Directar & Group CEO till 30 Sep 2016}

3 Shri D.K, Saraogi (Wholetime Director)

4 Shri Rajeev Bhadauria {Wholetime Directar}

5 Stirl Deepak Sagani (Chlef Financial Officer w,e.f 19 Dec 2017}

[ Shri Rajesh Bhatia (Chlef Finandial Officar w.e.f 22 Nov 2016 till 27 June 2017)

7 Shri K Najagopal {Group Chief FInancial Officer till 21 Nov 2016)

a shrl Murli Manohar Purohit {Company Secretary w.e.f 10 Oct 2016 till 31 May 2017)
9 Shrl jagdish Patra (Company Secretary till 11 Jul 2016 & again appointed w.e.f. 26 june 2017}
] Enterprises over which Key Management Personnel and thelr relatlves excerclse

slgnlficant Influence and with whom transactlons have taken place during the year

1 Jindal Stainless Ltd

2 Bir Plantatian Limited

3 India Flysafe Avlation Limited

4 Minerals Management Service (India) Pvt. Ltd,

5 findal Saw Limited .
6 JSW Steel Limited -
7 Rahit Tower Building Limited

21 JSW Energy Limited

9 |SW Projects Limited

10 |SW Steel Coated Product Ltd.

11 |SW Severfield Structures Ltd.
12 I'ndal Coke Ltd,

13 I'ndal Stainless (Hissar) Ltd,

14 |SW International Trade Carp. Pte Ltd.

15 |5W Cement Ltd.

16 |indal Realty Private Limtiad (Upto 30 March 2017, subsldiary wef 31 March 2017}
17 Iindal Infosolutions Lid.

18 Action Infrastructure Private Limited
19 fdeau Green RealEstate Private Limited
20 ahiwanl Bulfders Frivate Limited
21 Bahadurgarh Townships Pt Ltd
22 Green City Infrastructures Pvt. Lid.
23 jaandar Auilders Put. Ltd.
24 Jagran Developers Pt Ltd
25 Karnal Buildtech Pwt, Ltd,
26 Kufri Buildcon Put, Lid,
27 mMeunt Abu Bulldwell Pyt, Ltd,
8 Nainital Bulldcan Pvt. Ltd.
29 Nainltal Bulldtech Pyt. Ltd.
3o Orlssa Infrastructure pvt. Lid,
31 Rajkol Buildwell Put. Ltd,
32 Rak
33 Spe
34 Syn

f) Pos

1 Jind




JINDAL STEEL & POWER LIMITED

NOTES FORMING PART OF THE UNAUDITED SPECIAL PURPOSE INTERIM COHDENSEQ CONSCLIDATED FINANCIAL STATEMENTS FOR THE NINE MONTHS ENGED 31 DECEMBER 2017

B. Transaction with Related Parties

(T crare )

tDescription

Jalnt Vantira

Assoctates

Kay management

Enterptises controlled by kay
managoment parsonnal & their

Parsannel ralatlvas
Nina months HNine months Nino manths Hina manths Nina months Hina months
Hina months ended | ended 31st Dac anded 31st ec | ended Alst Dac | ended 31st Dec | ended 31st Dec [Nine months ended| ended 31st Dac
31st Dec 2017 2016 2017 ploat 2017 2016 31st Dac 2017 2016
Putchase of gondsfserviceslinel capita! gnods)® 31635 146,86 580.57 196,81
Sale of geods/ scrap fincl capital goodsi 24279 22.65 504.92 34635
Salef Transfer of Land due to delicencing 2.81 -
Rendering of services 0.0L 0,05
tin equity sharcsfpreferance shares
Adv Against Sharef Debenture Application Money
Investment in debentura
Other adyanges given/ltaken) iR T:] (250,00 012 0.05 {35.70) {362.90)
Laan given/{taken) {1.65) (28.29) -
Other advances repaid back 058 2.22
Excess remuneration recovered
aliotment of equity shares
Rent & other expensos pald 0.53 118 c.24 0,72
Intarast Incomef fewpansas/net} (32,31} .82
Security deposit receivedsigiven)
Remunaration 17.56 16.17
Coraporate guaranlee glvenftakenfextingulshad )&+
inter carporate deposit {glven}t*
inter coporale deposit repaldfad|usted 14,56
Advanced recetved for sale of fixed assets
{Tincrore }
Partlculars Joint Venture Assoclates Key;:?::::::“t nf:rt:;pn!:;::tc;:g:'rl\::lb&y :f:r
ralatlves
31st December 31st December 31st December

31st Dacember 2017 | 31st March 2017 2017 31st March 2017 2017 31st March 2017 2017 31zt March 2017
Outstanding balance as at
[nter Corparate deposit (1C0] taken/(Given} - (27.48) (42.04)
Guarantea outstanding ** 16.50 16.50 .25 .25
Guarantee outstandingigiven by others an behalf of (31.001 {a1.a0)
tha company)
Advance/socurity deposit paid 8,50 B.50
1.0ans & advance{including interest} 0.10 .54 69,41 B9.41
Advanca for Sale of Power Plant 403,50 373,00
Security deposit receipt - -
Advanced against share application 0.18 Q.18 - -
Invesument in equity sharesidebentures 2.00 2.00 - .
Other Advance recaived [164.87) {2a0.00) - -
Outstanding liahilities - -
Salary payshle 0,38 0.24 -
Interest recelveble SB.04 55.30
Debtars- Dr balance 59.23 - 3310 69.88
Debtors- Cr balance - 356 Q.61
Craditors Br balance - - - 13.03 12,68
Craditers Cr balance 48.38 - - 1574 15.20

“Figures are inculusive of taxes & other akpanses

s+ includes fareign currency gatn &loss

# amaumt of guarantae given is restricted to actual vitlisation of llmits including interast,




JINDAL STEEL & POWER LIMITED

NOTES FORMING PART OF THE UNAUDITED SPECIAL PURPOSE INTERIM CONGENSED CONSOLIDATED FINANCIAL STATEMENTS FOR THE NINE MONTHS ENDED 31

DECEMBER 2017

Materfal transactlons with Associates & joint Ventures

2 crore

Name of the related party

Nine Months ended  Nalwa stee! power limlted

Urtan North Mining
Corporatien Lid

Relatlonshlp Assoclate Jolnt Venture
Purchase of goods/services{inc capital goods) 31st Dec 2017 316,35

315t Dec 2016 B 146,86
Sales of goods/scrap {inc capital goods)* 315t Dec 2017 242,79

31st Dec 2016 22.65

Rendering of services

31ist Dec 2017

3ist Dec 2016

Investrnent In equity shares/preferance shares

31st Dec 2017

31st Dec 2016

ADV AGAINST SHARE/ DEBENTURE APPLICATION
MONEY

31stDec 2017

31st Dec 2016

Investment in debentures

31st Dec 2017

31st Dec 2016

Other advances given /(taken)

31st Dec 2017 -

31st Dec 2018 (250,00} 018
Loan given{Taken) 31st Dec 2017 (28,29) -

31st Dec 2016 - Co.6s)
Rent & other expenses 31stDec 2017 0.53

31st Dec 2016 1.18 o

Interest Income

31st Dec 2017

31stDec 2016

Interest expenses

31ist Dec 2017

31st Dec 2016

Loan recelved/{Repald)

31sk Dec 2017

31sk Dec 2016

Coraparate guarantee given (taken) (extinguishedi**

31sk Dec 2017
JFlst Dec 2016

Inter corporate deposit given**

3lst Dec 2017

31st Dec 2016

Inter corporate deposit repaid/adjusted

31st Dec 2017

31st Dec 24016

Advance received for sale of fixed assets

31st Dec 2017
31st Dec 2016

*figures are inclusive of taxes & other expenses reimbursed

*+includes fareign currency gain or loss










JINDAL STEEL & POWEA UMTED
HOTES FORMING PART OF THE UMAUDITED SPECIAL PURPOSE IHTERIM CONDENSED CONSOLIGATED FINAHCIAL STATEMENTS FOR
THE NIHE MOKTHS ERDED 31 GECEMBER 2017

~N

The Hon'ble Supreme Court of indla by ts Order dated 24 Septamber 2014 cancelled numnber of eoal blocks alecated to the Company
by Minlstry of Coal, Government of Indla and ditacted Lo pay an additianal [awy of ¥ 235 per MT on gross coal extracted. The Campany
and one of s subsldiaries have paid under protest such levy on coal extracted during the pariod fram 1993 o 31 March 2015 of 2
2,082.23 crore(t 3,267.43 ¢rore Insluding a subsidiary}. The managemant based on lega) epindon has charged ta the statemnent of prafit
and 1035 ,as exceptional item during the year 2014-15 for 2 807.77 Crare (7 1,911,684 crore Inchuding 2 substdlary] computed on net
axtraction [run of mines fess shale, rejects and ungraded middling) of coal by the Company, The batance amount af T 1,274.46 croral?
1,355.79 crore including a subsldlary) has besn shown as recoverable from Lhe Governmeant Authority since the eatire amount af
additlonal levy has bean pald under pretest.

13 The Campany has net hook value of investment made In mining assets lncluding land, Infrastructure and clearance ete. af T 426 crare 1T
603,58 crera Including a subsidiary] and filed claim for the same pursuant to directiva vide lettar dated 26 December, 2014 glven by the
Ministry of Coal an such mines . Meanwhite the Minlstry of Coal has made Interim payment to the Company of ¥ 22.72 ¢rare topmsds the
same, Panding final settlerant of the aforesaid claim. this amount has been accounted for as 2dvance.

14 a) 4s por Power Purchase Agreemant with Tamilnadu State Eleclricity Baard (THSES), one of the sutsldlarles has filed petlticn before
Howble CERC for tasiff Impact due to change of law as per contract and accounted revenye of 2 57.06 & durlng the year Gl 3135
December, 2017, [Pravicus Year til} Deceraber, 2016 ¥ 107.07 Crl.

i} As por the Inkarim order of the CEAC the transmlssion Income has been accounted for In respect of 400 KV L Tamnar - Ralpur DE
fine {alsng with 400 KV bays, 2 no, 315 MVA transformers etc) @ T 45.44 Cr per annum ang reslized the same from Power Grld
Corparation Indla Lmitad {FGCILY, During the period. In terms of section 61 & 62 of tha Electricity Act 2603 and Regulation 73{1){2) of
the Central Electriclty Requlation Commission (Terms & condition of Tariff) Regulations 2002, the CERC vide its ordsr dated 18.12.2015
has reduced & rastricked transmission charges payable ta the one of the subsldiares for the perlod ended Ll 315t Decermber 2017 108
124 €r & T 105,21 €r || December, 2616 { against the revenue claimed and accounted for by the one of the subsldiarizs amounting ta ¢
203,66 Cr & T 258,8] Cr Hl| Decarntier 20161 The oae of the subsidiarles hss challenged the order of CERC by filing petition In Appellate
wibunal which 15 pending for tha declsien. Pending dedision, no effect have heen gluen in this regard and the gne of the subsidlaries
continue |15 practlce ta aczgunt for tha income as por past based on the Interdm arder of CEAC.

15 ane of the step down subsidiaries has entered Into development agreement(s} with various companles for devalepment of land.
Pursuant ta sald agreament the company has advanced ¥ 388.75 crore a5 on 31st December, 2017 { € 393.85 crore @5 on 3lst March,
2617} to these variaus cempany 2s interest frec advences.

16 Unaudited Speclal Forpose laterlin Condensed Consolidated Flnancial Ststements include resvlts of ane pverseas subsidiary which Is
hased on unaudited financlal statements having revenue of T 8.12 crore during the nine months ended 31 December, 2617 and assets
of 2 3665.08 crore 45 3t 318t Dacember, 2007,

-
for)

Subject to custornary requiatory agprovais and other canditions precedentis), the Hosrd of Girectars al itz meeling held on 3rd
May,2016 has appreved the agreement fer divestment af 1,000 MW Pawer unit of |indal Power Liritad {2 subsldiary of the Company
{PLY, lacated in Chhaltisgarh Inta a separste purpase vehicle (SPV), far the purpese of ransfering the sama ta |SW Energy Lmited
through sale of the entire share capital and other securitias of the aforesald enbity In terms af the shara purchase agreement far an
enterprise value of T 6,500 Crores plus the value of Hat Current Assels as on the Clasing Date, The valualion may vary tased upon the
achievement of PPA's before the closing date 30th June, 2018 and as prescilbed [n tha Agreement subject to minimum of T 4.000 crore
plus the valve of Met Current Assets #s an the Clesing Date.The Company has recelved advanee of T 403,20 Crere from JSW Encrgy
agalnst the same.

in arder to strearrdine cash flows of the group and creats SPY amenable for, the Aoard of Directars of Lthe Cempany and JPL have in
principle approved the restruduring Invelving parent Company and [P and formed a commiltee of directars (“Restructuring
Commiltee™}, ko explora and evaluata varlous restritcturing options availakle including a scheme of arrangermient, The restruetur(ng will
entall that 10040 MW Power Plant owned by [PL 15 hived off Into an separate puipote vafikle, belng subsldlary of the patent company,
creation of other 5PV amenable For monstizatlon by way of divestments as well as achleve better synergy across the parent campany
and its subsidiaries, and to ensure that the businesses of these entitles are operated In the most efficient and cost effeclive manner,
including by poaling of technical, distribution and marketing skills, creating optimal utilisation of resources, belter sdminlstration and
cost reduction. Upon completion of evsliation of the pessthle arrengement options, the Aestrucluring Commiitee [s to submi [ts
recommendations to the Board of Directars and to such other committee(s) of the Board, including the Audit Committes, sharehalders
as may ha required by appllcable laws.

1B Ouring the previsus financlal year, the Baard of Disectars of the Holding Company approved sale of cortaln captve power plants (CPR)
ta Jindat Power Limited (Bl a subsidiary company situated at Angui, Qdisha {6x135 MWW and at Raigach, Chaltisgarh {2x55 Wwl
2ggregating Lo 920 MW at 3 falr market valus datarmined by indepandent valuer appalnted by the Board of Directors amounting to T
5,275 croré; which is subjeet 1o necassary approvals ta bo aranged by Whe Holding Company, The Holding Company bas recelved
Interast free adyance against above of ¥ 2,854 crore.

19 Balances of certain advances.credilers and recelvzbles are In process of confimantioptreconciliation,

20 Hon'ble Supreme Ceurt of India, In its judgamant in March 2017 has upheld constituticnal validity of entry tax levied by the ditfarent
State Govarnmants and refarred the same to dhvislanalf regular benches for testing and determination of validiry of state lenislation vis
3 vis the Article 304 (a) of the constitutien and Jelt opan levy of entry tax an gaods entering the landmass of Indie from ancther country
to be determined In appropriate proceedings. Full provision amouting to T 42.75 Cr has beert made In this reqard except In case of
Impart of gends [rom cutslde India, where part amount {7 56.47 Crare) of entry tax has been depasited {shown under losns and
adwances] based on the Order of High Court in other assessee's case and as advised hy an eXpert {apalnst amount calculated til
31,12,7017 of T 115,24 Crara),

The Hen'ble Svpreme Cowt of indla, further to lts Judgement as stated above, hos declded appeal In favar of State Govarnmant vids its
Ordar dated 03,10.2017 that the imported gaods are not exempted from entty tax.

Managentent is in process of explaring further course of action.

21 On account af substantial investment made by the Campany In setting up/ expanslon of Industrial wnit(s) at Ralgarh (Chhattisgarh),
|heluding Investineat in acquisition of capital assets, one of the Company's unll Is eligible for sales tax exemption under the State
Industrial Pelicy which aims tawards industrlalization of the State and development of hackward areas. The Company had earler treated
the amount relating to sales tax exemption as capital recelpt and credlted the same to "Sales tax subsidy | Capital ressrve” shown
undar the head "Resecve and Surplus® upto the Financial year ended 31st March, 2015, However, In the year ended 31st March, 2016,
tive Campany had, in view of amandment In the Income ta laws and applicability of Ind AS with etfect from 1st April. 2016, credited a
sum of £ 35.12 crore lo sales in the statement of profit and loss. Consldering the above, the Company had decided to transfer the
accurnulated balance of ¥ 316,70 crere appearing under Sales tax subsidy / Capltal Reserve™ under the head *Reserva and Surplus™ a5
at 315t March,2016 ta the statemant of profit and loss during the previcus year 2016-17. Accordingly, during tha nine months endad
315t Dag 2016 T 232,53 erora as stated has been credited to angd considerad as part of *ather operating revenus” and loss hefore tax for
tie nive months ended 21st Dec 2016 |s lowar to that extent.

~
5]

The Nominatlon & Remuneration Comrmittes of the Board of Diractors had, inits maating hefd on January 5, 2618, approved the grant of
51,21,735 Options convertlble Into equal number of equlty shares of the Company, to the eligible empiayaes under JSPL ESOP PLAH
2017, at an exerclse prica of T 244,55 per optlan, The vesting perlod of the aleresald optlons ara not |ess than ene year and not mare
than 3 yzars from the date grant .

:u
@

Effactiva 1st July, 2017, salos are recarded net of GST whereas earller sales were recorded gross of excise duty which formed part of
expeonses, Hence, revenua fram operation for nine months ended 31st December, 2017 are not comparable with previous peried
corresponding Tigures.

n

4 Comparathve figures have heen regrouped rearranged f recast, wherever conslderad ascessary to conform to currant periad's
classification, Figures less than ¥ 50,0040 hava been shown @s absolute number,

25 Hotes L to 25 are annexed to and form 2n Integraf part of these Unaudited Speclal Purpase Intetim Condensed Contolldated Financlal
Statements.
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